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PRESS OPINION. 



To manv a layman the financial and market report 
pages of even the daily newspapers, let alone the specia- 
'lised pages of commercial joarnals, are quite unintelli- 
gible, and, even when one makes an attempt to know the 
•technicalities ol the subject, one finds very few books, 
if not none at all, to help him in this direction. The book 
^ under review will, therefore, he very useful to such 
people, although it has been written primarily to cater to 
•the needs of candidates appearing for the Interrnediate 
Examination in Commerce of the U«P. and Rajputana 
Intermediate Boards and the B. Com. Examination of 
the Agra University. 

The subject-matter of the book has been divided into 
three sections, namely, commodities, stocks and shares* 
and money and exchange. Each section in turn contains 
four chapters, the first giving a short description of the 
particular market ; the second containing explanation 
of technical terms and phrases, usually met with in 
market reports ; the third consisting of a number of 
-specimen reports appearing in well-known daily and 
weekly papers, and the fourth comprising exercises 
intended to be practicised by students* Difficult passages 
occurring in the specimen reports have been printed in 
and briefly explained at the end of each report, 
•to enable the students easily to understand them. 

At the outset itself the authors explain many of the 
general terms common to all the markets, namely, options, 
•straddling, hedging,, etc. 

All the sections of the book are explained by the 
authors in simple and lucid English and, as such, the 
publication will be found useful by students and laymen 
alike in understanding and intelligently following the 
^trends in the different markets oi this country. 




In this edition a number of latest market reports,, 
dealing with post-war conditions which prevail in the 
various markets, have been incorporated, A few minor 
alterations have also been made in certain places. 

Isi may 1947. J K. L. G. ■ 

y R. R. G. 


preface TO FIRST EDITION. 

Candidates preparing lor the Intermediate Exami 
nation in Commerce of the U« P. and Rajputana Inter- 
mediate Boards and the B- Com. Examination of the 
Agra University are required to study “market Reports- 
for their Commercial English, but as far as the authors are 
aware there is at present no text book which could assist 
the students in this subject. The authors who have both 

taught this subject for a number of years, find that in 

the absence of a suitable book on market reports, a. 
considerable part of teaching is practically lost on the 
Students. 

This simple book— which is fhe second part of the 
Series, the first part being on Precis Writing— is therefore 
• intended mainly for students reading for the above 
mentioned examinations. It may also prove of some 
elp to others who d. sire to read and understand the 
various market reports which appear daily in the leading' 
newspapers of the country. 



The subject of market reports has been divided into 
three sections, viz^ (1) money and exchange, [2) stocks 
and shares, and (3) commodities. In each section there 
are four chapters: — the first giving a short description of 
the particular market, the second containing explanation 
of technical terms and phrases usually met with in market 
reports, the third consisting of a number of specimen re- 
ports for study;and the fourth comprising exercises to 
be done by students for practice. Difficult passages 
occurring in the specimen reports have been orin^ed in 
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CHAPTER 1 

COMMODITY MARKET TERMS. 

A commodity market may be defined as a permanent 
and organised place where persons meet for the purpose 
ot doing business in a commodity which may be (a) a 
natural product of the soil such as jute, cotton, wheat 
gram linseed, tea, etc., or (6) a mining product such 
aspld. Sliver, lead, copper, tin, etc., or (c) a manu- 
factured article such as jute fabrics, cotton textiles, sugar 
•etc. 1 he term ‘produce exchange’, on the other hand 

IS confined to a market for raw produce only, * 

principal commodity markets in India are : Tute 
and ’ Cotton markets of Bombay, Karachi 

and Indore ; Wheat markets of Bombay, Karachi, Haour ' 
Lyallpur, Amritsar, Okara, Chandaud and Calcutfa 5 

Bombay, Ahmedabad] 
kets S and Amritsar; Linseed mar- 

g-arb* Sr ' 

faSSF"'"™ 

marl .? nm suited for sale in an organSd 

market are c-fafA orfanised 

g.d ; (4 i .ar/' 



anouhcr ; f<^) Tlie frequent publication i4 

statistical and other information relating to the present 
and the prooalde future supply of commodities : r^) The 
actuax bmxns ^nd sellers do not transact business in 
person , they get Udone through brokers : and (/) I'he 
supply and demand are concentrated. 

One essential feature of an organised market is the 
quick clisseminauon of commercial news. This has been 
n cK. c possi .) e the dfcvelopment of rapid means of com- 
munica ion such as tulcgraph, telephone and wireless. 
The principal radio stations of the world broadcast com- 
mercial news every day. 

Every oiganised commodity market has a standard 
fornmi con ract specUyi . and the conditions 

for parent for delivery and for the settlement of dis- 
putes by arbitration. It usually a futures clearing. 

of Commerce in several Indian 
of Hp-ilpr the purchases and sales 
easilvm-ide j ' °^®ct and the settlement of contracts 

through ‘members 

in a^commoditv TT? The business transacted 

P , T ^S'l’ket usually consists of (a) ready 

business. . •, goods sold for immediate delivery or (b\ 
forward business. *. e.. sales for future delivery.' ^ 

f purchase and sale of goods 

i-'B0k‘ne«„ 

business oames from rt. • ^ 

held bv merchants anH r stocks or accumulations 

a .r I ,L l^fom fresh arrivals. Agricultural 

i?Sme L large quantides and 

frnm the trade demand for ready goods arises 

™'l-.jobl»rs, dealer., com 

^“'f^cts for forward delivery are 
, .rThq creation of futures in an organised 
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commoduy market is often -very useful to genuine traders 
lor hedging purposes. There are persons who wish to- 
purchase goods now and to take their delivery in future 
when hey wiJl actually be in need of them. A manufac- 
turer, lor example, may find it useful to make contracts 
fhus material, and may 

available in all important commodities- 
the principal markets. Futures are described h\r 
the name oi the month in which delivery is dte and 

fi ^fftjrent markets. In some markets the deli 
months.^^L?^ calendar months and in others Samva^; 
Seeds and Prodict'AfaierarTlVlly '^‘tept'-mb^^ Bombay 

futuro nrH ^ future in Bombay and the reth. 

ten “ “firr "'m ““f* 

pnga,e/» „nc„ 

he has purchased or sold so much of May fum^re®^^ 

S' oS 

May and Septe4be?~arratiSwe 

market. The May future may be calfed ‘it 

contract and the September future as the dltant cttrS. 

SPECULATION. 

rea|fr.toS3. S^oi” ^ » Uu““”S«SSl$’ 
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for forward delivery and means to take or give delivery 
•at the due date, such a transaction is a genuine trade 
transaction. But if a person buys or sells a future not 
with the object of taking or giving delivery but for the 
purpose of settling it before the due date in order to make 
a profit on the transaction, such a dealing is speculation. 

The term ‘speculation’ is commonly looked down upon 
by the general public who regard it as pure gambling. 
But that is not quite true.' Speculation is a science by 
which one attempts to make an intelligent forecast of the 
imure course ot prices of a certain commodity. The 
difference between speculation and gambling may be 
summed up in these words : “Speculation begins where 
foresight enters and gambling begins where foresight 
kaves. There is ot course, an element of chance in 
toth speculation and gambling, and speculation is looked 

consequences 

fi!.:. very often disastrous. When 

If speculaticn in any commodity, it is said 

to be hecUc, wtld, frenzied or unbridled speculation. 

Speculators may be professionals or amateurs. A pro 
fessional speculator is one who devotes his whole time 
and attention to this business and who studies closely all 
the^available information on the subject. An aLateur 
^pecu ator. on the other hand, is a person wh^ doe! 
speculation as a side job and who very often does not 

■SatS^ commodity in which he 

speculates. He simply goes on hearsay. Amateur 

speculators, with rare exceptions, invariably lose 
■Speculators are either bulls or bears. ° ^ ^ 

BULLS. 

speculator who buys forward with the obiert of 

also means actingns alSt employed, which 
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Stale Bull. When the forecast of bull goes wrong 
because the market falls instead of rising, and in spite of 
his waiting for a long period the prices do not move in 
his favour, then he is called a stale bull, a tired hull, a 
disappointed bull or a disgruntled bulk If he cannot 
wait any more he will have to unload at a loss* 

Staunch Bulb He is a speculator who always acts as 
a bull, and never as a bear* 

Bull Support. The word support in market language 
means to buy. Bull support simply means purchases 
made by bulls. Bull activity is another phrase used in 
the same sense. 

Bull factor. Any factor which is likely to raise the 
price of a commodity is known as a bull or bullish factor 

Bullish Outburst. Heavy purchases made by bulls ia 
a rising market are referred to as bullish outburst. 

Bullish Sentiment. An idea amongst speculators that 
prices will go up is known as bullish sentiment. 

Bull Liquidation. Sales made by bulls in order to- 
settle their previous commitments are termed as bull 
liquidation or unloading by bulls. To unload means to 
sell, particularly when one has to sell at a loss. A person, 
has a sense of relief when he unloads a heavy burden 
from his head ; similarly a bull selling his purchases at a. 
loss is said to unload them. . 

Bui! Account. When the speculative purchases of a. 
ceriain commodity exceed its speculative sales, there is* 
said to be a bull account or an overbought position in 
that commodity, or the technical position of that. 
commodity is said to be bullish. 

B-itll Campaign. When a big bull account or an over 
bought position exists in any commodity, and the bulls- 
try to bring about an artificial rise in its price by circu- 
lating in the market bullish news about it, such tactics on 
the part of the bulls are known as a bull campaign. 
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BEARS. 

A speculator who sells forward in the hope that before 
the date of delivery he will be able to purchase at a lower 
tale and thus make a profit on the difference is called a 
bear, a short or a bear operator. The phrase ‘to go short’ 
means to act as a bear, that is, to sell a future in the 
■hope that its price will go down. ‘ The short side of the 
market’ is another phrase which means selling a future. 

Bear Sale. A forward sale made by a bear who does 
:not possess the goods at the time of selling but who hopes 
to buy them (if necessary) before the due date of delivery 
IS called a bear sale or a blank sale or a short sale. In 
practice the question of giving delivery does not arise, 
bears usually get out of their commitments 
befoie die due date of delivery by purchasing the futures 
■was which they sold and thus squaring their transactions. 

-tinrT^T' bear sells a future in the expecta- 

a all Hilts price, so that he may purchase it 

ofomis^^°If date of delivery in order to fulfil his 
promise. If his calculations go wrong, and the price 

■Srbuvina® 'f'f ^ compelled to 

start buying. Such a purchase made by a bear is known 

general effect of 'which is a rise 

Bear Factor, Any factor which islikely to bring prices 
down is called a bear or bearish factor. ^ ^ 

amongst speculators that 

jinces will go down is known as a bearish sentiment, 

rerf^n*p *e speculative sales of a 

Its speculative purchases, there 
IS said to be a bear account or an oversold position in 
that cominodity qr the , technical position of tha” 

commodity IS said to be bearish. 


A bear account is called ‘open’ or ‘uncovered’ when 
iT speculators have sold 
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bear account suggests that bear covering will follow 
leading to a rise in prices. 

Bear Raid. When there is a bear account in any 
commodity and the bears attempt to depress its price by 
spreading in the market bearish news about it, such an 
action on the part of bears is called "hear raW or "beat 
iacUcs\ 

Bear Squeeze. Sometimes the heavy sales of a 
certain commodity made by bears pass into the hands of 
persons who know that there is a bear account in that 
commodity- The latter, theref ore, secure as much supply 
as they can, and then demand a very high price before 
the settlement period. The bears under such circums- 
tances are forced to cover themselves at whatever price 
they can, otherwise they cannot give delivery on the date. 
Whenever the bears are landed in such" a difficult 
position, there is said to be a "hear Squeeze" or simply a 
^Squeeze", 

Tenders. The quantity of a certain commodity offered 
to be delivered by the bears on accouac of their "forward 
sales is known as "tenders", and the goods which are 
available in a market for the purpose of being delivered 
in respect of forward contracts are called ~ "tender able 

StQCk\ 

Bulls and bears are speculators ; they are also 
called market operators. A sort of a tug-of-war (known 
as a "Speculative bout") goes on between bulls and bears. 
In a rising market the bulls have the upper hand ; but 
when prices begin to full the market is seized by the 
bears. The majority of professional speculators are 
bears, while amateurs, being largely optimists, usualiv 
act as bulle. Both bulls and bears use their own tactics 
m order to bring round the market in their favour. 
Very often an ounce of activity on the part of the bulls 
IS answered by a ton of tactics on the part of the bears, 
OTfiER FORMS OP SPECUL/VTIOM. 

1.^ OPTIONS. An option is a right to buy or sell 
certain goods within a fixed time at a price settled at the 
time the option is given. The giver or seller of an option 
(called option dealer) receives from the purchaser of the 
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option a fixed amount by way of Dremium 
option money). If the pri/e fluJtuatef fn S L way S 
to make It profitable for the option-holder to eLS it 
he will do so; if not, he will simply lose the mSey £ 
I^id lor the option. The method of speculatina by niLns 
of purchasing an option limits the aLount of lossTo^he 
amount paid as option money. 

There are two kinds of single ootion „ .• 

and the put option. The ‘call option' gives the ricSt°tn 

luturt date a certain commodity at anagreed price which 
‘n price-. The ‘put option’ aiti 

a a';ftyr«?S„Tc-da£'r'”‘““f ■'>» 

agreed prke. commodity at an 

There is also the double option (‘Put and call oPtiQn'\ 
which gives the right either to buy or to sell at- ‘h^ k • ' 
ot ,h. option-hollcr, a c.rtataSiSfv 'af a'iSS 
future date and at an agreed price. ^ a^^reed 

lent of call option, and to buy aTalWic 

*Te/i lagana’, ‘Mandi option’ is the samp ’■uown as 

option and to buy a puf option 

double option IS known as ‘Najrana opti o7 and 

fs called ‘Najrana’ laoana^ 

The price of an option, i. e., Teii Mandi or m ; 

raM Je“ 

(eji option Re, 0:p,,4p: :<4,n 'rf 
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Rc. 0-1-4^, and the rate of Jeth najrana Re 0- 2- 6 per 
maund. If a person , purchases on that dace lOOO maunds 
ot Jeth wheat at Rs, 3" 2- 6, he may make a g'ood profit or 
sustain a heavy loss on this deal. If the price goes up to 
Rs. 3-8-0 by the end of Jeth l^e makes a profit of Re. 0-5-6 
per maund on 1,000 maunds ; but if the rate of Jeth 
wheat drops down to Rs, 2-12-0 he will incur a loss of 
Re. 0-6-6 per maund. 

If, however, he wishes to limit the amount of loss,, 
he should not buy 1000 maunds of Jeth wheat future. 
He sliould instead apply najrana of Re. 0-2-6 per maund 
on l.OOO maunds by paying Rs. 156-4-0. If he applies 
najrana, it means that by paying this sum he has secured 
the right either to purchase or to sell 1000 maunds of 
wheat at Rs. 3-2-6 up to the end of Jeth, the actual date 
tor the settlement of option dealings being Jeth Sudi 9,. 
which IS known as the declaration date. Whatever may 
e the fluctuations in the Jeth wheat rates, his maximum 
loss is limited to what he has paid by way of najrana; and^ 
ot course, the greater the fluctuation either way, the 
greater will be the amount of his profit. If the price of 
jeth future remanis absolutely unchanged at Rs. 3-2-6 
from the date of his purchasing the najrana option up to 
the najrana declaration day (that is, Jeth Sudi 9)— and 
this is highly improbable-then he would loss Rs. 156-46 
altogether. 

PROTECTED BEAR AND BULL 

If the buyer of a teji option on any sharp rise in the 
market sells forward for the same month as that for 
which he has applied teji, he becomes what may be called 
^ bear.'. Should the market fall back, he can 

repurchase for the same option month, and thus make a 
profit while retaining his option. The holder of a mandi 

option can also employ the same device in the reverse 

forward on a fall 

and become a ‘Protected bull’; and if the market rises 
teiore his option expires, he can sell for the same option 
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month, secure a profit and still retain his 
procedure is known as ‘Teji ke pete bechn. 
pete Skilful operators in actively fl 

kets deal against options in this manner 
during the run of the option. Where thf 
secured exceed the option money paid, the 
the option has a profit and his option 
nothing. ^ ’ ' 


' .When a person secures 
buy or sell a certain commodity at a price h 
than that ruling on the day on which the' o 
chased suen an option is known as a 'gale 

wheat on a o 

ks. 3-2^, and the rate of teji option fon 

rmL!n ks' 'Ifi ? Person mat 

r-ue of Rs' fh fi ™aund instead of a 
rate oi Rs. 3-2-6, for the rate of a gale ont 

cheaper say perhkps only 6 pies per mauSc 
risk undertaken by the ^tion dealer s 
derably reduced. Those speculators, who c 

^ Fl najrana at the curren 

jates, chase gale options/ 

of .t. This is another prote 

i speculation on the difference in prices 

commodity in the same market 
cnee in prices of the same future in two differ 
buch a difference is-alsb known as 'gap’ st> 
urn . ^discount' or satta'. For examnk ’ i f fj 
Jeth wheat future in Hapur is Rs ^ ^ 

there is a gap or difference df Rs. l.2-'0 in i 
the same future in two different markets If 
has reason to believe that this difference'of ' 
more than usual (taking the ' cost of ' 

Bil'rkpi and buy in I 

pf..May W^-Teth wheat 
that the'gik’ will Weabfi ^ 
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able to make a profit on the deaL This form of specula** 
tion is known as 'straddling' or 'satta karna*\ and the 
■speculator who does it is called a 'straddUr, 'straddle 
operator or spreaderK 

If the spread of Re. 1-2-0 between the price in Bom- 
bay and Hapur actually narrows down to (say 12 annas, 
the straddle operator will make a profit of 6 annas a 
maund by settling his business in both markets, viz., by 
buying in Bombay and by selling in Hapur. The settle- 
ment of straddle transactions is called 'reversal cf straddle' 
■or 'satte torna'. If, on the other hand, the difference 
betwe^^n Bombay and Hapur widens to (say) Re, 1-4-0, 
the straddler will suffer a loss of 2 annas per maund. 

3. HEDGING. Hedging is a kind of insurance — 
playing for safety. It is an operation whereby a business 
man by buying or selling futures protects himsell against 
■a price movement unfavourable to his ordinary trading 
transactions, 

Bor example, a cotton mill company which has con- 
tracted to supply cloth at a certain price can either cover 
its future requirements by buying cotton futures or risk 
the turn ot the market. In the latter case it will lose if 
the price of cotton rises; but it can guard against this 
contingency by speculating for a rise, that is, by buying 
cotton futuresat the time it sells cloth for forward delivery 

A stockist of wheat might lose, if the price of his 
commodity fell. If, however, he sells wheat futures 
against his wheat stocks, he will make a profit in that 
way ^ At the first indication of a falling price, some 
stockists would, therefore, sell futures, that is, they would 
■sjpeculate for a fall. 

Hedging differs from other forms of speculation in 
loss is not to make profit,; dut to insure against 

4. S’^ITC^ING OVER, The process of transferring 
-irom one position to another {e, g#, from Jeth contract to 
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Bhadon) ^ known as switching over or buda or 's&tu 
u f; if a person who has bought or sold Tetb 

wheat finds that the prices are against him before the date 

MARKET TERMS. 

Purchases, The demand for ready and forward sfoods 
genuine traders and speculators. ^BuH 
buying, bull support, bear covering, short covering soe- 

culatiye buying straddle buying, profit-taking or profit- 
ealising purchases, and stop-loss orders — ^all these are- 
purchases made by speculators. Trade support trade 
■nquiry, trade buying, trade calling, trade price-fixing 

raJ^S "T"' employed to ifdicafe 
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the existing stocks and the likely production; (b) V agari*?* 
ot the weather; (c) Government action fe, g., impositioni 
or removal of import, export and excise duties, price 
control, restrictions on imports and exports, trade legis- 
lation, etc.); (d) Political situation particularly during 
the war: (e) Sympathy with other commodities; ff) Vo- 
lume of imports and exports: (g) Effect of substitutes: 
(h) Sentiment created by rumours and sometimes even 
by Jyotish in India; (i) P'oreign exchange fluctuations,, 
particularly the cross-rates, etc. 

Price Pluctuations. The changes in commodity prices 
are usually expressed by the following words and 
phrases: — 

Nouns and adjectives: Rise, fall, decline, jump set- 
back, recession, rally, recovery, advance, gain, loss up bv 
down by, upturn, upswing, bulge, landslide, spurt dip' 
flare up, break in values, depression, slump, relapse, drop’ 
upsurge, improvement, sticky, jumpy, reaction, etc. 

Verbs: Rise, fall, decline, jump, recede, rally, recover 
advance, gam, lose, mark up, markdown soar 
harden, shoot up, shed, sag, ease, steady, firm up, weake.J 
depress, slump, react, relapse, drop, tumble-down, look 
up, dnit down, move, improve, etc. 

Rise or fall in prices may be marked, sudden, un- 
expected, sharp, smart, precipitous or abrupt.' Phrases, 
like slight improvement, partial recovery, mild rally etc 
are also commonly employed to express price fluctuations 

, Price C6»7tn5 and price //oors are the highest and 

Jowest prices fixed for certaip epmmodities by Government. 

Market Tone and Undertdtte,' ^ Thfe term tone, means 
the present tendency of prices. T|ie words trend, mood’ 
tetBoer, fentiment, atmospl|ere, anti behaviour are also 
used la thesimfe aense. Vihie tferm ‘undertone’ or ‘under- 
current’ implies the f uthfh; tbi^eacy of prices. 

' The tone ofitte mi^rket be-quiet, dull, uninterest- 
IhS’i bRsy,;weak, bearish^steady at the decline, barely steady. 
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fully* steady, firm, strong* bullish, healthy, con- 
fident, cheerful, buoyant, erratic, hesitant, irregular, 
indiflferent, nervous, depressed, reactionary, optimistic oi 
pessimistic.’^ 

MARKET REPORTS. 

The commodity and other market reports are a regula r 
feature of the principal English, Hindi, and Urdu news- 
papers of the country. The English newspapers give 
more detailed and reliable commercial news, because 
they collect it either through their own special corres- 
podents in the principal trade centres of India or through 
reliable news agencies such as A. P. 1. (The Associated 
Press of India) or Reuter’s. 

The market reports published in the newspapers are 
daily, weekly and animal. A dally market report has 
necessarily to be brief. It usually gives the opening, 
highest and lowest rates of the day together with the 
closing rate of the previous day. It also indicates the 
tone of the market and a very brief reason for it. It is 
generally sent out in the afternoon. A weekly report 
reviews in detail the market conditions during the week 
and states the opening, closing, highest and lowest rates 
for the week together with a description of the factors 
responsible for the fluctuations during the week, and, in 
some cases, also a very brief idea of the tendency during 
the coming week. Weekly reports are usually written on 
Saturday afternoons and appear in the Monday issues 
of the principal newspapers. An annual market report 
reviews a particular market for the whole year, is 
generally long and has to be drafted with special care. 

The English daily newspapers that regularly publish 
daily and weekly market reports are the Statesman, the 
Times of India and the Hindustan Times ; while the 
English commercial weeklies such as the Commerce, the 
Capital and the Indian Finance furnish more detailed 
weekly market reviews. An extremely useful publication 
entitled '"The ’ A.nnual Market Review' \ issuQd at the 
beginning of each year by Messrs. Premchand Roychand 
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Sc Sons, Ltd,, Bombay, contains excellent annual review^ 
of the principal markets of India. The annual market 
reviews also appear in the special annual numbers of the 
'Commerce, the Capital and the Indian Finance issued 
at the beginning of each year. Amongst the Hindi and 
Urdu newspapers that publish market reports are the 
Urdu Daily Tej oi Delhi, the Hindi Hindustan of Delhi 
the Hindi and \Jrdxx Daih Vyopar 0/ Hapur, the Urdu 
Hatly Report of Lyallpur, the Hindi weekly Venkteshwar 
Samachar of Bombay, etc. 
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Section A {Daily Riports). 

1. BOMBAY SEEDS MARKET 

February 3, : 1947. 

There is practically' no businifSs’ : ir^, the groundnuts 
market a.s there are no sellers.. Ji^oniinal quotatiens. are 
from Rs. 26 to Rs. ' 2S. per ’cwt.' As seeds are' not 
available, all the mills; have stopped working; 

.Castor, :seeds: The market opened. to-day at "^'Rs. 

■when shorts were .' reported to, . 'get -bnyers. . There -was 
heavy profitrtaking, and market ..de'clined quoting the 
lowest at Rs. 19-12. The markeKimproyed and at. the 
close quotations were Rs. 19-14. 'Owing to high prices 
there is very little trading in the market. , In the ready 
section Navlakhi were quoted for imniediate delivery 
Rs. 26-8, ■ Dec.?February Rs. 26, and March ht Rs. 25-8. 
ForMarmagoa delivery Dec-February, 'Rs. 2^2, and 
Jan- March Rs. 25-12. Bombay delivery quotations were 
the same as Marmagoa. - - ' ; 

Linseed ‘ — The market declined today owing to 
upcountry merchants selling their, purchases; Business 
wasdorife in February-lVIarch aF'Rs. -26-11', '-and 'Abril'- 
May at Rs. 26-10. There are sellers now at Rs, 2&-7'{&r 
both positions. 


ts 
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Qaiet and dull conditioiw were witnessed on the. 


" The Governinent Hkvc tixcd die price ot 

Linseed at Rs. 48, The price w'as quoted at Rs, 65-8 
even after the control was declared. 

■ Oils In the groundnut oil there is no business at 
eonfrolied prices. A lew buyers were witling to iiay 
Rs. 4te 5 more than the control prices it they could find 
aflters. , • i 

Linset-d oil is tirired at R«. 21 and Costorseed oil at 
iRs, 18. . 

2. BOMBAY COTTON MARKET 

Bonibiiy, February 3 ; 194T 

Metvuus tendency continued to mark tfw session on 
the lorward divteion of tire Burahiy cottou exchange 
daring die course of today’.s trading! Absence of any 
encouraging report from., the ready market and Jack oi 
buying inquiry and. supp>r.i.causfd a further deterioration 
in the prices wldoh. weakened and lost more ground. 
Heavy iong liquidation. by inoininent operators brought 
about a sharp .setback widi the values w'hich fell back in 
spite- of momentary spelis of resistance. Most ot the 
longs appeared to have iieeii tired. The market s<-med 
to have been thoroughly demoralised on account of the 
general disappointment, 

1, Cj* C.. ^farch staridi around Rs, -44.^ and fell sharply 
from Rs. 444, to Rs. 442'8. lliereafter it recovered slight 
ly and remained well-maintained witii-in narrow limits 
fpr a lung tlmp/^ until towards the close of the session 
when it suffered' anotlier reaction and dropped from Rs. 
■44^12 to Rs, 441-8. Varying lietween Rs, 442 and Rs, 
44245 it eventually finished at Rs. 441-12. 

I’* l^iarch Rs. 

Rs. .452-4, jujy Rs. 464-12, iktptember 
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?c'atly inacki-. :k Sewri \'iray anii Eagalko'; were qaoreci 
around Rs. 501i and R«. 446, - - 

KERB TRADING 

Boshie«.H in I, C. C Marchs wa^. done arnunttRs. 43?;. 

a KARACHI COTTON 

Karachi, February a 194r. 

Cotton Ready Sine NT Rfj. J>4-t0, Four-F Rs. 47-la 
March Rs. 47-32'6. May Rs. 43-10. July Rs. 49-6-6. Tire 
market ruh‘d weak and closed at:the days lowest rates 
owing to heavy iJn]odd.i.ug. by bulls- and ftpecula.tdrs- 
selling p>.>r ready desnaiid and. lower B^wnbaj' advices. 
Siv>t Busine.-^s Arrivals 7,820, Expmis ’ 4,295i alt 

tor Boinbuy, .Loo’AI .stocks fesfima-.ed 4S“»,(XK) against 
26-1, (XK.) last year. Out of tliese 2(30,0X1 is with -j-xporters 
and the ba.!;tnce unsold. 


4. BOttIBAV BULLION MARKET 

Bombay, February ‘ 4 , 1947.. 

.'M'ter the lirai iront observed- during the past two 
sessions and a strong feeling during the initial stages, 
forward prices on the Bombay Bullion Market, encoun- 
tered profii-selHng and received minor losses today. A. 
slightly easier tendency was in evidence. Reports of 
import transactions and imminent arrivals tound revival 
and discQuntged tire bullish fen-our to some extent. A 
small diminutimi in tlie demand for the actual was also 
noticed in rise spot section. , However, die undercurrent 
ot tlw market^ remained .firm. The bullion market 
rem.nused closed after 2 p- ni. on account of tlie death of 
.beth Chujtiial Kamalsi, of the firm of Messrs. Chn- 
niial Kamalsi. 

l^orwani go.1d openeil at Rs, lOS’S-S and moved bet- 
weea Rs.;lfW-lO and Rs. 10244: If finished at Rs. 1CB4. 

■ or ward silver began at Rs, 151*10 and aft$,r hoveritig ■ 
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between Rs. 151-12 and Rs. 151-4, it declined to Rs. 50*^ 
and terminated at Rs. 150-12. 

Official closing,, rates, at,2 p. m ;— Ready mint gold 
Rs. 107-6. ready ‘guinea Rs. 68-4. Ready silver fe99> 
Rs. 1584, Ready silver (996) Rs. 158-4. Silver set- 
tlement Rs. 150-12 gold' settlement Rs. 103-1. 

surplus and shortage of gold Rs 

106-8, silver Rs. 158-8. 

• • ■ - . KERB TRADING 

■ Business in forward gold and forward silver was 
•done atound Rs, 102 and Rs. 149. ' 

. ' 5 . CAticUTTA JUm MARKET. ; . : 

■' ' , l9th March, 1940. 

. Loose jute. In sympathy with steadier gopdg sffid 
futures markets sellers have raised quotations bvfour 
annas per (baund to Rs. 12-8 and Rs. 11-0 per maund for 

.1? teeSsr 

Pncca Bales. Late yesterday on reports of a further 
Governments order for Hessians, the market firmed un 
Fi^^sfs for March shipment quoted 
^ ■^ stnall Business, was reported dono 

With Shippers of Dundee Daisee . assortment for April 
|npm^t at Rs. 2 , per b^e below June futures. TmS 
the market is idle with Firsts at Rs.‘^68-8 per bale. ^ 

l^ssians. The market continued steady at vesterdav'cs 
■closing rates but there waa^all , business passing. ^ 


At 1 p. m. quotations wCTe :~ 


”9 porters 
11: potters. , 


Ready 

March April 
R^ 13-0-0 13-1-0 

R^lfirl5-0 16-0-0 




May July 

J.one Sept, 

13-2-0 13-4-0 
16-2-0 16-3-0 
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HEAVY GOODS 

Apart from Ready Twills, which were done at- 
Rs, 42, there was little or nothing doing in this section and 
the tone has been quiet but steady. Liverpool Twills 
April were quoted at Rs. 44-8, V 

' Note , — Loose jute is quoted per maund of 82-217 lbs, a 
pucca bale being of 400 lbs. Jute cloth is quoted per XOtf 
yards and jute bags per 100 bags, 

9 porters and 11 porters are qualities of jute cloth 
while Twills and Liverpool Twills are kinds oi jute 
bags or gunnies. 

Section B {Weekly Reports,) 
t. WEEKLY WHEAT MARKET REVIEW, 

' Hapur, 31st December 1939* 

Oversea wheat markets have remained closed for inost. 

the time during the week under review on account of 
Xmas. Cables dated December ,28. however,, indicate 
that while London and Winnipeg have maiiitained a 
steady undertone, there has been a slight setback in the 
Chicago prices. S. Australian quotation has improved to* 
the extent of 9d. in London closing at 25s. 9d, while 
Winnipeg has closed at 88^ f or December against 85f 
last week. Chicago May had declined from 106c. to 
102|c. July has closed at 100c, This reaction was due- 
to professional realizing ou' Government weekly weather 
report of import of improved new crop conditions as a. 
result oi moisture in wide areas. 

The Corn Trade News has now published its analysis^ 
of the wheat situation in Canada, the U. S. A. and the' 
Argentina. It is based on the conditions prevailing by^ 
the middle of November, According to the same, the; 
position of Canada is as follows 
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Season— Aiigast 1 , 1 ?^ to July 31,1940- 

Carry over August -1,1939 

Crop, 1959 

Total sapplies 

Less Home requirements 

Ava liable for exports and carr\- over 

Equalling qrianers 


Bushels 
102.000,000 
479,000.000 
58l,0r)(),0()0 ' 
120,{KJO,000 
46i,ood,ddo' 
57,500,000 


follow^?- ‘‘5- A. is 

Season-— July 1,1939. to June 30, 1940— 

Carry over Juh- 1,1939 
Crop, 1939 
Total supplies 

Less Home requirements and reserve 

Indicated exportable surplus 

itqa<^(ling' quarters 


254.000,000 
736 000,000 
‘wo'txifi.doo”' 
890.0(X).0(,)0 

iod;of)o;d(x) ' 
12,500,000 


■Aisyear " Ant-traSnmJis m m7liion1rasM-““Th°- 

dte la^f ftr. ’ bushels, while it also exceeds 

omcial estimate for Argentina have yet been published. 

several Gox'ernments have suspend- 
^d the Jiubhc^ion of economic information! cSe- 
estimates of the 1939 wheat crop of 

haw approxiiily^timSX trtaf wheaf p!odSdon 

3*ar. (1,829 mlllioa h.A,b) i, app^mabjy 


COIrfMODItY MiV|tKEt_REPOKtS ^ 

the average of the last five years (1,580 million ‘bushels)^ 

Settiack ill Prices. In onx owa conatry market's Save 
suffered a severe setliack ;aad' prices' have ■ everywhere 
recorded an appreciable-'de'elinie which was very gradual^ 
As was emphasized last week in -'these coltimns weather 
disturbance remained the most importam reckoning 
factor, 'According to the weekly weather re|x>rt for the 
week ending December 27 ^ the western disturbancer 
which was. .affecting Baluchistan af the end of the last 
week, passed through the extreme north of the county 
after causing a Uw light howers of rain orsnowiit 
Baluchistan and Kashmir* Another western disttxrbaiice 
followed immediately in its 'wake but did not cause any 
appreciable preexpitation. A third disturbance was 
producing clouds in and near the N. W* F* Province and 
kashmir at the end of the week* Thus all ftrough tise 
week the w^eather was rather cloudy and hopes were 
entertained that there would be showers whrdi are sa 
badly needed in the North Indian wheat belt* Other 
bearish points were the severe iall in the cotton quota* 
tIOBS, the renewal of the 25 per cent, railway reba^ 
allowed by the N* W* Railway on ajl wheat exported 
from Karachi for and beyond Sujeiz; piirtj -atld theabsence 
of the ready demand almost -everywhere* 
activity having been considerably -checked buying m 
confined to normal trade requirements only. There was 
quietness, on the continent and some hopes are also 
m|ide on the appeals issued by the Pope and otliers. All 
these factors led to an easier feeling* Today the markets 
opened some-what higher as the hopes of early showers 
do not seem to materialize but reaction has again set iir, 

fall In Karacfii and Bottibay Markets, Karachi 
closed at a loss of about As. 14 to Re. 1 per candy at 
January Rs* 31“8‘-9 ; July Rs* 34-7'-6 and March at Rs:* 
32-8-3. Trading during the week was small and 
consisted mainly of bull liquidation and speculative 
selling. Arrivals from upoountry markets do not exceed 
4,000 bags daily. Foreign trade is at a standstill and 
only moderate exports were made to Bombay and other 



x^ocai stock is estimated at about f5| lakh 

Rs^ 4°34'^ ai^January Rs. 4-4-9 ahd Mav at 

IMS 

,“SSLfd 

prices was well absorbed by thi mSSJ', ^ 

r^Hz 'L’’s’gr”“ " f- -'»'' 

for JMaha during the week 
est was ^spld a,t ■ Rs. 3-' 
dormant , and . only two k^knis v 
present stoek ^is 497 khatiis. Other 
a similar course. ’ , . ‘ 

2. hApur Wheat 


p. 4-l-Wfor 

touched Rs. 3-12-7 and high. 
Ready demand was 
5 were expdrted. 
„.vmarkets also followed 
2 he Hindustan Times. 

market . 

.. ■’ .V ' ' ' ■ 

26th March 1$^, 

fur&er^ dec^ine!^ P^rticdiariV hi recorded 

in some of which Government cheap rdfad^selRiiff^sh^*’ 
have been ?Pened. . At Hapur a n?mbef of 
are functioning , where wheat.is being soldktRs 
andjrain at Rs. -8 per maUnd. Market S4wpi?"^®f 
higher but are steadily coming down to twVf'i 1 
the ptioned markets w^heafratls wlre alSv “ 

low, If is rumoured here that within sufficiently 
time, wheat price may be..5reduced to rI m 
a rate believed to 4ve Wn ^ permaund. 
statutory fixed price" of in 
the, Gregory, Price Control Advisor.. 
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in the Province was reported fo be lower 
last year. This year’s sowings were put at 
acres against 8,188,000 acres last year. 
the second wheat forecast'report, the “antu 
of the wheat crop.for the UtP. was reported to 
estimated at 85 percent', of the normal, the 
the percentages for the last 10 years being 
only. .. ..... v; s 

.Current wheat, prices... , in some of the 
centres are as. follows ;. 

AIigarh;Rs,.H 


_ important 

. , Agra Rs. 11 ; Hathras Rs. 11 

, . . rt Oraiv-a.Rs..8'4: 

Morina state- Rs. 7-4 and Bhind Rs. S. ... 

In the' Piinjab, current wheat quotations in some of 
the important centres are as follows : Lahore Rs. 9-4 to 
Rs, 10 :Lyallpur Rs. 9-4 to Rs. 9-6 ; daily arrivals 1,500' 
bag^ Okara Rs. 8-14-6 to : Rs. 9-5. It was admitted in 
tnc Lcg’islHtivG Asscinbly* by the Goveriiincjnt that 

the’ statutory maximum of wheat for the- Punjab 
-has been fixed but. that could not be disclosed for the- 
present. It is hoped, that the. rate may. be applicabie from 
. 1st April, The crop, condition is. reported to normal im 
unirrigated areas, and fair to normal in irrigated tracts.. 

In Sind, there is little change in the position. Grain, 
control rate is' Rs, 641 ■ , ' . ■ ' 

. - . ' The Commerce 

. ;;3y '' pulses' and our ■ 

' ■ Hapur, 26th March 1944,. 

In the. loc^l .pulses market futures in urad and moons- 
remained extremely active, and recorded a sharp gain im 
prices. Urad Baishak was quoted at Rs. ,10-12-6 on 
Saturday last, l .Highest du-ring the. week . touched 

Rs 1.1-2-9 Moongjeth advan- 
ced toom.Rs. 9-2-3 to Rs, 9.T5, but later declined to Rs. 9- 
li« ihe adyauce - aud increased specplative activity is 
accouittabie for factors, extensive damage to standing 
crops in the Estern districts and newspaper reports that. 
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iSiSTrom .S’”'?® ® of 

/'“ios** we* „„d ' ansKade 

trdiit ty* I • ' p 111 n ' exports of gur 

fl?uUt‘;;r£t;7f2i? t," '“'71*/' '■*“ »f 

4. JUTE Markets. 


Calcutta, 13th March 1944. 

..ccounu?! Mail, is •‘'^? the week on 

Hindu rest val on ? Wednesday . axid a 

which marEs vieS-S^' . tlia ixsriod in 

noticeable in both the juteanfTiu^p'™ ttonditions have been 
The reports re.rardini tbV i "3anutactures markets. 
«owinffof new': r^?P5 7. ' Pf‘>^n-ess m regard to the 

to push unnri -ea inif are afraid 

ing would result in nrice •’ that continued buy- 

mum levels. \t the oresent^mf ap to the maxi 

ne&r the maxima L^SS 

wailabie in lari/e ou-tnun^ “ ®ot being 

the maximum rites Si • severe reserved eveij at 

to coahaLdX pro;™ ^ • 

season are malnlXrSn.th^^a r 

market. i”*' °ftht‘ 

yet of sowings i a iisSSiS 

ing" tbs si7«* nf “^ttstacwry scale. Estimates regard- 

tdl with *e *"«'* -» '“‘‘ta wL so 

'■ , ■ ■■■ffn0$m^‘^ption~ and the pro- 
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hzhle increa^^e in ex ports, ’nhere will not be enougb jute 
to go round- The flnrtuations in prices for jute in the 
next.few weeks, will therelore be mainly deteriBUtecl by 
the reports regarding the progr^iss of sowings- Mofussil 
xnarkets are \“^ery iinn and imports are rather small. 
Tliere is no anxiety to dispose of holdings* 

In the loose jute section, there has been good demand 
for 'Fossa varieties and full rates are offered for superior 
packing* Bur there ai-e. not many sellers in the market* 
EuTr»|3ean u ad 'Supervised Jat Tossa were both done af 
Rs* I 7'8and Rf* 1.4*8 Fc^r ruiddle^i^and bottoms i'espeeP 
lively. India' a District Tossa middles ami bottoms were 
sold early in the week at Rs* 16-8 and Rs* 18-8 respe<?' 
lively but quotations ■were As* 8. higher towards the 
4:lose. Indian Jat middles and bottoms were, at Rs* 16*4 
and Rs. 134, respecti vely, As. 8 also higher on balance* 

In the piux3a i^ales section, not much business has. 
been done, for Dundee Tessa 4^55 were done at Rs*80per 
bale* Mills were interested in the market, but business 
was restricted by the reserve of sellens* Some business 
was Imported in Lightnings and Dundee Daisee 2-3 at 
Rs. 79 per bale but towards the close balers are asking 
for more- » 

In the jute manufactures market, firm conditions 
are noticeable and quotations are mominally at maximum 
rates. No business is jaracticable owing to the scarcity of 
■supplies. Immediate requirements can be met only, from 
the black market, where it was reported that prices were 
■three points higher than the maxima. Fears regarding 
the possibility of inter ventioivbj the I* J* M* A and Govern- 
ment requistioning have resulted in a slight recession in 
xates, but there is no chance of any appreciable setback 
in prices under the present conditions. Mills are reported 
to be fully sold for diis 3^ear and are prepared to enter 
into commitments only for early 1945. Quotations are 
nominally Rs* 21-10 for .9 porters for all positions and 
Rs* 28-8 for II, porters^ . . - 

In the heavy goods secdon, there are no sellers at 



maxinlum rates*' ‘.-AFherc is a great scarcity of goods 

^fi 7 at Rs. 67-12 for ready and 

67-8 for forward delivery. 

. The Commerce, 

5. CAWNPORE HIDES MARKET. 

, 28th February 19^, 

continued in the Gawnpore Hides 

cu]ijv“br sh section was 

kse demand is continually on the 

• - ’ . improvement in the facilities of tran= 

JotiSffforSK 

£~heawR^ ‘l™‘^«ons-~Wet salted 

oS R« loS ^ score, medium 

>r? %htRs. 65 toRs Q» 

^salted buffalo hides — heavy 3i to 3^ I he 

; ’ .P^*^ Goat sk ns— Oudh Rs 65 tn pt 

kfn?"!- SOper loi 

P^rmat^'^^ ^ Per 100 piLse'^te- 
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stapled descriptions are already at above or very near 
the ceilings gave colour to persistent rumours thattte 
•povernment, after considering the^real'ij^ies may possibly 
raise the preijent ceilings and revise their entire .. cotton 
policy* In this connection, some significance is attached 
to the forthcoming short visit of the Commerce' -Membe 
to the City this week-end. , 

' . At the higher level, a good deal of Jong liquidation 
and hedge selling encountered owing Co theaBsenOe 
of any reassuring- news witfi ’ regard Jq.‘ Governing 
’intention. RIany large holders' thOUg^ht it wise to realise 
profits on their recent purchases.. These otferihgs having 
been reinforced by generahse'llirig; prices declined subs- 
tantially and reverted to R's. 464-^3. ; ‘ ' ‘ 

. Demand for actuals was of ajspasmodic - character 
arid -even this fizzled out in the latter, half of tho' y^reek. 
The premia for staple varieties for ’delivery contracts 
have, however, . been%ell’ maintained. ' * *' 

Free arrivals are reported from the Punjab* Arrivals 
are in full swing in Berar*, The recent pins have lovret* 
ed the grade of C. P. and Berar' crpps and th^' pulb:'Of 
present pickings are rain touched and black leafy. 'Jn 
Broach, Surat and Dholleras, present clear and cold 
weather is favourable and the crop is making good pro- 
gress* Reports from Southerns make favourable. reading 

' Cotton prices, in New Ypi:l?i Rfter showing, an. appp- 
ciable advance, in the last^weefcof . November,., showed, .a 
downward trend. The chief depreissing influence has 
been the increasing nervousnessi dyer the continued Coal 
strike and its repercussions on; the textile industry. The 
markeT: was supported by commission house . buying, pf 
.new qrpp on the higher mid-November parity price ^for 
cotton, namely, 26.29 cents. This, .means, a higher loan 
rate and a greater inducement to farmers, to place, more 
staple into Government loan, ^ Such occasional .. rallies, 
however, proved too feeble In the face pf aggressive .li- 
quidation and hedgingas there was little hews to counter 
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thi protound coHCijra wor reLHim-iH Jaiwur tnmljjf's Ar 

the deduKT hwwe^ Oiere wayfiersisteiii: nidi •piict' 
vu the bfliet tkst rhe market was iu n he' ter si»ne aftef 
recent decline. . / -‘■= aner 

Ike (.-otton CentraJisetl Buying BiJ] for die esMbhkii- 
a-Lornmiss-ibn {or ‘buying, i^elliug and ^srribi 
toon of raw iTifitcrmi has passed tlur^ugb ih& se.-und read 
lOg tu the House of Commons. The sup^s of Ae 

the diaibfes tha. 41 e tfikm<j|)}ace turonghdot the world 
Since the Governmcms of irniia.. Egvpt i^id Bra^U ij-w 
own ™ ox>nv .4 tned,spKd of large oocton s“£, S 
«msuier that it ts umeaHstio to tail, (he LivirSS 

and Manchesie, .^.ssoctoms were in a 
.m equal wrms with snd. p.werfu! agencik IV ooS 

STrultfeinS 

i^tterthan. or even as wei] 

the exigencies ,.i iieacedimo trading. I'lm VxperVmu 
dVy Assort IS a iiarardnus one. Exfirience wkioh BriS 
has ye had m die matter of bulk buving has been in a f 
normal conditions oi war. The r,»al'rf^.s“ ^ 
falling markets will have k> Se 

Tlvs second official forecas*^ of Fcrv.wo,,', i .f ' i ' 

4 minions Qmtms cotton If 'so’ JoiU^i to 

The pnxiacticn of a mudh large quantify i 

kd cottons of high grade and- Vid onabf!^: 

li serve rtebesf '-interests of ' frymir«ra 

“and the Egyptimt Goretnmmt . ' \ k^owern, m^rt; 
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I. BOMBAY j^ULLION, 

-/v ^ . 4th r.>eceml>er, 1946.. 

FoM'ard irrading otj the Bombay BulHoii Ex-change 
I't.mautetl stisjacndt u througlvHic tlie week, uinler Ter>ort- 
It is exjjj'tjtcd to be resuiued in 'the cours.e ot the next- 
few flays by when vht- Board of the iCxcbahge hoixts to be 
ready with tm new Jutures cuntraca 

■ •iii'.tha ready. seotfcai-.-iBe di.iwnward trend noticed iasr 
week floitthuu-d to persist during the first h;di of the 
week,:.. Reports oi prtisfieftive arrivals of bullion from 
•aut’Oi^q, :vi'*eaker advices ■ tmm taiv-couir^ry grow- 

■ iiig volume or Jot'Hl st<x;k^ot siii^er from bars a 

te# wecMfCs ago to arx^u: bars, added mt>tnenmm to 

tiifc ^ncoasiiig* - hquidatuiii on a iar^e stvtle. Prices in 
coa^queooe a dowuvard ‘'trend. On the 3rd 

xnsi-, however, a reaction st-t in on acooun: of incTeased 
ohtake an«l sncider . arrivals in>m aoroad. *\bseiice at 
news regaiuiiig negoliariofis for further imty)rtHoi bullion 
countries foo hvdpeci tfe sentiments and 
lion prices' staged a inarktnl re(;nwTv^ wiping out 
it;XX)ition of the ixarlien losses. ' J s 

^ Jdwards die fina! stages of . trading .>«. Wt-dnesdav 
tiils week m tte Marwudt Chamber, thv. rem)Tt tha^ 
Lflndon was seder .of silvf:>r at as low as a5cL is stat- 
ed to have unrjeryed ojierators there, as till then the 

■ was under the belief that no selling bv London 

nnder the official price of 55^d. would be forthcoming. 
Ktady silver, in: oonscf^^ have dropped, 

to as low as Rs, liJ6-8 in that market. 

■ of the w'eek, that is. on the 

W! nf week’s highest 

-e\ el ol R.s. 34<M<^. <)ii oootinued selling pressure 
me ran; resumed us dowmward' course rettorcetj last 

, week and rouched a low of Rs.127-8 on tlJ 29th. Ai 

‘ „^®P‘''^venient anil prices staged a 

^*' day. In the session 

:.««he-fdJoWingtwodays.name]y, 30th and 2nd Ssn!, 
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pric^ ofjSilver experienced variations 
and Rs. 133- . "thereafter a stA'dfer tc 
improvenaent in offtake ready silve 
•close af Rs. 136-4. 

* 1 . ‘3®ake is Estimated 

•stocks at about 6.000, baTs./ ’ ' ' 

. Activity iii the gold market Was. rest 
•^ paucity of ready stdcks. Price yari 
parAtivtly narrower than' those in silv 
showed.a -tondency to dechnein Sv 
white metai. ,Ready gold opened 'at R 

• ne^ous unloading by ueak hcld-efsireg 
to the low of Rs. 90-12 on the 29th.' The, 

■ ted. between Rs; 97-4 and Rs. 99^8 arid ' 
lower at Rs. 9 S.'l 2 to-day. ■ ' 

is estimated 'i 
‘^““'p^^ative table show 


jHigtaal 

[ _ji )•■ •■- • '-DeG. ^ 


\.'Goi.d 

Ready 

Forwa/d, 

_ -■ Silver 
Ready 
Fbrtfard 
&ve'mgj8 ... 
^ :.|x)NDO.N 
Rfeady t 
?drwi4a^ 

New "i^oi-k ■> : 
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8. BOMBAYCOTTON 


Bombay, 5th April 1944. 

Jarilla cotton was sold this time last vear at 

550 cind on 17th it- i i ^Dout 

Rs. 660. The market was^ indS’the Sip^f 
and stmtunent was greatly buoyant. ® tL GovernS^'nt 
of India banned forward trading and prices therpJft'”^ 
were marked down. In bold rnntrJoV . h “^^^after. 
aiiairs, prices oi Jarilla this week was stat- of 

and during the middle of this we^ 
low level of Rs- 429-8. During the ’nS th “ ^ 

so. sentiment in this market was IreatD 
up-country advices were very disouiltiS ' 

>.hat, in many of the important^ up-counSv 
prices were marked down to the ex^enfnrnT 
■cent. Even those operators who were honina'^th^t^*' 

afraid to lead sopporteven at lotfleveisl““ 

weltfii'tSrntotrtLr.' 

from the Goveynmem The memK^ action 

East India Codon S„cSL”"f5r M S “*? 

Secretary. Industries and Civil SuLli^^ 

Government of India and annr!cl?^i? B>eparcmeiit 
in .d. prioes of ‘iS cfCd.*^/SS ^ 

i he Association is reDorted fio! ^ recent weeks. 

■the necessity of the Governmf-nr*^ ^pressed upon him 
in up-country centres Mr H P“fchasing raw cotton 
ueedful, and sTnce Ln the £ t- ^ 
has became better. Towards '■he Ae market 

reported that the GovISSem "«!=. It is 

aboat, 20,000 bales of cottmln “* !*“{"* bas parchased 
a result, nrany shorts be 1 S”o eove?Sr“““"““‘‘- “ 
There was some imDrnvemer,h commitments. 

SSr^aSi;i|-sl'ie 

Rs- 448.8 and Rs, 453.8, resp?otivX'“S ""£}c^ 



MARKET REPORTS 


corresponding positions last week were Rs. 436-12 
RSi 445-4 and Rs. 449-4, respectively. 

In the ready section, mills were not eager buyers- 
and preferred to await developments. Volume of turn- 
over was extremely limited. Towards the close of the 
week, however, there was some active buying* and prices' 
recorded some improvement. Amraoti Cambodia fetched 
Rs. 431, while N- T. Tandajam was quoted at Rs. 525, 
Swami and Buriwal Sojan changed hands at about 
Rs- 408 and Rs. 640, respectively. 

The Commerce, 

9. BOMBAY YARN MARKETS. 

Bombay, 1st March 1944 

The yarn market remained steady during the week., 
and there was no improvement in demand. Enquiries for 
coarser yarns were poor, but there was a good demand 
for fine count yarns. A Press Note was issued by the 
Textile Commissioner on the 24’h February stating that 
in view of the difficulties experienced over transport, 
he had decided to give an extension till 30th June for the 
final disposal of cloth and yarn bearing August and 
September texmarks, and an extension until 31st March 
for the opening of bales or cases bearing November 
texmark. It was expected that with this extension given 
by the Textile Commissioner, an improvement in prices 
would take jilace, but these expectations have not been 
fulfilled. An important factor which has caused a depres- 
sion in the market is the report that the Industries Com- 
mittee of the Textile Control Board has recommended to 
Government a reduction of about per cent, in the 
ex-mill prices of yarns from die 1st March. This report 
has created a nervousness in the market and buyers are 
reluctant to enter into further fresh business under the 
belief that the recorumendation may be accepted by the 
Government, and tliat' prices may, tlieretore. be reduced 
irom 1st March- A welcome feature during the week 
has been , some .improvement in transport facilities as 
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sr s 

centres. There wa« J ■ consuminff 

centra -inrt ° ® demand m the JVorthern 

centres and prices were steady, but th^ r , 

market remained depressed in^view of th^ « °/ 

t^hat prices may be reduced from ist^ March^%^‘‘°^ 
remained steady in the Eastern centres rZ ^' ■ 
demand for yarn in the South Indian Markit^^a^ rf 
are steady. Demand for fine count Jr 
satisfactory, but a heavy SiwtSe n ih continues 
experienced. A state nf counts is- 

market for Japanese art silk and 
fixing of fheir maxiSum prS^^ 

These prices are very Jow S it ;l Government 
action will be taken to revke tf,« hoped that early- 
reasonable level after Hnl at a 

porters andXlZ There Z-” ”■ 

from the ettport Sets and .Z .‘""'“"“r “loiries 
IS reported to have been done fo Jh,f business- 
sinian markets. * ^ Turkish and Abys. 

l^hld kfeveninfhas^hal'f P>^b- 

the yarn market, a" thougrprices hav- ^ 

any material decline. ^ P^^^ces have not so far recorded 

The Commerce,. 

JO. BOMBAY PIECEGOODS. 


Bombay, 1st March I944,, 


-v . 00-0. ..uaion iy 44 ., 

some extent sinJ^tS Textile Contf °/r declined to- 

to reduce the prices of cloth decided 

onwards. Although the redSfL 
varieties of cloth also. maSetwis? ‘o the finer 

» 07 .roa. affect on .iose"te/ot' hSnZfe 



acute shortage of these varieties. Again, it is reported 
wiat production of finer varieties is being greatly im- 
peded on account of the difficulties of getting superior 

Ready stocks 

Ov all kinds of .cloth in the market are far below normal. 
The demand from up country centres continues to be 
•good, and, further, some mills are not willing to book 
large oroers* It is stated that apart from their beincy 
engaged Ac production of Government orders and 
t Cloth some of them are finding it extremely 
difficult to maintain double-shift working in view of 
shoitage of skilled labour and essential materials such 
as bobbins, etc. 

The price reduction of cloth, as reported last week 
in thc^e columns, is about As. per rupee. This means 
that the ex-mill prices of leopard cl*, th will herefter 
come to about Rs. M3-3 per ib. It may be mentioned 
here that this was the rate prevailing in September and 
October, 1942. Leopard cloth is now quoting at Rs. 2 
per lb. iri the market. Since the limitation of profits 
which mill agents ^ and wholesale merchants can earn 
on sales of cloth, it is stated that retail merchants in the 
city are getting goed profit, inasmuch as they are now 
assured of 16 percent profit on sales of cloth. Grey 
sheetii^ is sold at Rs. 2-1 per Ib. and grey drill is round 
“>•. Bleached longaoth Sand 

drill Khanta Chhap 
unchanged at about Rs. 30 oer oiero 
at Rs. 12-12 per piece* 
while Bmlay High Society voiles, and other finer varieties’ 
are very difficult to get at the retail ceiling rates. 

The Co»tmerce» 

11. MADRAS HIDES 

, Madras, 28th February 1944. 

- practically a cessation of business 

xn he kxp market this week. ^ both buyers and sdlSs 
Tiave been waitjng tp see the outcome^of conferences 
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Controller, Ministr/ of Supplies, London; now in Madras, 
and the various sections of the trade here. 

With the object of putting an end to the unsatisfactorY 
and almost chaotic conditions which have prevailed of 
late, proposals have been made, and are under con- 
sideration, for regularising the trade on the following 
lines. Collective buying by tannei's to prevent indivi- 
dual buyers forcing up prices of raw hides ; division of 
the available supplies of tanned hides between India and 
the United, Kingdom, the fromer having the preference; 
the establishment of one control price for both the above 
markets ; and finally inspection of a proportion of all 
deliveries by Ministry of Supply representatives in 
Madras in order to establish a uniform standard and to 
put an end to the long delayed claims which have been 
coming in many months after goods have been shipped 
These proposals, is approved by Government, may come 
into lorce in about a month’s time. Meanwhle, the 
market is left guessing at what level the new control 
prices will be fixed, and in the export market, there is 
practically nothing doing. The scheme depends upon 
(a) whether the collective baying can really be made to ““ 
work, and prices kept stable in relation to the final control 
prices fixed by the Ministry of Supply, and (6) whether 
the prices paid for kips destmed for the civilian markets 
requirements can be kept in line with these control 
prices. 

If these dungs can be done, the scheme should be 
workable and have a very beneficial effect. 

The tanned skins market remains very firm. It is 
understood that the Assistant Controller will go into the 
question of tanned skins prices and supplies later. Mean* 
while* the position created by the price advance of 6d 
authorized by the Ministry of Supply at the beginning of 
this month, has not been finally settled in its repercus* 
sions on business with New York. 


TJ^e Commerce^ 
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12. MADRAS GROUNDNUTS. 


April 19, 1941. 

Rs. 22-10 to Rs 23-4^nn T opened around 

■candy of sS ]bs!!icoasTr^^^^ ^*^5 

.22-4 and Rc 2^-10 nn tX 7 steadied to Rs. 

Rs. 23-8 rafted” Rs. 22-4 and 

slightly to Rs 23 and R^" Prices eased 

Rs 22-12 to Rf2|-10 tor 

'to R<? 90 10 r 11 1 ^. -liniits opened around Rs 2'^-R 

to K.S. ^2-12 for Machined (Per eandv nf aqi il ^ 
Madras harbour godowns) and f^r ■ 

freely in the Ceded distriocs* continue to buy 

boagh. abc„, 6,000 tafS&elt "^ek 'T oSi'k 
have not been active ae tr, wetK. Local buyers 

about 300 toSs aS-rsafd to and Liy 

-Singapore shippers in Mad no pi^rchascd by 

rumoured that ad^lSem is 

be levied on exSs from Ind "! 15% will 

kernels and Gr^ndnut oH Bumia of Groundnut 

the duty on oil exports wilUtTs^elrld kill 

' 11 m fcoH; J“n” »• "otes 

for bo* “■! price. 

Burma have deeJined Kernels shipped to 

Re. 1 per Sndy^ baW n 

to Rs. 49, Rs, » Ld R^ Rs. 48-8 

and "Expeller" Chekku” “Produttur” 

Rs. 48 an! £ 4^rii to 
Thursday with other Chekku** quality on 

•closed weaker around^ R unchanged. The market 
‘^Chekku'^SSio*^ 48 Rs. -19 and Rs. 48-8 for 
’ /"Pdtttur* and ••Expeller" qualities 
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respectively, for ready lots, per candy of 500 lbs. loose 
^ex-sellers’ Madras godowns. 

The Indian Finance^ 

Section C [Annual Review), 

l§40, AN EVENTFUL YEAR FOR WHEAT. 

Nineteen hundred and forty will be remembered as an 
-eventful year in wheat history. Price movements during 
the period were violent and sudden and the sentiment 
was mostly swayed by other than strictly economic factors 
The two things that at sporadic intervals either bolstered 
up or suppressed the sentiment in a way quite incompre- 
hensible to an average dealer in the market were the /ar 
news and the weather forecasts. But, as would be clear 
from the following details, the excitement produced by 
either died down within a short time. 

Peak Prices in January. January opened with peak 
prices. But while the Price Control Cominlttee was sitting 
.at Lahore devising ways and means to exercise wheat 
price control nature came tp the rescue ot everybody- 
producers and consumers alike. They were welcome 
■showers over a wide area" in N. India, relievingthe 
anxiety caused by a long.drawn-out drought. Markets 
.reacted very bearishly and helped by a serious decline 
in the cotton and jute prices, rumours of the termination 
of the import duty on wheat after March, 1940, and the 
news that the U. K. had purchased a very large quantity 
•'of wheat in Canada and from Argentina, prices sujBfered 
a serious setback. More settled conditions were witnessed 
in February and the first half of March, when there was 
again a swing downwards despite the announcement of 
the extension of the import duty for another year. Bears 
once more had their turn and took their stand on the ' 
following argument. *'We are on the threshold of 
harvesting what is regarded as a record crop at a time 
■when the world statistical position was also very bearish/’" 
The war scare had temporarily subsided and the daily 
■falling prices of cotton and other commodities made the 
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fculls hesitant and 
March recorded 

Oecline 

. . "Come r , 

India third wheat forecast 

crop of 10,437,000 

shown in the revised 
■ trend " 

political conditions v< 
while the excitement 
altogetlier waned came the 
wheat was concluded in the 
shipment. This again encc 
wheat exports, particularly 
in Egypt and near stations, 
in early May, but it began t 
tha^ so long as the war of 

very little liklihood of the 

supported by tlie 
War period. The demand then incre 

Ac post-war years of 1917-18 ai.d i9.1{ 

liadranged between Rs. 4->Q and Qo ^ 

gl^l4 to 1916-17. shot "up^o'lr 

Kb. 7-A m the later year at Hapur I 
ol new crop arrivals had also begun 

the publication of the fourth wheat fr 
in motion bearish sentiment, 
forecast, the area was returned at ' 
<^mpared to 34.941.000 acres (revised 
mg period last year. The tota ySd , 
tons against 9.822,000 tons last Hr 
estimated at 710 lbs. as against 
The average per acre yield is a r^r 
741 Ibi Thi? 

re^pt was^fre*?*^^ “ market and 
re^rt was freely questioned. In the 

s-gency forming so 
^ guidance of experts as* in Canadi 
the officla.repVrt 


at times nervous. The second half oJ 
a decline of about 8 annas per maund 

and Recovery in April. There , i 

the fact that the alh 
. report had announced a record 
tons as compared with 9.285,000 tons 

on the Condment, and 
oy this factor had not 
t that business in Indian 
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but subsequent event have amply demonstrated that the 
Government report was grossly overestimated. 

Prices Improve in July. Daring the month of July 
prices improved after a quiet start on encouraging foreign 
cables, daily deteriorating political conditions abroad, 
good spot demand at the ports with poor stocks and 
arrivals short of day-to-day requirements, good support 
from other commodity markets and the high speculative 
activity. Even the rains in N- India, so long awaited, 
failed to damp the enthusiasm. The same tendency was- 
pushed through August when price oscillations were not. 
very wide. The rains received so far were insufficient. 
for the bhadoicrops to be sown in full swing and anxiety 
again began to be felt. Markets during this period 
remained very susceptible to weather news. The firms 
tendency was continued during September with greater 
force for a short respite on adverse political news which 
made the operators nervous and there was a general 
feeling to wait and see* Priceshaving one stage fallen 
sharply, rose to new heights for the last many months, 
Adverse crop reports from Australia were supporting 
the rising tendency. Weather was by far the most 
important influencing factor at this stage* Features of 
the 1940 monsoon were its rather late arrival, the steady 
monsoon with well-distributed rainfall from the last week 
of June to the end of August, the feebleness of the 
Arabian Sea current in September, and the cessatio n ot 
both branches of the monsoon earlier than usual. Thus 
there was virtual drought when rains were needed, 
then there were heavy rains for a fairly long time so that 
sowings of the swani crops were delayed and then again 
followed a long dry spell spoiling the late-sown swani 
crops. 

■’ -K 

October ^oiet ; Rise in N05; ember, October was 
very quiet and price movements were unimportant, but 
November recorded a phenomenal rise in prices, far 
exceeding the expectations of an optimist bull. There 
was a gain roughly of 9 annas per maund, a record for 
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THa gained in thp fhiV^ i 

The sharp rise was followed as rnnM ^ ^ 

an equally steep fall of abom 4 aniJ 

small recoverv Thi^? n‘co ^ annas, followed by a 

fatistical reasons .P^J^^ical a^nd 

-Indian shores led oncf^J^L *eatres to the 

stockholders inclined to sh- V u out-burst with 
The heavy exportable surnln5^^ ^°” holdings. 

was mostly pled/edt nHf .^^^^ m Canada and U. S. A. 

leaving no loans schemet 

demand at the pSr^n °P^« markets ; the spot 
arrivals were p ?/and thrsmol''"''?“f '^e 

weather once more turned h ?? depleting ; the 
drought continued and the ^ of long 

rice in India, ensunmr the of 

All these helped ?hrbuns “t““^"“°^^ demand, 
higher levels almost daily ’ij the^ firs? hi’lf 
The subsequent reaction was /ntto ^h J / 
some Australian cargoes in Ind?.^ ^ h'ansaction of 
cloudy weather in some nlare= \? ?°T‘® slightly 

was temporarv and the hlovertheless, the decline 

.he a„%tg te beS”'"“* "’“ -=*“= «' 

DecraS th°rf a"lead"T';t''' . I’"'”? M.ly 

due to scattered showers, commratfvre'"^^^® quotations 

other foodsuffs markets XmnTthf j *e 

which has upset stock holders in mpn of arrivals at 

p^ao-i ft. . s in tnanvcftnfTAc -.t* . 


was, mostly by sentimentaT °^durst, but caused, as it 

Base speiLlJv'tayLS r '?= 

activity of certain export houses P[°*‘\king character, 
ostering hopes of an^arlv resu^iS^r ft 
led to a rise of about two 'annas i^'dian exports 

soon followed on the publication of ’'^^‘-tion 

lood cereal yield report increased 
Argentina and the'U s T d, "^“sh'alia. 

exports from Karachi dii<.V” !■ ^^''^ual blockade of 

spread rains over N. India ° PorThe wide- 

IX. inaia. h or the last several days 
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•the sentiment has been quiet and slightly steady. The 
year thus ended with a more or less confident tone, with 
smaller stocks, extreme uncertainties about imports into 
and exports from India, with average sowings and an 
average standing crop in very early stages. 

It would, however, be noted that while during the last 
war, the prices of agricultural c mmcdities soared up 
very high of the great benefit of the agricuitural commu- 
nity, this time the lot of the growers seemes to be sealed 

The Commerce, 

Section D {Extracts front Commodity Market Reports) 


1. There was active speculative buying besides 
calling. 

Trade calling — Purchases by the trade. 

2. The market opened steady btd later reacted 
sharply on news of the German ‘peace offensive*. 

But sharply — But afterwards prices fell const-* 

derably. 

3. The trade are still adopting awaking attitude ; 
hut there appears to he plenty of buying power on any 
smaU declines^ 

But._...declines— But there will be heavy purchases 
on a slight fall in prices. 

3. While the intrinsic sentiment was distinctly 
pessimistic, che general trend in the local wheat market, 
during the week under review, was indefinite. There 
were violent fluctuations which helped the operators. 
Earlier in the week Jeth option declined by Re. 0-1-3 
per maund, owing to increased selling pressure from 
local merchants, outside speculators and liquidators^ 
But subsequently their selling was absorbed by Hapur 
and other up<ountry markets with .result that. prices 
again came up to the previous level* 
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rally bearish. **^**''"'***'* While the market wasgene- 

aad tor'achvl'' tept both bulb 

Liquidators— Bulls selling their holdings. 

'"“‘‘kets But later on jobbers from Hannr 

and other up-country markets appeared as buyers. ^ 

July-August BroachTcheair ”7.'“ 

fsTeritllfSpeX" 

=n,'h“'b-S'd:StaI'^ ‘He bulb could „„,o„ger hold 
There is no resistance-There are no buyers. 

and'orandeclin^”"''" purchases ac present levels 

risky to act as' a bean*'°”*~^^ opinion it is very 

the week*esteciahrf?rTilr2^ advanced during 
is a keen buyer. ^ where Ahmedabad 

(fine?'coto? «=«>«o«^The rate of stapled 

caution, as •with beUer wether recommend 

tni,ht cause a SZStuT : 

t^urcha$^s^ w/iic/i we recommend 

preaTm ^ "H So n but for the 

weather ■(the .American 

these may cause prices to f^i? sales and 

jf vausc prices to fall considerably. If this 
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happens, the purchases may be made at the low prices* 

9. There has been a rather better enquiry from the Far 
East for Oomra stales, but thed emand generally, it still 
most unsatisfactory and the market is finding extreme 
difficult in standing up to hedge selling and the daily 

■■ ' ::heavy arrivals. 

Omra styles-— Oomra cotton. 

The market arrivals, — The prices are going down 

•on account of hedge sales and the increasing supply of 
new cotton, 

10. The only two factors which we note in connection 
with the advance are primarily that trade does not 
appear to have improved with the rise in prices, and 
secondly that the market looks like becoming heavily 
overbought. 

The market overbought— It appears that specu- 

lative purchases are exceeding speculative sales. 

IL The speculative bout which was witnessed at 
the end of 1939 reached its climax in the early stages of 
the year under review. 

The speculative contest between bulls and bears {i.e., 
hectic speculation) started at the end of 1939 reached its 
highest point early in 1940. 

12. Like cotton jute also suffered from an orgy of 
speculative activity. 

An orgy of speculative activity— Wild speculation. 

13. The turnover on the ready and forward sections 
was on the whole better, with bears dominating the 
market. As the Maha settlement is fast approaching, 
.some traders preferred to enter into straddling. 

market — Bears are said to control the 

market when prices go on falling. 

Some.. ....... stradding-r— Some operators, in order to 

prevent further loss, sold the next contract after Maha. 
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^»*Proved Irop^oultook^ speculadve^]“'^-T‘^ 
and6<s«r«A All-India K^l/ 

I he area sown with whpaK hS t acreage 

33.182,000 acres against . estimated at 

the previous foreci^'Ld'i 4?000 f’ 
die corresponding forcast of the fet ve^r ’ 
domination of these constinctwJv ult^ u r the 

foreign cables coupled with a o-Ld c 

ever, failed to wield their infln ®P°' tlemand, how- 
(9-3-1940). tiieir influence on the values.. 

Improved crop ottilook ^ * 

ing wheat crop will be a good stand- 

hat the area sown with wh^t had ?SrS 

lared with the previous year ^ ThfAlfl 
vheat forecasts have a markL'influInce ji' wK 
•ecausethey indicate the future suoX wheat prices, 
fficial wheat forecasts. The first^nH fV hve 

Ul-India Wheat Acreage ReoorSl . ^ 
f January and the middle oFs/laXh^^ issued at the end 
le third, fourth and while 

i^heat Crop Reports) are pSlisteln ‘hi j^“-I°dia 

■pnl, fourth week'of M4y and Srlv of 

vely. The August re^rfis the 
ireage reports show the area slJn The 

lecrop reports estimate the prSle^^dr ’ 

eiV K|A o 

on a breader scale in 

low world parity, and expect thTthT^*"’ 

ice swing will be upward. ^ oiajor 
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Second-hands — Persons who had previouslY purchas- 
ed goods from the mills, 

17. The ^^Inverbank"' has been declared against the 
February' March engagements^ (Freight) 

The steamship ‘Tnverbank’* has been put at the 
disposal of those to whom freights for February-March 
shipment have been sold. 

18, The offerings comprised a wider selection than an 
last week's sale, though a large number of rubbishy 
i>arcel$ were in print, fTea) 

Offerings — Teas offered for sale, 

Rnbhishy print— Inferior teas were included in 

the list, 

19, Heavy goods — the lame duck of the market — 
showed continued weakness throughout the session. Even 
at the lowest levels there is practically no inquiry from 
consurxiers, and the market seems to be bottomless, and 
the further the rates sag the more acute becomes the 
anxiety the possibility of speculative failures. 

Heavy goods— -Jute bags or gunnies. 

The lame duck of the market— Something easily 
hunted ; that is, the goods whose prices fell considerably. 

The market bottomless— It seems as if the 

prices would go down further. 

The further failures— The more the prices fall 

the greater is the anxiety that spceulators will not be able 
to fulfil their obligations. 

20. Pucca bales have reacted from the top under 
selling pressure with no demand in evidence to arrest 
the decline, 

Pucca bales— A pucca bale of jute weighs 480 lbs. 
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Witfi decline— There was no demand which 

could prevent the iall. in price. 

2L Rates are quoting a few annas higher for all 
positions^ though shippers have only bought to a limited 
extent far the near deliveries. 

All positions^ — All forward deliveries# 

22. A fair trad^ has been passing in Cap qualities 
up to June, and there has been renewed interest in sacks 
for the season from Australia. (Jute heavy goods) 

A fair passing — Moderate business is being dene. 

Cape qualities — A kind of gunnies. 

Up to June — For delivery up to June. 

23* As it is probable that there is also a number of 
short sales still to be covered, 3 . maintenance of present 
values is probable. (Sugar) 

As it covered — As there are some uncovered bear 

sales, 

24, Interest during the week has centred in the lute 
and gunny markets, which have fluctuated sharply and 
been the prey of rumour and counter^rumoutm 

Been. rumour r— Been affected by rumours of all 
sorts. 

25. It can only be hoped that the recent revival and 
improvement in the position of tea is a forerunner of a 
similar improvement in other markets, 

® markets— Is to be foHc^ved by a rise in the 

prices of other commodities# ? 

26# There has been a firmer tone in the piece-troods 
market, hut the '^strike clause^ ^ has prevented replace, 
ment business. 

But the... ...business— Owing to the insertion of the 

strike clause in the agreement to be signed by importers 
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there has been little business in piece-goods. When there 
is danger of a strike the manufacturers in Lancashire 
insist on the inclusion of a strike clause in the agreement 
of sale. Replacement business means fresh orders. 

27. All markets with the exception of what has 
recently become the *'StarTurn*\ tt^—have been under 
the influene of the holiday feeling and business in 
Calcutta has’ been almost at astandstiiL 

Star Turn— Something specially promising. 

feeling— Have been dull. Holiday feeling 

implies absence of business. 

28. With Australian wheat prices temporarily a 
•shade easier, buyers are holding off onthechance of this 
reacting on flour, etc., rates. Little fresh business in 
the latter has been done during the week, but mills have 
been busy on previous engagements. 

Buyers. .rates— Buyers are waiting in thehope that 

the prices of flour, etc., will also fall. 

29. The cotton that will soon commence to move will 
come upon a market obsolutely without a **short** in* 
terest. 

, ’*'*'“* move— That will shortly come on the market 


itnont a ‘'short- luterest-Without a bear account. 

there is a bear account in any commodity, the 
have to cover themselves, and therefore a rise in 
nay be expected. But when there is no bear posi- 

o rise in prices can be expected on this accorat. 

There was a sudden rush to buy and nervous 

were compelled to cover.^ 

.cover— Weak bears were forced to begin 
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Bottomless market— A market in which the prices 
are continually falling. 

Waiting for the bottom — Waiting for the lowest 
possible price. 

Buying down the market— Buying at the falling prices. 

32. On Tuesday the market opened firm but deve- 
loped an easier tendency later, with the result that some 
purt of the advance has been lost, but prices are still 
higher on the week by 31 8d. per lb, for spot and April- 
June, 

— Some of the rise in price has been lost. 

April-June — But the prices for spot and April 

June deliveries are still higher at the end of the week by 
318J. per lb. than what they were at the beginning. 

33. Spot lots are finding l)uyers for local and countr}” 
requirements. 

Spot lots— Goods available for immediate delivery. 

34. In sympatliy with the decline in America the 
Bombay market also registered a similar decline in 
prices, but the general sentiment appears to be bullishly> 
inclined rather than to the bear side. Consequently 
some long interest appears to have been built up in the 
market. 

The general .side— The general feeling is that 

prices will not fall but they will rise. 

Long interest--BuMl purchases. 

^ 35. Bulls were disappointed and they liquidated their 
holdings in spite of unfavourable weather and other 
bullish factors. (Cotton). 

Bulls were disappointed-Bulls became hopeless 

owing to falling prices. 
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Imiiiig “*'■»’• '»”» m* buyers 

?oo;r„ro«-w".^r'' “ 

repofi- 5i 5 u«mI “Sn ? *■ 

are poor has steadied the maSet 

Java bookings-Sales of Java sugar. 

culty in disposing of these at a profit. ^ ^ ^ 

April commitmenis — Purchasp<a tv,..,! r 
delivery. rcnases made for April; 

39. There is undoubtedJv a sneont'if-Jtrrr .s 
existence both in England and account in'. 

Xs”S“” w- -- 

1=? “r ‘'-po^ri te ktupriue 

«"-Wbicb aru abk .0 mil. 

wni aot..,ou(_Cau„„t becompalW lo begin selling- 

th,‘^Lriil7rishSl,fa «Sf Sfe/LTIS,/'”'''''' 

sjuadhedot* «». ntaebuife,, 

Of 

anoe, they are barelv maintained 

weaken at the first sign of seIJi4 press^^l^ 

The Quoted ....appeurancp 'tk 

ruling in the local market are lowertLn ?ff“‘ 
by manufacturers for neiv busineS ” quoted 


^52 


MARKET REPORTS 


42. The forward sales of light whites by one im- 
porter at rates well below the corresponding spot values 
in the baxar have caused a little uneasiness in the minds 
of dealers. 

Light whites — Bleached cotton piece-goods of fine- 
•qualitf. 

Spot values — Ready prices. 

43. The sellers were somewhat reserved at the close^ 

At the close the prices Imd a tendency to rise. 

44. Reported damage to the crop by the recent incle 
mency of the weather has told on the market and prices 
have advanced. Sellers now quote for ready lots Rs. 
5-14 to Rs. 6-12 per B. md,, packed in gunnies, accord- 
ing to quality. Nothing of any importance is doing for 
export. 

B, md. — Bazar maund of 82?lbs, 

45. A notable feature of the week in the gold market 
was the unloading by the bull operators of their holdings 
for May settlement, which resulted in the premium of 
•one anna per tola for this delivery over June being 
reversed to one anna per tola discounts 

U ti load lug — Sales. 

Which discount— Prior to brill liquidation May 

gold was one anna higher than June ; but, as the result 
of bull sales, May price became one anna less than June. 
That is to say. May gold fell by two annas. 

46. Sales on smart spurt and purchases on recessions 
«.re advisable. ' . 

Smart apnrta— Sharp rises in prides. 

Recessions— Fa^ls in prices. 

T 47. The pdicy of selling on good rallies :and pur- 
■chases on dips for short profits seems still to be advisable. 
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Rallies— Advances in prices. 

Dips— Falls in prices. 

48. Oomra and Bengal December-January contracts, 
have improved by Rs. 3-8 and Rs. 2-4 respectively over- 
last week, due to straddle covering by shorts* 

Due to shorts — Owing to covering purchases. 

made by bears. 

49. Conditions remained quiet and secondhand- 
quotation eased by about one anna a maund. Consi- 
derable pessimism has arisen due to Java’s reduction in. 
her selling limits. 

Quiet — No business was done. 

Secondhand quotations eased — Prices quoted b^ 
merchants (not by sugar mills) fell. A sugar mill majr 
be considered a firsthand, while ;a sugar merchant who 
purchases from the mill may be called a secondhand. 

Selling limits — Sale prices. 

50. The local market has displayed a better under*^ 
tone A good offtake by Japan is reported and Japanese^ 
shippers have been fairly consistent buyers of contracts^ 

Undertone.^ — Futut'e tendency of prices. 

Offtake — Purchases. 

Buyers of contracts— buyers of cotton for future deli- 
very. A contract means a future. 

51. Bulls have been caught napping* 

Bulls have been surpised, because the prices have: 
unexpectedly fallen. 


CHAPTERS. 

COMMODITY MARKET EXERCISES. 

1 . 


Hapur. Aug-. 17, 
wheat market was irregular last week hnt 

moil ^ T • 1 . prices have closed about Ke. 0-1-3 n^r 

maund higher as compared to last week The 

tion of the final all India wheat rJSriwhth tal^^ii 

Zud recovery but the market 

j ° receded. Favourable 

S OCKS are ilkely to counteract this tendenru- Th^ 

c.rrsrSerrd’*'^^ 

this has to be Sled uSVn statistical data 

•and the near no ftl^P *e next month 

to be the twn P" development abroad are likelv 

■seemstobeverrSnSSiJ!'"® the future 

1. Explain the italicised expressions, 
xepwt indicated in this 

3. Which arc the two most dominating factors ? 

4. Condense this report into a telegram. 
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2 ; 

Bombay Dec. 10* 

Messrs, the Patel Cotton Company, Limited, revievT- 
^ing the Bombay cotton situation state : — Following the 
^hectic activity which carried the advance in the Bombay 
•catton market to over Rs. 300 for Broach, £jrices have 
reacted sharply. Weakness in jute brought down cotton 
to the level of Rs. 277 during Tuesday’s inght session 

fairly heavy long liquidation, but prices staged a 
r^Jly to Rs. 288 on the subsidy announcement but it 
failed to be maintained. 

In point of fact, the technical position the market 
■was never so weak as it has recently been and of this 
nobody is more conscious than the bulls themselves. 
JB a sy gains are finding some difficulty in being con* 
solidated. The market^s sensitiveness to any attempted 
liquidation can well be understood, The persistent 
liquidation by speculative longs, to which this market 
has been subject, depressed the Broach contract to Rs. 
268-8 on Friday. Japanese buying and renewed specu- 
lative support however, has been responsible for a sub- 
sequent recovery to Rs. 276-8. The technical position 
has slightly improved due to the recent liquidation* 

A factor which has damped the bullish enthusiasm is 
the communique issued by the Bombay Government that 
the Governor of Bombay intends in the next day or two, 
to make an Act declaring void all options in cotton. 

1. Explain clearly in your our words the meaning 
-of the phrases in italics. 

^ 2. Say what you know about options* Why do you 
think the Bombay Government wanted to stop options ? 


3. What are the principal cotton markets of the 
world?. 
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Speculation has again been rampant in all commodity 
nidrkets many ^>roduce exchanges have experienced 
sertous dtfficuUtes tn carrying out the usual periodical 

hlTrTZ ' occasion business has 

Iiadto be suspended temporarily. As a result of these 
speculative activities prices have risen steeply for the 
second week in succession and there have been gains of 

posittons. 1 here are iurther reports //laf these specta- 
cular upswings have been largely initiated and sustained' 
by the operations of Calcutta interests who havinv made 

SSlr? phenomenal rise in the price 

oi jute, have turned their attention to other commodity 

Ti'good demand at the ports continuls 

pressioS?"^'''^ italicised ex- 

tlifference between a commodity 
market and a produce exchange ? ^ . 

T? operators responsible for 

the wild speculation m wheat above referred to ? 

4 . 

While trading in the silver section of the Sowftay 
Bullion section vezs ieatureless, active conditions were 
witnessed in the gold section where speculators continud 
i® according to the nature of news coming 

Consequentfy! 

variation tn rates were wiae and erratic. A signifi-' 
cant feature of the week’s trading was the somewh J xl- 
duced demand for spot gold and sovereigns, but this 

•“ - 

activity noted towards the close of 
the last week continued unabated during the initial days 
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of the week. There was a considerable amount of getteral 
buying and, there being no sellers, the price of spot gold- 
recorded a new high level of Rs» 44-4 on the 28th insu. 
as against the week*s opening of Rs. 43-13~6. At the 
higher lev^l, demand subsided and profit-taking by 
option dealers forced the rate down to Rs, 43-8 on the- 
same d.a7„ On the 1st inst* also, the downward trend con- 
tinued as a result of general realising* the lowest touched 
for spot gold on that day being Rs. 43-3-6 The lower le- 
vels proved to be oniy temporary, the rates again moving up ■ 
by as much as As. 10 to Rs. 43-13-6 on the 3rd inst. owing 
to renewed speculative buying influenced by the develop- 
ments in Bulgaria, During the last two days of the 
week^ however the market exhibited a persisting quieter 
tendency^ Though aggressive sell in gw as absent^ operators- 
generally preferred to book their profit as much as posi- 
hht with the result that the rate gradually declined to 
close at Rs, 43-8-6 for ready, Rs. 43-9-3 1st settlement 
43-10-6 2nd settlement, A week ago, these 
positions were quoted at Rs. 43-12-9 and Rs. 43-13-9 
and Rs*43T4-9 respectively. 

1. Rewrite the italicised expression in your own 
words, 

2: v What do you understand by settlements on the 
Bullion Exchange ? 

3. Why has there been so much rise in the price of 
gold ? ^ 


5 , 

^it^ihittg contrast to a succession of rapidly ad^ 
^ncihg markets in Liverpool and Bombay, the New 
York market has doubtless been a tame affair. The 
steadier tone witnessed in the earlier part of the wetk was 
not sustained, and apart from some straddle buying of 
Vetoper by Bombay against sales of Indian, there was 
very little in the way of feature to record. 
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Hedge selling has been in evidence each day, and the 
incentive to undertake fresh commitments suffered a 
check owing to the lack oj freight. The gravest danger 
that the German mine warfare holds for even neutral 
shipping has produced a ieeling of consternation em- 
;phasizing the shipping hazards which, it is feared, may 
'jresult in the accumulation of larger stocks in U. S. ports. 

The same reason contributed to the Liverpool market 
anticipating a further shrinkage of supplies, which are 
phenpminally Ipw,*and displayed a distinctly buoyant 
tone during the week. Yesterday, however prices clostd 
29 points under the peak point of the day on profit-tak- 
ing and slop-loss selling ere is a feeling that 

the advance has been carried too far — A. P. 1. 

1. Rewrite the italicised expressions in your own 
words. 

2, Explain the terms : Straddle buying ; Hedge 
selling ; Profit-taking selling ; Stoploss selling. 


The following is the weekly review of the Hapur 
wheat market. — 

The local wheat market remained very sensitive, 
ihere was a record rise in prices, and although it 
was lollowed by a reaction, quotations on the close have 
appreciably higher as compared with last week 
Mangsir forward opened at Rs. 3-5-9. The highest 
during the week touched Rs. 3-11-6 for Mangsir^and 
Ks. 3-15- 9 for Jeth. 

The bullish outburst, which by no means appears to 
e temporary was principalJy due to continued draught 

damage fears supported by strength of oversea and ail 
other commodity markets and good spot demand at the 
jwrts. The rainfall in the U. A, and in the Punjab during 
he period from June to mid-November has been much 
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‘below normal and is believed tO‘have not only adversely 
affected the sowing acreage but is expected to damage 
the germination of the already seeded acreage. 

In the market bears have been comt>letely routed and 
ibe only sellers were those Avho were realizing profits. The 
■reaction towards the close of the week was due to slight 
shower reports from Karachi, heavy prof it- realizing and 
to the facr that prices had risen abruptly earlier. 

1. Explain the italicised phrases, 

2. Write a precis of the extract. 

3. What is a speculative about? 

7 

Hapur, 31st January 1941. 

During the week under review^ wheat markets in 
igeneral remained in a very confused position. There 
was a regular tug-ofwar between the two opposite 
.sections. The bulls, obviously taking their stand on 
strong old crop position due to moderate stocks, fair do- 
mestic demand, together with occasional shipments 
from Karachi and hopes of huge Government military 
buyings, held the market steady. At lower levels, 
support invariably appeared. Towards the end^ however 
a definitely bearish sentiment seems predominating. 
'The fear of the Marketing Act being applied in the 
Punjab, has induced stock holders to make increased 
-offers. The fate of the import duty is yet in abeyance 
•and unless the decision to extend it to another finacial 
year is announced, the fact is hound to have a sobering 
^effect on the bullish drive^ Next to these is the fact 
that w’’eather conditions in Northern India have been ex- 
-cellent of late and the crop is reported to be progressing 
very well. In the markets, stock holders are no longer 
^eager to stick to their holdings ; on the other hand, there 
have been free offers for Maha and January delivery 
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accounts. The offtake iff the U. P. markets is disappoint- 
ing. Then there is the bearish world statistical position^ 

Despite this predominantly bearish view^ there are 
still optimists in the market who adhere to the sentiment, 
expressed by as intour last review that condition for the 
present do not warrant hopes of any serious fall in the 
old wheat position for any long period. They argue, and 
not without reason, chat the statistical position at the ports 
is very steady, that arrivals have been much lower than, 
last year and the present stocks are very poor. They 
also pin liopcs of good exports to Near Western countries* 
which would like to raise huge stocks in view of the daily 
worsening political conditions. Stock figures iroin the 
Punjab are not very encouraging. According to the com- 
pilations of an esteemed Lyallpur daily, wheat stock in. 
the main Punjab markets this year is estimated at928,30il' 
bags as compared with 1, 844, 500 bags last year. Sepa- 
rately put, the stock at Amritsar is 80,000 bags and at. 
Lyailpur 40,000, as against 130,000 and 150,000 bags, res- 
pectively, last year. 

The new wheat crop position is comparatively easier,, 
although the first all-India wheat forecast for the season 
1940-41 showing an Increase of 1 per cent, in sowing did 
not affect the market. According to this lorcast, the 
Irea is put at 32,809,000 acres, as against 3‘i ,526,000 
aacres of 1939-40. The general expectations were for a 
much higher increase. 

1. Explain the italicised expressions in your own 
words, 

2. On what grounds did bulls and bears take thetr 
stand during the week ? 

3. What do you know about all-India wheat forecast ^ 

8 


, Madras, 3rd February, 194L. 
It was announced early last week that the Ministry 
of Shipping had cancelled the priority allotment ofspac^ 
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Jor hides and skins in February and that there would be 
no shipment of these goods in that month. This is a most 
serious matter for the trade here, as owing to good de- 
mand from London and free supplies here the amount of 
space available in December and January had proved 
quite inadequate and January ended with an accumu- 
lation of probably 7 fiOO to lOflOO bales ready for ship- 
ment. As all shippers have further commitments and 
goods will continue arriving here daring February, the 
stock position at the end of the current month must he 
one of extreme congestion the prospects of relief in 
March are naturally quite uncertain. 

A cable stressing the extreme difficulties in which the 
trade has been placed has been sent to London but it is 
obviously doubtful whether anything can be done by the 
authorities to help shippers for the present* It is hoped 
however, that, the effect of the embargo an ship- 

ment is placed before the Shipping Controller and the 
Ministry of Supply, it will be found possible to make an 
allotment in March, at any rate equal to the orginal allot- 
ment for February which was subsequently cancelled. 

This new crisis has rather placed in the background 
the difficulties raised by . the new schedule of priority 
qualities published on the 10th January. So far no infor- 
mation has been, received as to whether it will be amen- 
ded and the position regarding goods which though not 
■on the priority list are contracted for with buyers at home 
remains obscure. 

1, Explain the italicised phrases* 

2. What do you understand by {a) priority goods, 
(5) Shipping Controller, (c) Ministry of Shipping, and 
{d) Ministry of Supply ? 

9 . 

Though not unexpected the actual ban on cpiion 
dealing by a Government Ordinance was a disturbing 
factor in the Bombay market this week. Against this 
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ban, aiming, as it does, at putting a check on the rapi- 
dity of ihe present upward movement of prices the East' 
Indian Cotton Association has expressed an emphatic 
disapproval of this measure. If a Government, thev 
point out, could not do anything to help the grower dur- 
ing the long period of heavy depression, there can be no 
excuse ior their interference now when the farmer has- 
an opportunity of getting a fair return for his produce 
and thus to compensate for his past losses at least partially. 

As a protest against the ban trading on Tuesday wasi 
suspended for about an hour and a halj hnt when ic was 
resumed the market established new records April-May 
Broach soaring up to Rs. 315-8 on Tuesday, Rs. 324-8- 
on Wednesday and Rs. 337-8 on Thursday, Short selling 
was soared away. Buying orders continued to be very 
large and could easily absorb heavy profit-taking. The- 
tone was further strengthened by partialcovering of their 
heavy short commitments by some European houses. 

Yesterday however the market took a sudden down- 
ward turn in sympathy with distinctly bearish advices 
from Alexandria and Liverpool markets and also owin® 
to a sharp setback in the New York market. Yesterday 
April-May Broach declined to Rs. 315. There has been 
good demand for ready^cotton. Owing to the advance of 
the oversea markets which progressed vertically consu- 
mers were anxious to cover their needs. 

Japanese shippers bought fairly substantial quantities 
of Berars, C. P. and Moglai styles. Large blocks of new 
crop cotton with the exception of Bengal were promptly’ 
sold out. Staple styles were in good request by mills: 
and due to further reduction in American subsidy rate- 
the bssis of Bast African styles has appreciated still 
further t 

1. Explain the parts in italics* 

2* On what ground did the East India Cotton Asso- 
ciation express its emphatid disapproval of the Govern- 
ment ban on option dealings in cotton ? 

3. What varieties of cotton are the subject of cottaa 

futures in India ? . 
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The local wheat market during the weak under re* 
view was again characterized by an easier feeling and 
the nervous conditions created last week end on the^ 
futures'* section vanished into the air. Earlier the prices 
registered a sharp decline of about tliree annas per maund 
in Jeth delivery as a consequence of the pressure of spe- 
culative liquidation precipitated by ideal weather reports 
from the inner parts oi the country coupled with bearish 
overseas cables, But thereafter the prices, however, re- 
couped and made their loss good to some extent. Maha 
quotations remained comparatively steadier owing to 
active trade demand, 

Maha and Jeth prices were quoted at Rs, 4*10-6 and 
Rs. 4-6-3 respectively last week and during the initial 
days of the week they sagged to Rs. 4-8 0 and Rs. 4-2-3, 
touching the bottom levels. On the lower rates^ the 
weak holders lost their confidence and tried to harvest 
whatever profits they could by way of switching up their 
transactions. Later on, the market, somehow or other, 
imbibed strength from renewed buying by professionals 
and firm Calcutta and up-country advices. The market 
closed finally with Maha at Rs. 4-9-0 and Jeth at Rs, 4-3-9. 
Price variations were wide throughout, 

1. Explain the expressions in italics. 

2. Why was the market characterised by an easier 
feeling at the beginning and why did it steady later on ? 
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.sahs oj their holdings at some concession in prices if 
buyers are not forthcoming for a decent quantity. Reports 
from almost all important consuming districts are not yet 
encouraging, and even Calcutta which was reported to be 
in a buying mood a few days back, has again been keep.- 
iiig silent. Some of the South Indian mills have been able 
to make large sales of their yarns at vary cheap and at- 
tractive prices during the last iew days and it seems as 
if the buyers are now not willing to make any further 
purchases until their recent speculative holdings have 
been liquidated. There have been moderate enquiries 
from other markets for several Indian yarns, particular- 
ly for fine yarns, but prices offered by the sellers were 
found too high and, therefore, no business of importance 
has been possible during ihe week. As regards export 
markets, enquiries have increased during the last few 
days, especially from Hongkong, but only cheap priced 
•goods have been finding a sale in that market. As re- 
gards Rangoon and various other markets, demand has 
^continued to remain very slack and no business of im- 
portance has been possible for any of these important 
markets, Mills^ on the other hand, have been yet adopt* 
ing a rather firm attitude^ probably due to steady cotton 
prices and also to substantial orders received from 
Government as well as from export markets both in cloth 
;as well as in yarns. On the whole, the market has rem- 
ained quiet but steady^ 

Explain the italicised expressions and write a precis 
•'Of the extract. 



CHAPTER 4. 

STOCK AND SHARE MARKET TERMS. 

A share market or stock exchange is an institution for 
Ine purchase and sale of securities representing monies 
tent for a long period. A money market, as will be 
explained in a subsequent chapter, is an organisation 
through which money seeking short-term investment is 
dealt with. In other words, the term “money market’ is 

various banks aiid other financial 
institutions of the country. A stock exchange or share 
market, on the other hand, facilitates the investment of 
funds for a longer period by providing the necessary 
machinery or the purchase and sale of securities re^ 
presenung long-term investments. The commodities 
■dealt with on the stock exchange are government securi- 
ties, debentures of local authorities and companies and 
shares of companies. Each type of security in which 

it sEVS! ° 

The face value of a security is called its nominal 
value, but us actual market price is seldom the same as 
Its nominal value. The market price ofasecSt^! 

from'“he ^s^ecS^h^^’ obtainable 

om tne security, the prevailing rate of intere'^t 

T)olitical situation existing at any particular time saf?; 

of money invested, the chance of capital appre“&tion or 
.£d^s^ on? speculation in^the market. 

.....f stock exchanges in Bombay Cal 

cutta, Madras, Delhi, Lahore and Cawnnom TK ’ 
business on a stock exchange is carried on throuirh 
brokers known as "stock and share brokers". A person 

o 
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who wants to buy or self a security can do so only through, 
a recognised broker. Each stock exchange has its owit 
elaborate rules for the transaction of business. 

Dealings on a stock exchange are of two kinds: Raedy 
and Forward- In the first case the transaction is com- 
pleted at once or in a few days; while in the other the 
delivery and payment are both postponed to aiuturedate*. 
Oil all organised stock exchanges the forward business 
done is settled on certain fixed dates known as ‘‘Settle- 
ment Days”. 

The forward business which goes under the name of 
vaida business is usually settled every month, and the 
settlement of forward transactions is effected through the 
agency of a clearing house. 

Nominal or Face Value, It is the amount stated on 
the face of the security. In the case of shares of compa- 
nies, however, the share certificate mentions both the 
nominal value of a share and the amount actually paid 
thereon by a shareholder. 

Market Value. This is the price of a security at which 
holders are willing to sell and the purchasers prepared 
to buy it. The factors affecting the prices of securities 
have been briefly stated above. When the price of a 
security is the same as the nominal value, it is said to be 
at par ; if it is lower than the nominal value it is said to 
be at a discount; and if it exceeds the nominal value, It 
is said to be at a premium. 

Stock Exchange Speculation, Speculation exists not 
only on commodity markets but also in stock exchange 
securities ; and almost all the terms connected with 
commodity speculation apply to stock exchange spe- 
culation* 

Investment Demand, . Demand from persons, who 
intend to hold securities as an investment for the purpose 
of earning income, and not with a view to reselling them 
At a ptofit, is referred 'to as investment demand* 
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Speculative Demand* Demand coming from persons- 
who want to purchase stock exchange securities with the ■ 
object of reselling them at a profit whenever their price- 
goes up, is called speculative demand. The speculators 
do not purchase securities as an investment, the^ acquire 
them not for the sake of the regular income obtainable, . 
but for the profit they may be able to make on resale. 

Scrip. This is a common term employed on the stock . 
exchange for any kind of security, such as government . 
p>aper, debentures and shares. The term is also 

used in the same sense 

Counters, Issues or Units. These are used for shares 
of companies. 

Marketable Securities, These are securities that are 
capable of being sold in the open market, A share in a 
private company cannot be called a marketable security* 
because it cannoi: be sold to any one. 

Government Securities. Promissory notes or bonds 
issued by the Central Government or Provincial Govern- 
ments for monies borrowed from the public are called 
government securities. 

Gilt edge Securities (also briefly called simply *gt7ts*) 
First class securities which give the investor the greatest . 
possible degree of safety are known as gilt-edge securities 
The term is generally used for government securities. 

Investment Securities. Those'securities, which, from 
an investor*s point of view, may be considered sound, 
both as regards the income to be derived therefrom and 
as regards the repayment of capital invested therein, are 
known as investment securities. They rank next to 
government securities in point of soundness, and usually 
include debentures and shares of banks insurance and 
public utility concerns, 

Trustee Securities. These^ are securities in which, 
trust funds can be legally invested, i, e.. those in which 
the capital remains quite, safe. These consist of govern- 
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-ment securities and debentures of local authorities. 

Industrials, These are shares of industrial companies 
-as opposed to banks, insurance and public utility 
■ companies. 

Equity Shares (or simply ‘Equities*). These are the 
^ ordinary shares of companies. 

Speculative Counters or Issues. These are shares in 
'which speculative business is usually carried on. They 
are also known as speculator’s favourites. 

Budlee or Carry-over. A speculator who hasiDOught. 
or sold a security for forward delivery may be unable to 
pay for it or to deliver it on the.settlement day, and there- 
fore he may desire the completion of the transaction to 
be postponed to the next settlement. This is called ‘carry 
•over’ or ‘budlee’ from one settlement to another. 

Arbitrage Operations. These consist of purchasing a 
security in one market and selling it in another, when 
its prices in the two places are different. 

Yield. In connection with an estimate of the pros- 
pects of a company, it is also useful to calculate the yield 
on its shares. The term ‘yield* means the percentage 
of income expected on the capital invested in the shares 
-of a company. The yield on the equity shares of a 
company is calculated on the basis of their current mar- 
ket prices and the expected annual dividend. The 
current market quotation to be employed for the purpose 
'•of calculating yield should not include any dividend 
«cently declared on the shares, and the expected yearly 
income will usually be based on the last year’s actual 
dividend, increased or decreased, if necessary by the 
company's future prospects. The exact method of yield 
computation will now be explained by means of a few 
‘examples. 

1. A company paid for 1945 a dividend of Rs. lO 
.per^share free of tax an its Rs* 100 fully*paid ' shares 
*qnoted' at -Rs, 165 ex-dividend-' 'The yield bn these 
shares . works, mt' of tax. That is to say* 
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an investor who purchases one share will have to pa 7 
Rs. .165 on which he may expect a dividend of Rs. 10' 
if the last year’s rate of dividend is maintained. But 
if the future prospects of the company suggest that the 
dividend for the current year may be raised to Rs. 12- 
per share free of tax, then the yield will be 7. 3»,' tax- 
free. 

2, A company paid for 1945 a dividend of 20®/oiree 
of tax on its Rs. 10 fully-paid shares quoted at Rs. 60' 
cum-dividend- Deducting the accrued dividend of Rs. 2 
from the cum-dividend quotation, the ex-dividend 

the yield thereom 

IS 3.45%free of tax. , 

ro^'. ^_,company paid for 1945 an interim dividend 
of « /o and a final dividend of 28% on its Rs. 50 fully- 
paid shares quoted at Rs. 312i cum-dividend. Here the- 
dividend included in the quotation is only the final 
dwidend. namely, Rs. 14 per share. The ex-dividend 
price works out to Rs. 298-8-0 and the expected annual 
mdend on the basis of the last year’s dividend is- 
Sarl5?67o.'^ Therefore the yield comes to- 


4. 

22|.o/„ 


P^id for 1945 an interim dividend of’ 
shar'pc . a final dividend of 22| on its Rs.25 fully-paid 
shares quoted at Rs. 214 ex-dividend. The yield on 
these shares is 5.20%. ^ 

ouofaSn°f‘’®”^<'“"’ A cumdiv. 

orire ^ exchange security means that the-- 

Sued ‘^i^idend that may have 

was la t ns 'H ^ d^te on which it: 

aSTr" 

dividend will be received by the seller although he.- 
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has already parted with the security. But it does not mean 
-that the purchaser loses his share of the income, because 
u interest or dividendfor the period between 

the date of sale and the date of the next interest or 
dividend payment,, which should belong to the purchaser 
of the security, is given by the seller to the buyer bv 
way of deduction from the real price of the security. It 
follows, therefore, that the ex div. price of a securitv is 
always short by this amount of interest or di vidend. 

The price of fixed-interest securities are quoted ex div. 

when interest or dividend is payable 
The exact period for x, d. quotations is fixed for each 
■class of security by the rules, of the Stock Exchange. 

. Sometimes the market 

quotation of the shares of a company includes not only 
the dividend declared thereon but also the value of 
rights attached to them. Such a market quotation is 
-known as the cum-dividend cum-rights price* The 
•rights referred to in the market quotation may be either 
-a right to the new issues of shares at concessional rates 

■or a right to the free issue of bonus shares. In calcula- 
ting the yield on a share which is quoted cum-dividend 

■ cum-rights, the value of the dividend and the value of 

InViS ® quotation must bfe ascertained 

■ and the ex-dividend ex-rights price of the share worked 
•ou . How this should be done is described in the 
.following illustration. 

A company has an issued and*fully-paid share caoital 
of Rs. 10,00.000 in Rs. 100 sharel^ It incrLses Its 
share capital oy the creation of 5,000 new shares of Rs. 

100 each, which are to be offered to the existing share- 
holders at Rs. 205 each in the proportion of one new 
share for every two old shares held. The company has 
alsodedared a dividend of Rs. 15 per share for the last 
year. -Die rn^ket quotation of the shares after the 
declaration ot dividend and the announcement of rights 
"vf*. share cum-dividend cum-rights Thp 
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Rs. 

Cum-dividend cum-rights price ^ 265 

Less the amount of dividend included therein 1 6 

Therefore the ex.dividend cum-rights price is 

The ex-dividend cum-rights price of two 
shares which must be bought in order to be entit- 
led to a new share at concessional rate will be 500 

Add the amount to be paid to the company 
for a new share ^^205 ^ 

Therefore the ex-dividend ex-rights of three 
-shares becomes ... 705 

Or, the x.d.x.r, price of a share is 235 

In other words, the value of rights attached to each 
share is Rs. 15, 

Now a dividend of Rs, 15, is expected on a capiial 
■of Rs, 235. Therefore the yield comes to 6. 4%. 

If in the above illustration the company does not 
issue fresh capital at concessional rates, but it issues one 
free bonus share for every four shares held, then the 
yield will be worked out as under: — 

The ex-dividend cum-rights price of four shares 
•which must be purchased in order to secure a free bonus 
share is Rs. 1,000, That is to say, by investing Rs, 1,000 
a shareholder becomes entiled to a free bonus share. In 
‘Other -sverds, the ex-dividend ex-rights price of five 
shares is Rs. 1,000 or the ex-dividend ex-rights price of 
a share is Rs, 200 on which a dividend of Rs. 15 may 
be expected. Therefore the yield works out to 73‘^jQ^ 

Take another illustration. A company's issued capital 
•consists of Rs. 10 fully-paid ordinary shares. It pre- 
'pares half-yearly accounts and it has just decla 2 *ed a 
dividend of Rs. 4 per share free of tax for the last half- 
year. It also declares a capital bonus by issuing one 
free Rst 10 fully-paid preference share as a bonus share 
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' After the declaration 

cmerSta"nd oum-divSend 

shares Issued h preference 

tatt^ro Rs! 15 eacr’^l ^ 

will be calculated as 

np>Y _ , , R.S.» . ■ ', 3.* , , ■p?B' ■■■ 

an nrd^n^' ^um- rights price of 

an ordinary share 02 s n 

Less the amount of dividend included ^ 

therein 4 0 n 

Therefore the x. d. c. r. pr^ce of an ^■ 

ordinary share is 88 8 0 

to'S 

!r'iS rToS'Jif'tif S" ^" “te ^ 

att^hed to «^dtd".=„rg‘ 

dend or Rs 4 d! o on which a half-yearly divi- 

oend or Rs. 4 or an annual dividend of Rs. 8 is LoS- 
d. The yield will then come to 9-4%. ^ 

S, !, or S. O. I (small lots or small odd lota^ TJd« ^ 
abbreviations are often attarfiprl • * These 

and indicate that onlv a -mS? w- ^ ® quotations 

and therefore the e “ ‘ra^^rbiTur*'- 

a. 'air indieationrfdreprifeTov^S! “ 

Sfock and Share Market Reports. Dailv and T«^»r=.L- 
ly reports of the business transacted on the s?ocrex‘ 

countfy. Hindi and uX Swspape^s'dTTof H® 
publish share market reports! ^ ^ 
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principal securities dealt in ; while a weekly report is a. 
more detailed one. These reports are usually divided 
into a number of paragraphs, each para describing a. 
particular security. 

The Calcutta Stock Exchange reports deal with- 
government securities, investment securities (i. e., de- 
bentures and preference shares), bank shares, railway 
shares, jute shares, coal shares, tea shares and miscellane- 
ous shares ; while the Bombay reports deal with govern- 
ment securities, cotton shares, electric and steel shares,, 
banks, insurance and railway shares, and miscellaneous 
shares. 

In the share market reports the various securities are 
stated in order of soundness — the soundest, the most 
stable and the least speculative being dealt with first, 
then the next best, and so on. This arrangement of the 
market reports is useful to the readers, because an in- 
vestor who is interested in a particular security can at 
once locate it in the report without having to wade." 
through the whole of it before finding out what he wants.. 



CHAPTER 5. 

STOCK AND SHARE MARKET REPORTS. 

' A. f Daily )• 

1. BOMBAY STOCK EXCHANGE. 

February 3, 1947. 

Lack of support at higher levels, clue to political un- 
•certainty, caused a steady decline in prices and the 

•dose was a trifle better than the lowest oHhe day. 

andad*verL°^fr?‘‘"f®'^ advices from Calcutta 

■steady tone. ^ ^ session opened with a 

The only redeeming feature was Meyer Sassoons 
?ew1cheme^K announcement of a 

new scheme by the directors who offered Rs. 300 cash 

or option to ex- 

^ preference and ordinary shares of the 

“r;" K declining to 

closed a shade better at 2,652-8. Tata Ordav 
ffuctuated between 484 and 480. Bombay Dyeing moved 

■ 28 W ’vT"' ""S' .“f Rs- W and hosed Lady at 

. Wr' Wet””" '■“* inquir/a. 

“”*»<=)' » absence of W 
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In miscellaneoias section Associated Cements were 
marked down at 45-12 in sympathy with general deciine, 
:Scindias further depressed to 37-3* 

Indian Irons and Bengal Steels kept low at 43-14 and 
.35-4 respectively* Hindustan Motors had sellers at 9-4 
and Indian Copper at 4-2* 

Securities : The market ruled featureless in absence 
of any buying inquiry. 3% 1&86 hovered round 102-3. 
30 / 0 . 1970*75. 3% 1963-65 end 3% 1966-98 were all 

■quoted lower at 102-4. 

The market will remain closed being Bank holiday. 

f luctiiatfotis in important Scrips on Monday^ 3rd 
fehruary. 1947 : — 

Deffered: 2.670, 77^,70, 75, 67^, 52^. 50, 57i» 
»37i 55, 52h 50. 

Ordinary : 482, 84-1, 83, 83i, 81. 82, 80. 81. 

Dyeing: 2,845.35.55, 30, 40, 37|. 

Nagpur; 400, 399, 410, 398, 97, 98, 97. 96, 94. 
Finlay: 400.1.398,99,97. - 

Indore : 795, 80, 95, 60, 70, 50, 65, 50. 

Kohinoor : 875, 73, 76, 68, 73. 73. 66, 69, 65. 67, 64. 

‘ 66 . 

Swadeshi : 840, 42, 27’ 38, 29, 30. 28. 3l. 

Cement: 218|’ l9.i, 19. 16. 

government SECURiTIES :— 3«/„ Non Termi- 

1586 102-3, 3% 1957 102-10. 3% 1959-61 

75"^102-^ " ^“^0 1566-68. 102-4. 3% 1970- 

•— of 250, Baroda 176, Centra! 

133, nal;>ib Bank 200, Imperial 2,600, Imperial Contri- 
B 1^> 14-6, U. Co. 
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ELECTRICITY c—Ahmedabad 

Andhra Valley O 1,662-8, ] 

Bombay Tram P. 54-4, Tata 
Hydro O, 190. 

SPINNING AND WEAVING 

5, Bharat 65, 

(Nagpur) 396, 

Finlay 397. Gokak Mills 


R K • ..COMPANIES .--Apollo 

2,840. Central India O. 
assoon 760, Elphinstone lOl, 
356, Indian United (O) 18 ol 
re Malwa 757-8, Gokak 425„ 
209 s \r ^-^25,^ Madhusudden 525,', 
□TI'I’ ^2. New City 

Simplex Mills 

> (Uj 125, Vishnu Cotton O 713-12* 

^E COMPANIES : — Indian Mercantile 

Ashdown 600. Associa- 
5 Srmn Burma T. Corpn. 

British* Bum; PetroTeum 4 .^ 9 * P^id) 213-12. 

^-2-^ Endin' ifon and ISTlT 

n^^Si-S^Soi/lOS^S^W O^S^rSirS 

1^2 ’ ' ‘^iaOiI 103-8.- Western India Match ^1- 


CalCB^ S|pck Exchange. 

; . February 3, 1947, 

Stock Ex<*ange continued quiet but 
oiUy limited business was put through, 
re todays final transactions un^to 


Govern- 



STOCK and share MARKET REPORTS 7i 

ment Paper Rs. 102-11, Three Per Cent* 1986 Rs. 102-3 
Three Per Cent. 1970/75 Rs. 102-3. Three Per Cent 
1959 61 Rs. 102-14, Small Odd Lot Three Per centi 
1951/55 Rs. 103-4, Three Per Cent. Victory 1957 Rs, 
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3* Madras Stock Exchange 

February 3, 1947* 

The following are today's quotations oa the Madras- 
Stock Exchange 

Sugars and Breweries ; Deccan Rs. 28-12, Do Rs. 
68 ; India Sugar Rs, 22-12, Mysore Sugar Rs. 62. 

Plantings : Cochin Malabar Rs. 12-6, Chembra Peaks 
Rs. 12-10, High Produce Rs. 37-12, Kalpettas Rs. 29-12, 
Malankara Rs. 6; Manalur Rs. 4-11, Ouchterlony Rs. 
13-8, Rajagiri Rs. 8-8, Woodland Rs^. 9, 

Textiles- Bangalore Wool Rs. 611-8, P. and Co«. 
Ordy, Rs. 430, Subrahmania Rs.l34, Cambodia Rs. 37-14, 
Janardhan Rs. 166, Mettur Rs. 340, Madura C. D. Rs.. 
9^, Palani Andavar Rs. 200, Radhakrishna Rs. 413-8, 
Vasantha Rs. 391. 

Miscellaneous and Cement : Hind Trust Rs. 22, 
Industrial Roll Rs. 17-8, Mysore Lamps Rs. 22, Mysore 
Chem, and F'ert. Rs. 17, Mettur Chem. Rs. 15-6; Do.. 
Dfds- Rs. 5-1, Prithvi Rs. 15-8, Singareni Rs. 16, Spencer 
Rs. 15-2. 


The Times of I 


Section B (Weekly Reports)^ 


1. BOMBAY STOCKS AND SHARES. 

6tli February 194L 

Contrary to expectations, the speculators were in the 
forefront daring the week^s trading on the Stock Ex- 
change. Re|X)rts regarding severe scarcity of steel and 
a sharp rise in prices of cloth and steel would appear to 
have pushed the fears of increased taxation to the back- 
ground. Good buying support of speculative nature for 
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steel shares and textile scrips was noticeable throughout, 
the week and prices recorded an all-round improvement. 
Since we reported last, Tata Deferrcds have increased 
by nearly 50 points and Bombay Dyeings by 37 points. 
Tilt- Hydro Electric Group also did nor escape the atteu»» 
tion of the speculators, Andhra Valleys and Tata Powers . 
recording a gain of Rs. 52^ and Rs. 15, respectively. 

Speculative Activity Revived, Dealings in miscel- 
laiieuus shares were rather restricted, but rates were 
steady in the absence of s-lling pressure. With operators* 
attention being divided between ordinary shares of Steels, 
and Textiles, there was no marked activity either in bank 
shares or in fixed yield securities. The absence of 
investment support was far from satisfactory and the 
disparity between the rates lor cash and forward dealings . 
naturally widened. With budget uncertainties still loom- 
ing large, the revival ol strongspeculative activity dur- 
ing the week under review has made the market more 
vulnerable. 

Support for Steels Due to Rise in Prices of Tata 
Products, The steel section opened almost without any 
change, with Tata Deferreds and Ordinaries quoting Rs. 
1,902 i- and Rs. 370, respectively. But when prominent , 
operators came oui: as buyers, sellers adopted a reserved 
attitude and prices began to move gradually upwards. 
On the 4th inst., Deferreds touched a high of Rs. 1,9574 
at which level there was a fair amount of profit-taking 
which forced the rate to Rs. 1,940* Fresh support was 
again forthcoming when it was known that Tata Iron 
and Steel Co,, Ltd., had raised the prices oi products all 
round and enabled Deferreds to close firm at Rs. 1,947|. 
Ordinaries moved in sympathy with the leader of the 
section closing at Rs. 379, as against Rs. 370, at the end 
ot the previous week. 

Brisk BiiU Support for Textile Shares. The satis- 
factory dividend announcement of the Brady Group Mills 
and encouraging reports , f rom the piecegoods market 


prompted brisk bull support lor textile shares. Bombay 
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Dyeings Steadily went Up from Rs. 1,070 to Rs. 1,107 1 
.and Centuries from Rs. 371^ to Rs. 383 j* For the first 
time since the beginning ot the new year, Kohinoors 
.-crossed the Rs* -00 mark and closed at Rs. 407. New 
"Greats- which were sticky around Rs- 410 early in the 
week, spurted upto Rs, 416. Indian Bleachings were 
taken up by Rs. 6 to 120. In the cash section, Indore 
, Mai was were better at Rs. 58 on reports that there will 
"be a change in the management. 

Bombay Telephones Well Held. Among public 
utilities, rumours regarding amalgamation of Hydro- 
, Electric Companies and issue of bonus shares by Tata 
Powers continued to maintain the interest of speculators 
in Andhra Valleys and Tata Powers, the former advanc- 
ing from Rs 1,702^ to Rs* 1,755 and the letter from Rs. 
1,565 to Rs- 1.580. Tata Hydros, however, tended to be 
- quiet, the last quotation revealing a loss of nearly 2 
points. Bombay Trams and Bombay Telephones were 
well held at Rs. 132 and Rs. 88, respectively, while no 
■interest was shown in Bombay Suburbans. 

Miscellaneous Shares. In the miscellaneous section, 
Alcock Ashdowns were a shade ' better , at Rs. 567|- 
Associated Cements, after being quiet at about 
Rs. 136J, closed higher at Rs. 137| Belapnts ex- 
perienced a fairly good demand just before the week to 
a close, the rate rising from Rs. 205 to Rs, 207|. The 
remarkble improvement in the results of Premier Cons- 
tructions for the year 1940 and bright prospects for the 
'Company attracted good attention, thereby enabling the 
closing price of Rs. 98 to show a gain cf Rs, 3. Bombay 
Burmahs evinced a keen interest at the fag end of the 
■'Weekend recorded a satisfactory rise of Rs. 15 to Rs.552| 
..Scindias were strong and registered a smart rise of Rs 1-10 
•to Rs. 21-15. Shivrajpursi however, were quiet at Rs.36i. 


Th€ Commerec^^ 
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* 6tli February, . 1941 , 

The trend of the market on the Calcutta Stock Exchange 

-suggests a return of confidence among investors 
particularly in miscellaneous shares, including cotton tea 
and engineering scrips. There ruled a steady tone in all 
sec ions of the market, but comparatively speaking iute 
and coal sections were not as active. The Giltedged also 
continued firm, but as in the bank shares, dealings here 
were at practically unchanged prices- Railwa/shares 
however, were in strong demand due to scarcity of scrips.’ 

Jute Shares. As noted a!x>ve, this section continued 

o remain steady without recording any percepS 
■ mprovement m prices. The speculative sLips suffered 

^Srhave rut? dSg ?he welk. btt 
between Rs* 362 nnH Bengal moved 

improved again to RS.. 26 J. ^Dhemo Main wer“ th^ 1 ^ 5 ; 

ItRri5%.‘'^ risenTfinishS 

noted at ”thT°outseJ^we?e^\he^^^^^^^n ^ 

including cotton, tea’ and engin?erS?°shaL-®^'^I If 
cotton shares were in fo;.. shares. All 

■BO less keen a demand fdr tea Sis ’ Am? 

tug shares, kst week's favrair ito?®!’ 

•and Indian Cables 

tfialh to pfofit-takinff Oobceably due in the 

^atthe hiSSt wlrfbederlL^^ 

•Copfr^tion jmproved^lteai?? but Steel 

^ iy to, KS., 19 - 5 ^ DaJttiia Cement bad a 
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number of deals at advancing levels and 
week’s highest price of Rs. 11-14. 


The Commerce. 


3. MADRAS STOCK EXCHANGE 


5th February 1941. 

Fairly active conditions prevailed on the Madras 
Stock Exchange during ihe week under rport. Moderate 
business was reported in cotton mill shares at slightly 
higher levels. Planting issues, particularly tea shares,, 
met with good buying support, but the turnover, though 
better than last week, continued to be restricted owing 
to absence of sellers. Among miscellaneous shares,. 
Mysore Group, paper and engineering shares were active 
Mysore Sugars distinguishing themselves by staging a 
rise of 3 points to Rs. 47,?. 

The Commerce^. 

4, LONDON STOCK EXCHANGE 

6th February i94i 

' i * . i‘ . ',1 << 

The market has once again exhibited a quieter tread: 
(or the week under .review, ,Th«-;tiiarke^ ' 

steady, but signs o1.: easiness prividled 
absence of buyiu| iulerest, ^^9wever, ‘totirards ;tfie 'olofSt^ ' 
‘better setitimeats i^ere^visibk' rod the dosiugof the* 
market ’was* muc^i better tifeu the • * . ; ' . * ' 

■; ’ 0ilt?edged aecpxities abephated ’ for ' a moderate 
(uruoyer-, They /eased sH^tly by mid-week but closed 
|>er QpBt pousol' has slightly moved up to* 
'^|?r7^|,'iihdiah Lokhs mbrp or less remain unchanged, 3| 

, per', debt*' ’ ^Stpek J981 is slightly lower a, t £96* 

'ffowietdt^'4per eeirh, 194^53 and 5 per cent 194247“ 
;j|ave bepu very' stpady at £’;l(j6| aad £ 104b 

llpime*feMSi quietness have^reS|)ouded to^ 

devd^, : There' has uot beeu much/of activity 
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■«iteic issues atid brewery shares, knd the fjrices remain, 
more or iess unchanged. Industrial issues met with 
some provincial liquidation. 

r,.,, oo I^orman Longs ordinary are 

quoted at Steel Corporation of Bengal convertible- 
ebentures at 106s. and Thornycroft ordinarjf at 24s. 9d.' 

The Commerce,. 

5. BOMBAY stock EXCHANGE 

6th April, 1944. 

The Bombay Slock Exchange displayed ouietle sfe'i.l.T 

Tie wL nSiS S 

Eastern hrom was doubiless exercisino- =. 

influence on the course of share prices th^is Jeef A^^hi 

commencement of the week, the soeerh nf thT. r-' ™ 

der-m-chief of India wherein he sfated thL 

danger to Assam and that he was confident nf 

with the Japanese incursions hearteStheH.l '”^ 

,t„ be'i.SS’LXl^TSS' "■ 

and that he was making streminn® ^ 

the rail-head at Dimapur brides towards. 

on the Imphal pki£ gkve a qu?ius 

^ere was no fresh buying suuDort anrl" market.- 

^owed an inclination to^alait 

Despite these, there was not ar^rr 

On the other hand, prices of prices. 

a steady tendency ^owardfXse of 

techrucal position of the market is reborted to 

healthy, and at evf^rv' i ®P^rteatobe stxilqnite 

from-Lr ieraS ZJn U - forthcoming- 

ment of India has Sia',1^ ““'^ei'stood the Govern- 
authorides against sLila o^r^oris'^ 



•commitments. This exercised a considerable steadying 
■etfect on the prices of shares. During this weeki the 
undertone in textile sliares was slightly better than in 
steels, while the trend in bank and other miscellaneous 
shares was slightly downward. It may be mentioned 
'here that the turnover in the market has been steadily 
shrinking in recent weeks. 

Fluctuations in the textile scrip were greatly limited. 
Bombay Dyeings which closed at Rs. 2, 137-8 last week 
were marked down to Rs. 2,110 at one time this week 
but finished better at Rs 2,122-8. Transactions in 
Centuries were of a restricted character, these shares 
closing at Rs. 1.015, as against Rs. 1,035 quoted a week 
ago. Kohinoors lost about five points this week to close 
at Rs. 680, although they declined at one time this weefc 
to Rs. 672. New Cities remained unchanged at Rs. 432-& 
while Colabas and New Greats experienced narrow 
movements, such finishing the week at Rs. 230 and Rs- 
406. respectively. Central Indias were steady at Rs. 436 
as also Finlays and Gokaks at Rs 348 and Rs. 356. 
Rhataus were neglected at Rs, 415 While Simplex hfidi’ 
Swadishis ■ were _ • featureless • at Rs. ^ J 

•India United Ordinaries' "and Qdftrr^dls 
at Rs. 19-3 hnd*Rs,' 4-2;respecti‘yely, aiiid Aixpblbs'‘’We|^^ 


In, m '-|hgineef^ng' ^tefion, ! 'Tat^, ordinaries' and 
peterjr^,s ; met^ cQU'siaerabli^ selling, pressure this 
w^k,; dtiM tOi.dfeqmeting,'si$ws from thci Manipur 
‘ o.ne J:ime this week to 

R:|„ and'R^., 2,0^,.bpt,ias ,a res,uItof short covering* 
t|ey ii^prov^ to fo. ; m ap4 Rs. ' 2,096-4, respectively. 
4 we« ago, they quofceCai Rs. 4l4 and Rs. 2’147-8 

j^lcock Ashdo-?f^ ,were also loi^er -this week and were 
marked dpwhTroj;^, ■']^;.fi?5, to -Rs. 617-8. Eremi^’ 

•■«'|4le^^ci^eQzips were.dealt in at Rs. 1734^. 
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In the banking section also, buying interest was 
great dormant. Imperial Bank Fully Paids lost about 
Rs. 12-8 during the course of trading this week and 
were quoted at Rs. 1,920, w^hile Partly Paid shares were 
done at Rs, 4964, as against Rs., 503-2 last week. Bank 
of Barodas were unchanged at Rs, 139*8, and Bank of 
Indias were quiet at Rs. 181-8, as compared with Rs. 
183 a week ago. Central Banks changed hands at Rs« 
764 ex-right as against Rs. 94-12 cum right last week*. 
Bank of Jaipurs and United Commercial Banks were 
featureless at Rs, 71 and Rs, 76, respectively. 

Among the miscellaneous shares, Associated Cements 
recorded a slight recession from Rs* 226 to Rs. 224 this 
week. Bombay Steams were quiet at Rs, 665, as against 
Rs. 675 a week ago, and Scindia Steams were bought at 
Rs. 34-14, as compared with Rs. 34*8 last week. Shivraj- 
purs were weak at Rs. 68-8, as also Tata Chemicals at 
Rs» 30-8, Tata oils evinced little interest at Rs, 80-8„ 
while Wimeos were steady at Rs. 327-8. 

The Commerce^ 
6. AS IT APPEARS TO ME 
( By Jobber^' ) 

Bombay, April 17, 194L. 

Bulls have been caught napping. Equities are now 
going down not because of pernicious activities of bei^s. 
There is no bear raid, for, short-selling is not allowed* 
prices are going down because of heavy and consistent 
bull liquidation. That liquidation is not yet over* And. 
so, the market may go down farther in the event of 
untoward war developments* 

^ Indeed, I’m not surprised that the market is goinw 
down. I’m rather surprised that it is not lower still. 
Por, when bulls liquidate, who comes forward as buyers?' 
Are these bulls who liquidated earlier replacing their 
sales ? Not litkely yet. Are investors, ' then, entering 
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the market ?• Hardly likely. Well, perhaps, it would 
larther?^^‘ this . line of reasoning any 

Bulls can’t be blamed for panicking out of the market 
Recent war developments fully justify their actions! Of 

going to decide SmltsL^^^Thlfw^ be*^ d!cided”by 

As usual, bulls have failed to cash in time. Evervbodv 
■anticipated that the war will be intensified after the eSf 

is 

i«s®Sl.XKf fe'.’' ITT 

b&xrit^s„‘Tr‘‘ “ 

.P »»ffi ““"J' *■■'■ “-Vre bo.„d 

Basic AssumpHoo.-I have not much faith in h„ll« 

briSfor”°tLem Tid® Nor am I holding a' 

■operators over here and those, say. in Wall^StrS ?„ 
Sf^e of the catastrophic fall in last May and Tune belief 

I.d.i Aae equli/ai" feS » 

O^rators in India, I^m inclined to the view have 
SSb 'ypXX aitered financal and economto 

^ Ernies t^,y^ar orders from India have be^p; 
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:and wi|I be, heavy* But, it would be fantastic to argue 
that war orders from India will be heavier than those 
'from America^ After all, bulls in India can’t be so 
foolish as to ignore the fact that the Atlantic is now 
Britain's lifeline. And, yet Wall Street is not moving 


Undeniably, war orders are a dependable bull factor* 
But, I'm increasingly gaining the impression that bulls 
.are over-emphasising the influence of war' orders, and, 
.under-estimating the influence of factors like control of 
prices and government’s determination to tax profits 
out of the war. 

The Contrast, — ^Wall Street is fully aware of the 
implications of the Icnd-and-lease Act. Yet, it hasn’t 
dost its head over it. Wail Street never boomed up be* 
cause of the passage of lend-and-lease bill. That’s why 
it has escaped the jitters that Indian stock exchanges are 
now experiencing because of temporary military 
.reverses. 

For, Wall Street has always known what markets iii 
India seem occasionally to have ignored. Namely, that 
•the authorities will tax profits out of the war. As yet, 
taxation in America has not reached the war level. But, 
.soon it will, and, that's why Wall Street is hesitant. 

Possible effects of enhanced taxation is noc the only 
-factor that operators in India seem to have ignored. ' In 
rspite of indications to the contrary, operators over here 
.have based their market operations on the assumpion 
ithat sooner or later, sooner rather chan later, huge goverxi'- 
-mental disbursements mast result in inflation. 

inflation Hedge — And, so they’ve relied upon the 
‘old theory that equities are a dependable hedge against 
There's nothing wrong with the theory. 
Equities are a inflation* But, has there 

been any inflation ? Consider, first, the case in Britain^ 
Inflation has not yet set in and* Sir Kingsley Wood’^ 
latest budget proposals indicate that ali efforts will be 
anade to avoid inflation. 



war nrrl uxcii uesptte Uugc 

SLTafion’n. f ? continued increase in^ notes U 

to run ^ not like 

haw f^ith •* And, yet, ^ why should bulls continue tc 
me. inflation, is something wliich is beyond 

as ^0 believe that both 

as regards repercussions of war orders anrl *• " 

operators in India have been too optimistic W'^^’ 

iSTn “k 

avoid subsequent pitfalls. rri^eiy to 

Th&Pina»cial:f!e'm, 

, . _ ' ^^rikANCiAL ‘ revIe'i^ , '' '• ;; , , ;', 

^ . ■ - ; ' 1 . ^ , i<|th:' ^ftfeh^' 19471' 

oftto 

exchangtes wWch quickiv led fT^lf • ' ^ 

full implications ofthe LtJ imp?rare^^^^^^ 

:*.de lc.6,a. The „a,ke^ X il,adv\?k 
Bdjnetoos beatish factors when Mr Iffauai Si S 
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The Stock •ejjcchange’aiitlioriiies 'did well in suspend - 
i'ttg transactions, and immediately sending delegations to 
New Delhi to explain to the Finance Minister the -serious 
implications of his revolutionary 'taxes on investment* It 
was liot a propagandist move on the part cf the operators 
to stir up public opposition against the Government tax 
programme, -but a necessary step to save the investors 
and the banks from financial ruin. Had the exchanges 
remained open, the bottom would have been knocked off 
the share prices and since banks have heavily advanced 
against shares at high prices, they would have been 
expcised to serious losses. Suspension of official trading 
prei^entcd a rush for funds that follows incessant bear 
raids on tlie Stock Markets. During the past one week 
breathing time has been given to brokers and the rest 
and weak holders have been saved from the effects of 
forced liquidation. The statement of Pandit Nehru that 
constructive criticisms would be heard and changes 
intioduced in the tax bills wherever found necessary 
has given some hope to the markets. 

The consensus of opinion in banking and market 
circles support the view that the new tax proposals are 
not only untimely and too heavy but are worse than the 
E. P. T. The E. P. T. made due provision for capital, 
reserves and normal peace-time earnings of ihe com- 
pany, and allowed a fair return on investment. The 
new’ taxes, on the other hand, do not show any such con- 
^^Ideration to the bona fide requirements of business 
ufideMkmgs ^ and penalize industrial units at a time 
when production tends to dwindle and wafes'^-a^i costs 
are on the upward move. It is aho pointed out that 
since Sir A, Rowlands abolished the E, P. T. Indian 
companies have readjusted their finances to the needs of 
post war expansion. Fresh 'lias been issued-, and 

new commitments for industrial expansion entered into. 
The tightening of the tax ser^ widi a ^ vengeance at this 
stage, it is felt, would throw company finances into utter 
©oiiifUsion. Analysis of the - balance -sheets of the com- 
panies would show'- that most of the companies, parti- 
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out as we write these lines. When the year began, no 
one had any idea that equities- would spiral up to the 
heights that were witnessed in July and August. Nor 
420uld anyone have foreseen that the reverses suflfered in 
the last quarter of the year would be more rapid than 
the rise itself. Viewed thus, the course of Stock Ex- 
changes in 1946 proved that neither the pessimist, who 
forecast deflation, depression, and unemployment as 
inevitable sequels to the war, nor the optimist who 
believed that the sky was the only limit for equity values, 
was a wise prophet. Yet, in a way, either has reasons 
to feel satisfied that he was not altogether wrong. For, 
if the optimist can comfort himself, saying : was 

right, the postwar boom did come,** the pessimist also 
•^can pat himself on his b^ck. saying : “after ail, my ex- 
pectations did not fail me* There was, of course, a 
boom, but with what result ?** 

There have been few years in the recent history of 
the Stock Exchanges in India which provided such 
unique opportunities to make, as well as lose, money as 
did 1946, For die wise investor, it provided chances to 
cash in his investments with profits amounting, in some- 
cases, to veritable windfalls, but we wonder how many 
acted in time, taking advantage of the promptings that 
w-ere made by us from time to time. Those who acted 
with promptitude and decision will no doubt remember 
with gratitude Sir Archibald Rowlands, the former 
Finance Member of the Government of India. For it was 
his dramatic action in the sphere of public finance, more 
than anything else, that led to equities and gilt-edged 
rising to undreamt of high levels* His vigorous drive 
to bring about cheaper money conditions^ coupled with 
■ abolition of E. P. T. for which he was principally res- 
^^sible, provided the main inspiration for the boom in 
the share and the gilt-edged markets, ■■ 

*‘Every action will be followed by reaction. That is 
the age old rule of nature., t Accordingly, it did not 
require a prophet to say, in the summer of 1946, that the 
t)oon^ which, was based on artificial forces was bound to 
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there would seem 'tdbe fair ground for thinking tha 
good industrial shares ' are just as likely to rise as Gdf 
■edged are to fall.*’ ■ ' ■ 

If we forget politics- for a ruomdnt and consider tht 
outlook lor equities purely Irom the angle of the econo- 
mic position of India and its' industries, there is ever? 
reason to entertain a feeling of sober optimism. Although 
cost ot production has risen very high and profit mar- 
gins will be limitea, there will, nevertheless, be cons’- 
derable scope for the existing industries to pay a divi- 
dend which, at the present level of prices, will easily give 
a return ol 4^ to 5 per cent free of tax. Furthermore 
the pressure ol investible funds may be expected to 
assert Itself, because the volume of such has not dimi- 
nished to any appreciable extent, as witness the rising 
bank deposits and the heavy subscriptions for the 
Mysore loan and some of the new issues such as Tardine 
Henderson. Ltd. Hiere is, therefore, scope for a gene- 
ral recovery in prices, provided there are no senons 
develoi^ents m the political sphere. But this does not 
the hectic days of the first eight months of 
1946 will repeat themselves. If the present Government 
at the Centre survives the crisis through which it is oas- 
sing, as we hope it will, it will mean very restricted 

enough ividencei; 
believe that, ftis time, the Government intends to en- 
force sanity and moderation * in the working of all the 
future markets. ■ .Even ^ vw wWte tfifesb linesf fen officer 
of the Government df-Indm has been discUSgS 
ffiose concer^ the question of regnlating the Stock 
Exchanges. Then, again, the budget in the coming year 
mat. m some respects, be in feinct conWstfoTat' 
presented by Sir ArcMbald Rowlands. Thrs^eTs mSe 
by the Vxce-Presidmt df the Interim Government, Dn 
&^*TW;|Jehro, m his address, to the Annual General 
Meting of iSie Assorted Chambers of Commerce that 
mky eqiiifable' distribution. 
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probable, any ''spectacular ' advance in prices 
fteiterilly'iS'iBost tinljkely# . ■ ■ ' ' • 

: — The Com m erce^. 

Section B [Esitfacte from Stoqh Exchange 'Reports)^ 

1 In the absence of sellers of rupee rubbers^ dollar 
mrips were active. 

Rupee rubbers— Shares of rubber companies having 
their capital in rupees. 

Dollar scripts — Shares of rubber companies having 
their capita] in dollars. 

2, There has been quite a pronounced buying enquiry 
and the leading cotmters all show signs of hardenings 

There has been a good demand, and the prices of all 
m^ell-knowm shares are likely to rise. 

3, Mill shares opened weah^ but rates advanced 
sharply due to brisk bear overing, and closed firm. 

At the start the prices of mill shares tended to falh 
but, later tliey rose sharply owing to heavy purchases 
made by bears in order to cover their previous sales; and 
at the close they w^ere firm. 

4, Burra Dhemos after redacting to Rs. 12-4, rallied 
to finish at Rs. 12-14. 

The shares of the Burra Dhemo company first fell to 
Rs, 12-4, but at the close rose to Rs. 12-14. 

5, Port Shippings improved to' Rsf 25--4 but shed 
some of the advance later, 

.later —But afterwards the gain in price was 

prtly lost, 

_ '6, Blecific supply 'isism^, have been, fairly motive^ 
.m^mlpindif Dacca and Patna being perhaps the most 
Jfiw' cdtlniers* 
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fransaction^ have taken place in the shares of 
?in^i Supply Companies, and the shares. of Rawal- 
pindi, Dacca and Patna Companies liave perhaps been 
price the most active. ^ ^ 

was^‘a'^fnnbL‘^”^‘T^'‘*”^ the main, feature 

Rs lL fnH . m Indian Iron and' Steels to 

Ks. le 4 and a sharp decline in Bengal Irons to Rs. 12-8 
the latter tn syi>aihy with- a lower London Market. * 

Co»p"S:f"" ■’-“"■"“--Stares of E„gl„.rto^ 

In sympathy market. —Because the price of latter 

shares was also lower on the London Stock Exchange. 

fo £ 25--10--0 per 

stafe:T.he 

■ <dm£!d7mSuMs^'“'" 'f «”“■* <«?«*(»■.»( 

has been demanded m small qnaatities by inv4tor^ ^ 

mI. 

ta£‘4:tRe“a'is 

-ehirfi »»« in th. 

fe'f d cortdeac^ 
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strength^ though on Thursday last and again on Fri- 
day a certain amount of pro fit-taking was in evidence*^ 

it was ascendant, — The coal shares were rising 

dn price. 

The unarktt .strength.-The pTice continued to rise 

A ccrtain...*,,.evideiice,— Some 'persons, who had 
previously purchased securities, began to sell them in 
• order to make profit. , 'V 

12. As far as the chief speculadve counters are con- 
cerned, business has been rather brisk but mainly co«- 
fined to jobbers^ operations. 

Business... ..operations* — -Many transactions have 
taken place between the dealers themselves and not with 
•the public. 

13. Government securities have been a very depress^ 
•ed market and naturaly so. It is surprising that prices did 
not give away to a greater extent then they did on the 
-announcement of the increased bank rate, This is 
probably due to the technical position of 3|% paper 
’mhioh is heavily oversold^ i 

Government ..market, — The prices of Government 

‘securicies have fallen considerably. 

This is. .oversold, That prices did not fall as 

;much as they should have done in due to the fact that 
speculators have sold the S^^YoPaper for forward delivery 
in larger quantities than they have by now acquired, 
and they have therefore to make heavy purchased in 
• order to cover themselves, thus arresting the natural 
■‘decline. ... 

14. Even Bombay' Beings which had risen to 
. Rs. 902t in expectation of a Rs* 50 dividend have since 
‘-declined to Rs* 881f, now,, that this distribution has 
been confirmed^ This is only natural under present cohdi- 
t|oas, as a Buyer on margin is not excited with a 'distri- 

‘bution of about 6 p* c. on his money when he is paying 
‘his banket from 9 to 10 per cent, for accommodation 

7 ^ ' 
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Bombay Oyeings,*— Shares of ^'he Bombay Dyeing Cora- 
pany, ^ ^ / s 

Now tfiaf confirmed --Although tlus dividend 

has now been sanctioned by the shareholders in 
general meeting. 

As a buyer.., ..*accoiiiniodatioii.---Because a person. 

who IS not keen to buy sinares, cannot be persuaded to- 
acquire themin view of the fact that he would be receiv- 
ing therefrotn an income of onlv G^-.^.wliUe he lias to pay 
9 or 10% on the monies borrowed fay him from his 
banker. 

15, The mhcellatPeoua section has suffered most and 
particularly out old favourites, Tata Iron and Steel 
issues^ the sports of the bears in times of adversity and 


itui greatest tali has been in the prices of sliares 
winch are included in the miscellaneous section of the 
iaarket, and particularly the shares of the Tata Iron and 
Steel Company. These Tatus suffer the heaviest decline 
in a falling market ; and they also rise most when there is- 
a general advance in prices brought about by easy 1110110 v 
conditions and absence of labour troubles, ' 

16. The present shake, ^out of xpeah 0wdMf$is will give 
ike new comer an excellent opportunity ofhiyimg chmir 
shares^ , ’ ' , 

; 

The failure of weak bulls to -hold on, and the couse^ 
quent sale made by them Imire led to increased supply 
and lower prices .of these shares. Therefore the new* 
buyers will be to them at a cheap rate. 

17'^ relatively steady until the 

close '^heU '^eams slumped ' to Rs. 216-14 and 

brought Scindhtme down with Aem to Rs. 12-5. 

. t , of Steamship Companies. 

ftrice. 
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Comp-i”v*****" *^***^ Scindliia Steam .Navigation 

18 . Ncv' Indias were n<it affected bv the "-enera] 
weakness and the companif must have ‘mttei fair 
amount 0/ pro/ttable business insuring against riot and 
civi! comnKjtion during the past fortnight. 

India Insurance 

seeured mnst bav-e 

We -e. 

market on 

. te .!„• '"° “'=“™ 

irregular market and with 
the pubhc for the most part still sitting out Ld lookit 

meniin'uiZu^^ . ^o^^wer alutle more invest- 

or. T % iioticeable and prices all mund 

on Tuesday were appi-uciabljt firmer. ^ 

Irregular market, —Prices rising or foiijo . - 
Succession. -os rising oi failing in qujck 

, . .Siilittg. 0,||| :^ii'f| -looRin^ ■ cfeft '' '' i* '■''' 

b..\5“4X°“a 

lers on th^s*ork t* between the dea- 

oi exctuujgc. not with the investors. 

I«ve»tme«, inquiry. -Demand from investors. 

oJhffitSt^alj^U "ht^oUk I*""” 

nature. ’ ‘ however is to find 
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Anything rates, — First class securities have been 

easily sold at good prices* 

22. This market was absolutely bombarded with 
selling orders ** at besf^'* 

In this section there were m^iny sellers who wanted to 
dispose of their holdings at any prices which could be 
•obtained. 

23. There is still an tender-current of inquiry for 
first class stocks, but little scrip is available. 

. Under-current of inquiry — Some possible demand. 

24. On the whole the prevailing market sentiment 
last week was to bearish, and there has been little en* 
couragement to hull operators, public interest being 
conspicuous by its absence. 

The prevailing bearish — The general tendency of 

the market was towards low prices. 

There has operators— The bulls have been dis* 

appointed by falling prices, because they cannot sell their 
holdings at a protfi. 

Public interest —Public demand, 

25. With .the lower level now obtaining for all 
government securities, buyers have naturally not found 
sellers* ideas of prices of Port Trust and other loans 
coincide with their ideas of values^ 

Buyers.;,. ...values — The bpyers think that the prices 
•of Port Trust and other loans demanded by the sellers 
.are too high, 

26. These shares seems an attractive speculation ai 
ihe curr^nL^lepM^ ' % 

; ' 1 1<? ' be, profitable to buy these shares at the 
pripes#/ ! : . : ' , ' . . 

27. Temporarily the fall appears'to have been arrest- 
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ed, but we believe that ZoMg secwrtWes will be on 

offer for some time. Naturally business is difficult to 
put through in a market, which expresses nothing but 
bearish sentiment and with the present money market 

Stringency. 

^ Long-dated securities. — Government loans repayable- 
after a long period* 

Which.. ...sentiment* — Where the current idea is that 
prices would fall, 

28. An optimistic feeling is in evidence in the 
Bazar ^ and it appears that the top level of prices has- 
not yet been reached. 

The market thinks that prices would rise further and 
therefore the present prices are not the highest. 

29. Among industrials conditions are quiet anS 
there have been few bright spots. 

There has been practically o nbusiness in the shares^ 
of industrial companies, and consequently tliere are- 
hardly one or two shares which show any appreciation in. 
value. 

30. The easier money conditions reported last week, 
have continued and this has had a stimulating effect on 
investment stocks, 

Aiid this.. stock, — And this fact led to a rise in. 

the price of investment securities. 

31. There has been very little outside support 
for jute siiares and market operators have shown no* 

keenness'to' de'ah" " ' ■, ' 

Outside support. — Public demand# 

Market operators.— Dealers on the stock exchange* • 

32. On the other hand there is no tendency to press' 
^leSf holders being content to sH out and await events- 
in view of the sound statistical position, (I ea) 
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On the ot^r hand there have been no forced sales of 
tea shares. The holders thereof h;ive not shown an 
anxiety to sell, but rather they are waitincf for better 

expected owing to the“ iavourable 
-statistiCdl position of the tea commodity* 

standing at decidedly 

jevels and purchases at current rates should show satis- 
factory cajitial appreciation within a reasonable period. 

Attractive levels. — Prices favourable to buyers. 

Capital appreciation. -Rise in lvalues. 

34. Business in gilt-edged descriptions has been 
considerably handicapped by lack ol buyers. 

Gilt-edged descriptions.— Government securities. 

Handicapped.— Restricted. 

heamHy optimistic, but 
^ further profit-taking before Quotations 
f^gtsier any further improvements ^ 

The undertone... .....;optimistic.— The future tendency 

■of prices appears to be in favour of sellers. ^ 

^ ^ Before.. .. .improveinent-Before prices shmv any rise. 

36. shares were sieddy to firm on bear covering. 

Shares of rnill companies were rising because bears 
were purchasing them in order to provide cover for 
their previous sales. 

37. The Prospect of a general strike in the Lanca- 
shtrt mills was another bull factor. 

Another reason why prices may rise is the possibility 
•of a general strike m Lancashire mills. This exract 
has reference to, the shares of Indian cottont mills. 

OespHe the SMlness with overhangs ihd pkssiial 
'ember market, shar^ may be reported steady. < * 
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Aitliough the condition of the rubber commoditj 
tnarket is dull, yet the shares of rubber companies are 
not showing any tendency to falL 

39, Tk 0 obvious sieadmass in ihis share* seems iQ 

dm io an uncovered bear account^ 

Why tlie price of these shares is not falling is account-* 
<‘d f or by the fact that these shares have been sold by 
incurs who have not covered themselves by purchasing 
en'iugb of them, and therefore tliey have to acquire them 
now, thus preventing any fall in values for sometime* 

40. This section of the market has /or the most pari 
presented a neglected appearance. 

There has been Prrctically no business done in these 
•shares. 

41, The iollowing shares appear to have look up 
possibilities. 

Look«tip possibiHttes, — Possibilities of a rise in j^rices 

42. Banglore Banks came in for enquiry at about 


The shares of the Banglore Bank were demanded at par, 

43« This section has, a/ter a spell of activity ^ been 
dull, Madura Mills (Rs. lOQj weakened and were easier 
at Rs. 380 ; there are now no buyers above Rs. 370. 
Kaiser i-Hind (Rs. 10) sju raped still further to about 
Rs. 3p with no buyers. 

After nctfvity,— After a period of active business, 

44. The sellers were somewhat reserved at the close. 

The sellers were rather reluctant to sell, because 
they expected the prices would rise* 

45. The market closed on an easier tone with buyers 
looking on. 
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The market closed with a tendency to loWer orices 
because the buyers had adopted a waiting attitude^ 

46. ^ome Railways appear idle and uninterestina 
mth a sagging tendency. Two or three jobbeTha^Zi 
leam recently deserted this market being lured am 
by the superior attraction oj Kaffirs. ^ ^ 

^ tendency.— There was not much busine^c 

done m the shares of the British Railways, whid^ were 
therefore tending to fall in values. 

or three jobbers on the London' 
Stock Exchange have left the Home Railway market and 
pne over to the South African market (or Kaffir circus) 
because tlie latter offers them better opportunkiS of 
doing business. The term "Kaffirs- stLds for the 
shares of the South African Mining Companies. 

selUr’s a^dbuZlw^-^ completed haip. 

seller s and buyer s ideas of rates more closely coincided.. 

coincided-If there had not been much diffe- 
rence between the prices demanded by the sellers and 
those which the buyers were prepared to pay. 

48. Cheviots are higher at Rs. 331 while Aukland 
^1 r^spLdvdy. 

at— Have both risen to. ' , 

*” the commodtiy marker 
should therefore be quickly reflected in share values. 

M. Electric supply issues have been a centre of 
^ahngs mth Jubbulpore commanding R?. 13. ktna 

Rs. 19. Cuttack 6 Mnas premium 
and Shahjahanpur Re* 1 premium, 

Eif^rfc..; dealing^— Many transactions have taken, 
place in the shares of Electric Supply Com^nfes 
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51. At the finish most shares are on offer at the 
slightly higher prices touched. Exceptionally Howralis 
have given way from Rs. 57--14 to Rs. 57-4, hut this ts 
partly attributed to afresh release of share scrip from 

investment accounU 

Eist this account.— But this is partly due to the- 

fact that certain investors have sold their holdings of 
, these shares. ’ • . 

52. Railway shares were idle, a deal in Hoshiarpur- 
Doab at Rs, 83-8 being the only marking. 

There was no business in Railway shares except one- 
transaction in the shares of the Hoshiarpur-Doab Rail*- 
way at^ Rs. 83*8-0. 

53. Most of the buying during the past fortnight has 
probably been on averaging account. 

Averaging account — The holder of a security, of 
which the market price has fallen, may lessen his loss by 
purchasing more ol the same security, and thus decrease* 
his average cost price* 


CHAPTER 6. 

STOCK AND SHARE MARKET EXERCISES. 


. Mill Shares— counters in the tex- 

ue seoUon suffered a moderate fall, the loss over the week 
xangmg between 7 and 36 points. In the case of semi- 
fepeculative scrips like Finlays, Morarjis, Simplex, 
* ^ Swan, the decline in prices was limited 

toR, 1 Dyeings declined by Rs, 36.12 

Gokaks and Central Indias by 
A ^ % 215-8 and Rs 31>8 respectively. 

Among the h*gWy./»r»ceff shares, wifi the exception of 
rop of ^ points in Indian Manufacturings and of 5 
points in Vishnus, the rest remained fully steady. 

S'*"®®-!" the miscellaneous section. 
Assoctated Cements were devoid of support, the rate 
declining, trom Rs. 143-4 to Rs. 140-a Bombap 
a setback of over 22 points and finish- 
S- Be apurs mere a quiet spot at Rs. 212 a 

^cindfna Steams, however, were steady at Rs, 20-5* 
SaIwJa Constructions lost 2 points to close Rs. 88-4. 

^ were neglected, while Western Indian 
^ffienl^nTn at Rs. 204 at which level it was 
very restri^tel t^^rnover on the whole was 

1. Explain the parts in italics. 

2. What is the difference between investment 

speculative and semhspeculative scrips ? ‘ 
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Trading on the Calcutta Stock lixchange was neces- 
$arily hesitant on th& <>/ ihe Central Budget but there 
after also, strangely enough, the market reactions to the 
Budget di<i not appear, tjii the close of the week, clearly 
to manifest themselves despite the lenient proposals of 
the Finance Member, making rather for stimulating than 
for retarding the, country’s industrial effort and conse- 
quently holding out better prospects for investors in the 
different industries. 

Despite the continuance of the aurchatge on coal^ 
coal shares alone fared well during the week under 
review. As in previous weeks interest in gilt edged and 
hank shares was still dormant^ while even jute shares 
were rather uninteresting. Only subdued interest was 
being shown in cotton and tea shares* while the engi neer 
ing shares were again quiet. Among other miscellaneous 
shares, Dunlop Rubber alone showed any reaction^ 
probably due to the excise duty tyres. Thus, after 
having risen, steadily from Rs. 39 — 12 to Rs. 40—6 until 
the Budget announcement, these shares declined again to 
Rs. shares too tended to decline ^ especially 

Titaghur Ordinary shares. Electric scrips however, 
ruled steady on unabated demand right through the week* 

1, Explain the italicised expressions* 

2. What is a Budget and how does it affect the mar- 

,kets ? ^ 

3 . 

Rewrite in your own words the following extracts 
from daily share market reports which appeared from 
time to time in the Statesman 

The Bombay Stock . Exchange opened quite steady 
later drifted downward on renewed selling, 
riot situation also unnerved the operators and 
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in consequence prices sagged, imparting a weak tone to- 
the market— 25lh April 1941. . 

(6) Slightly better feeling was in evidence dn the, 
Calcutta Stock Exchange today on renewed ' buying' 
support, JuteS, coals, teas, cotions, and government 
securities met witli slight enquiry and prices irtiproved a. 
little from their recent setback. Speculative engineering 
shares and popular miscellaneous indusrials were a shade 
steadier oh fair buying— 25th April 1941. 

(c) The Bombay Stock Exchange opened steady on 

improved demand and the market recorded moderate- 
gains. At higher levels there was some profit •‘taking' but 
it was all absorbed. The undertone of the market was. 
good and the market inclined to be steadier— 20thi 
March 1941. . , 

(d) On the London Stock Exchange the New Year com- 
menced in a cheerful fashion and some sections show- 
ed signs of expansion of interest. Gilt-edged were firm 
and war loan reached the wartime peak atElCU 
Indian stocks were also bought owing to their favourable- 
yields Among Home industrials breweries were higher 
but texules, moved against holders.. Oils were firm 
micicr the lead of Shell Transport — 2nd January 1941. 

(c) On the Calcutta Stock Exchange a very firm, 
market for government securities was observed today 
and substantial business was done. Indian Iron and 
o eels and other speculative issues showed much im- 
provement over yesterday’s prices on iresh' buying- 
support— 16. h July 1940. 


' . Calcutta, 29th April 1938., 

^ The jute seotioH has agaits he$n subjected to const- 
berabie selling. The publication of the report of the- 
Anglo-lndia Jute Mills Company for the half-year ended 
March 1938 and the reports about the dividend'or 
melvednnfe per brdindry share of the Howrah Mills, 
uotfipany hate: had a disconraging egecU The commodity 




there has been some bear covering and the tenndecT 
during the course of today has been more cheerful, 
Howrahs have recovered to Rs 40-4, This recovery in 
^prices, however cannot be trusted as with the. outlook 
so gloomy it is impossible to anticipate reasonably 
the trend of prices of in the immediate future. 

In the engineering section there has been a definitely 
improving tendency in evidence. Indian Irons were for 
the most part fluctuating around Rs. 28. But during the 
•course of the past two days there has been a rise of more 
than one point. There is considerable speculation about 
the final dividend for 1937’38 even at the preseni 
moment. 

1. Explain the italicised parts. 

2. * What is a company report and how does it affect 
the share values ? 


The local share market remained closed on Monday 
owing to the death of a member. The market was cheer- 
Jul at the opening on Tuesday and prices recorded sub- 
stantial gains Renewed buying coupled with the ab. 
sence 01 selling pressure gave an impetus to the market 
and the rise in prices was maintained on Wednesday. 
Towards the close of the week, however, th^ market 
developed a sagging tendency owing to some profit- 
taking and there was a decline in prices. Regarding the 
•Budget opinion is divided in the market. In spite of 
me fears regarding the forthcoming budget, the market 
hept a cheerful appearance and the undertone remain' 
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market reports 



most of the companies are making and good money 
to Government as well as export orders. 

Hydro-electrics . — This section continued to meet with 
good investment demand. Andhra Valley being' done 
higher at Rs. 1,760. Tata power were marked up at 
Rs. 1,577-8, showing a rise of about 16 points over the 
previous week’s close. Tata Hvdro were slirfitlv better 
at Rs. 179-8.. ' 

Steels.— Sfcel shares provided thefeature of the umh 
In spite of lower Wall Street advices, Tata ordinaries." 
after opening at Rs. 377 and the deferreds at Rs. 1,942-S' 
adi’-anccd to R$. 379 and Rs. 1,955 in mid-'^veek rospeo- 
tively. At u later stage, however, prices were inclined to 
be soraewiiat easier owing to profit taking. 

1. Rewrite in your own words the italicised expre- 
ssions. 

2. Say wh.it you knoiv about the Wall Street, ^ 


Explain in your own words the meaning of the follow- 
ing market pointer ; — 

{a) Government securities are a shade easier : (6) Ins- 
pite of lower gilts, bank and ins a ranee shares are steady; 
<c) As result of bwef gilts, bank and insurance shares 
are-lower ; (d) The inquiry for investment aliares has 
temporarily subsided; (a) Power shares are being talked 
ap ; (/) The improvement in Kohunoors is being 
maintained ; {gj Utilities and electrics are .-firm; ,(&). The 
decline Tata Steel Aares in mainly due to hull Uduidar 
don: ■(%} There is selling pressure in A. C. Cfs; { Bela- 
=purs are qnmtly steady.; (*) .There is spasmod-ic enquiry 
ra Dyeit^ ; ( A Therre Is investment enquiry for Indian 
'Coopers-;- y '-vi i'' f 

' ' ' ' ' I o i I ■ 'i , 1 ’ 7« ‘ ' 

^ ^ ^ London^ |2th Marcfi 1938*. 

! . '*‘'Slim^Pj^'lieaoverp Sedation •' sums up the last few 
'da|rsiuiihhe .Ehadon Kkpek Exchange. Ail the time under 
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the influence of European politics markets suffered tke 
worst .setbacJi for many years on Wednesday and Thurs' 
day last, showed a natural technical lecovery on Friday 
went better on Monday and Tuesday, and ao'ain fell Yes 
terday .011 receipt of further discouraging^ news from 
Contnil Europe. 

While there is much uncertainty no definite trend 
can be expected, ft would seem, however, that investors 
are taking a saner view. Turnover is showing si^ns of 
expension. As yet, however, good industrial ^Proiit 
figures have little effect. 

Gilt-edged, although closing below the best, have re- 
covered substantially- Home rails turned dull on poor 
traffic returns. Foreign rails are idle. Industrials have 
mostly held their improvement from the low levels touch- 
ed last Wednesday. Iron and steel shares have been 
helped by some good profit figures, alchcugh on balance 
prices are not much better. Motors and aircraft have 
been more active, but prices are still verv much below 
recent levels. Breweries have eased off. 

J. Explain the portions in iialtcs, 

‘2. How do profit figures affect the share market ? 

8 

Difinitely quieter conditions during the 

week under review. The recession in prices that began 
during the last ^ys of the previous weeh became wore 
aocentuaied as time passed. Nervous and panicky sell- 

was witnessed in all sections of the market and yester- 
day ti seemed difficult to, ext cute selling orders as either 
the market was devoid of buyers or -the rate offered was 
substantially lower than the prdvailling rate in the market, 
Irons were rnarked dotwn to JRs, 41 while Steel Corpora, 
tmns were done m low;as&s, Howrahs. at one 
time, were nominally quoted at Rs. 61. All high priced 
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Jute shares have lost Rs* 20 to Rs. 30 per share from 
their recent high levels. Except for first class there were 
no buyers for low priced shares. Cottons and Teas were 
left in the doledrums and only a little business passed in 
Sugars and the miscellaneous section. 

The sudden drop in Tata deferreds in Bombay, the 
•continuous easier trend in the New York Market, the-un- 
certain behaviour of the Jute and Hessian Markets the 
^damping budget, and above all the paucity of the liquid 
funds, go to account for the nervousness and the easier 
tendency visible in the Calcutta Stock Exchange. 

The strength of gilt-edge continued unabated and 
the improvement set in last week was carried further 
•'during the week under review and high levels since the 
-ontbreak of war were recorded* 

1. Explain the italicised expressions* 

2. What factors were responsible for the nervousness 
visible in the stock exchange ? 


' The shareholders of the Premier Oil Company of 
India have, we presume, long since given up all hopes 
of deriving any advantage whatsoever from their in* 
vestments in this ill-fated ccncern. It was one of the 
wild cat schemes of the Boulton Brothers, and any 
possibility of success that it might have possessed in 
its initial form was stultified by the method this firm 
••of L jndon financiers usually employed by which one 
.company borrowed from another, or by which - one 
company invested in the shares ,of another so thcd 
^h&m the slump cdme the feeble fabtic, all the compor 
■mnt parts relying upon emh .other for. a stabMiiy not 
^one of them possessed , came crashing' to the grcmftd* 
although the shareholders have, .as wt suggest, ^ long- 
-eeaSed to eiiteitaifai hope ofrecompenm^ ihe repukt 
■ ; issded' * ! ^ the . l ' D irectors gives i onto ..the 

.‘iidtifat thfe 'filrst': ^Itace ■ that*, the position is 
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increasing hopefulness. The first page of the report 

■is redolent with glowing items of c^n anticipatory 
mature ; more than three lakhs and a half gained by the 
'Sale of the Company’s investments in the British Cey lone 
Corporation ; the profitable sale of the company land 
at .^ijbera ; the gratifying disposal of two jute mill sites 
on the river Hooghly ; the less gratifying sale of the 
Company’s oil machinery at Oyaria, and so forth. But 
•on the second page of the report the shareholders receive 
iheir quietus, --r-thty are to receive no return upon the 
capital they have invested ! 

1. Explain the italicised portions of this passage. 

2. In what ways does the position of the Company 
-appear to be satisfactory ? 

10 

You produce a list of ten selected investment and you 
ask us to express an opinion upon their investment 
value. IVe do so with pleasure and with alacrity. Th.Q 
ordinary shares of Indian Iron and Steel Company are 
good for a rise in about eighteen month*s time, but there 
is no immediate advantage to be derived from an im- 
mediate purchase. Central Cacher tea shares would pro- 
ihably appreciate in an active market, but \vhere is the 
active market ? There is no demand whatsoever for 
Dehra Dun tea shares and the last quoted price is too 
high. Eastern Cacher teas would by no means be a bad 
-■■buy at current rates. The Company produces a well- 
known brand of tea and is doing well. Under the 
managing agency of Octavius Steel and Company the 
garden is in good hands. The Marine Coal Company, in 
the agency of Messrs. Jardine Skinner and Company, is 
doing fairly well, but the productive capacity of the col* 
liery is too small for great achievements. The Mento Coal 
Company one of the Yule group, is a speculative pTO« 
position of dubious prospects : but the shares are cheap 
“to tlM^e who dQn*t mind holding a baby of uncertain 
attributes. The shares of the Singareni Colliery, ,a 

8 
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Deccan undertaking, are not dealt with on the CalcuUc^ 
Stock Exchange. It is a steady but small dividend payer, 
and as the shares sHjand slightly below par they ars per- 
haps attractive. Messrs. Husoii, Tod & Company, Stock 
and Share Brokers of Madras, would be pleased to ad- 
vise you as regards a share purchase. The shares of the 
East Indian Coal Company are fully pricea at todays s 
rate and it must not be overlooked that the dividend 
reaches share-holders less British income fax. Steel 
products, Limited, is a speculative adventure. British. 
India Corporation shares are pleasant things to handle at 
present prices in view of the improving conditions now'' 
prevailing in the cotton cextile trade, 

1. Rewrite in your own words the italicised phrases, , 

2. Put the above information in tabular form. 

B. Assuming yourself to be a stock and share broker, 
write a letti^r to a client offering your advice on five, 
securities named by him. 


■ ■ ■ ■ Tl/ ■■■ 

1st July 1937. 

Almost for the first time sinct the debacle of April 
last, the share markets have shown signs of vitality. The 
popular counters are slowly throwingoif the efects of the 
severe doping to which they had been subject. Tata 
Defds have shot up in a few days to Rs. 1,600. Textiles 
in Bombay are reported to be going strong. Indian Irons, 
which not long ago kepi glued to under Rs, 40, have 
risen to Rs. 44-10-0; and the slight set back which occur- 
red during the course of the day has been made up at 
the time of writing. Burma Corporations, of which most 
p^ple despaired not long ago, are quoting in the vicinity 
of Rs. 12. Indian Coppers have improved to Rs. 3-4. And 
above all, the gloom which pervaded the exchanges and 
oppressed operators and investors alike shows signs of 
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1, Explain the italicised portions. 

2. What factors affect the prices of stock exchange 

,, securities';'? ■ 

12 , 

Indian Irons have soared to heights^ which I dared 
not predict in most optimistic or audacious moments^ 
But I cannot help reffectiiog that those who scoffed at 
Rs. 60 have stayed to pray^ at much higher levels. There 
are* doubtless, many who seem to be full ol hope 
even more giddy, heights will be reached^ : The motive 
power of the rise is derived- from the general outlook of 
iron mid sUeh I have seen appeals to the public in a 
foreign newspaper to conserve scrap and thus serve the 
natiorn GoM^ it wotdd seem, was not conserved with 
half the care that iron is today^ With successive reports 
i)l ordtrs at higher prices, Indian Irons 

kme gQne\Jimn strength to strength* The, shares are 
now quoting Rs. i2-A ; and buyers are not scared / 

1. Explain the parts in italics* 

2* What is the special significance of Indian Irons f 





CHAPTER 7. 

MONEY AND EXCHANGE MARKET TERMS* 

The Money Market in India. 

The Industrial Revolution of the last quarter of the 
eighteenth century has changed the characteristic features 
of commerce, industry, and banking. The principle of 
‘division of labour* is applied not only in trade, but also 
m the processes of manufactures ; and under scientific 
management we have what is called “functional foreman- 
ship,*' On the one hand, we have the minutest division 
of labour, and, on the other, by means of exchange all 
these activities are co-ordinated and made to produce 
homogeneous results. Production has spread over a large 
area ; a great gulf is created between the producer and 
the consumer ; huge capital is necessitated in promoting 
a concern, and intelligence, venture and organising 
capacity of the higher are brought into play. The markets 
have become of international character, especially in 
■staple products and gilt-edged securites, and a large 
army of intermediaries and middlemen is employed in 
bringing the producer and the consumer together. 

All this needs credit. Modern commerce, so to say, 
is built upon the credit superstructure. The manufacturer 
accommodates the wholesaler, the wholesaler the retailer 
and the retailer the ultimate consumer. The task is 
facilitated by drawing bills or hundis and discounting 
them with banks, thus getting ready money on payment 
of the market-rate of interest. It is here that we need a 
well organised money market. This institution has 
always stood in a great stead in the economic historyof the 
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world, but at the present day its machinery and techni- 
que have become too complex to the ordinary reader 
and its services indispensable to modern commerce* 

The money market of a country refers to the various 
institutions and parties lending and borrowing money for 
short periods — usually not more than twelve months. In 
the money market, like other markets, there is competi- 
tion between the borrowers on the one hand and the 
lenders on theother,and the commodity dealt in is money* 
The borrowers may be described as the purchasers, and 
the lenders as the sellers o{ the use of money* The price 
at which this use sells is rate of interest The floating 
or loanable funds of' the" money market, i, c. money seek- 
ing short period investment are derived from the various 
commercial banks, who in their turn obtain them from the 
public in the form of deposits^ The demand for money 
comes mainly from industry and trade and also from 
Government who Gonstantly borrow to finance their 
operations* 

The rate of interest or the price of the use of money 
is governed by the demand for and the supply of liquids 
funds seeking investment. A larger supply relatively to 
demand at any particular time brings the rate down, and 
a smaller ‘Supply relatively to demand pushes it up. 
When the rate of interest is higher than usual the money 
market is said to be tight and the money to be dear^ But 
when this rate is lower than usual the money market is. 
said to be eas'^ and the money cheap. It may be noted 
here that a rise or fall in the rate of interest for loans, 
must cause a corresponding rise or fall in deposit rates 
that is, the rates paid by banks on deposits, especially 
fixed deposits, as current deposits as a rule carry no 
interest* The following are the various rates for money 
which prevail in the market : — - 

The Bank is the minimum rate which is fixed 

from time to time by the Reserve Bank of India, at which 
it ordinarily advances money against government secur- 
ities or rediscounts first-class three months’ bills. 
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The Discount Rate is the rate of interest charged by 
banks for discounting bills of exchange. The Hundi Rate 
is the rate charged by indigenous bankers for discount- 
ing hundis of traders. Both the discount rate and the 
hundi rate are usually higher than the Bank Rate. 

The Loan Rate is charged by banks for granting loans 
for shorter periods. 

The Cull Rate is charged on loans which are repay- 
able at call or short notice. It is always the lowest be- 
cause sucfi loans afford the lenders the greatest security 
■as well as ease of getting back the money whenever 
required. 

The Deposit Rates are rates of interest allowed by 
banks on fixed deposits lodged with them for various 
periods. They are usually lower than the discount rate 
the difference being banker's profit. * 

Conriituents of Money Market. The money market 
in India includes the Reserve Bank of India, the Imperial 
Bank of India, the foreign exchange banks, the joint 
■stock bank on European lines, and the indigenous 
bankers, known by different names such as shroffs, 
sahukars, mahajans, chetties, marwaris, etc, 

I. The Reserve Bank of India.— The Reserve Bank 
of India Act received the assent of the Governor General 
on 6th March, 1934, after its passage through the Legisla- 
tive Assembly and the Conncil of State. The Bank 
commenced its business from 1st April, 1935, on which 
date it took over the management of the Currency Depart- 
ment of the Government of India by creating a special 
department known as the Issue Department From 1st 
July, 1935, the Banking Department was opened and the 
scheduled banks deposited the required percentage of 
their demand and time liabilities. The Clearing House 
was transferred from the Imperial Bank to the Reserve 
Bank as from this date. The Bank Rate is now fixed by 
the Reserve Bank of India, 

The Reserve Bank is established to co-ordinate credit. 
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cnrrency and exchange. It has the exclusive right to 
issue notes. Neither the Government of India nor any 
other bank can issue notes. The Reserves of the Govern- 
ment in the Taper Currency Department and the Gold 
Exchange Standard are transferred to the Bank. The 
=Governor*General in Council has transferred to the Bank 
Rupee Securities of the value of five crores allocated by 
the Bank to Reserve Fund in the Banking Department* 

The Bank shall act as Agent for the Secretary of State 
m Council, the Cover nor-Gener?d in Council or any Local 
‘Government or State in india for the following kinds of 
■business.:— 

{a) the purchase and sale of gold or silver ; 

(d) the purchase, sale, transfer and custody of bills 
of exchange, securities or shares in any company: 

(c) the collection of proceeds, whether principal 
interest* or dividends, of any securities or shares: 

{d) The remittance of such proceeds, at the risk of 
the principal, by bills of exchange payable either 
in India or elsewhere : 

(<) the management of public debt, 

. Obligation to sell er buy sterling — The Bank shall 
•sell to or buy from^^any person who makes a demand in, 
'that behalf at its office sterling for immediate delivery 
in London at a rate not lower than Is. 5-49/64d. and not 
higher than is. 6-3/16 respectively : provided that no 
person shall be entitled to demand to buy or sell an 
..amount of sterling less than ten thousand pounds. 

Every scheduled bank shall maintain with the 
..Reserve Bank a balance oi not less than 5 per cent, of 
their demand and 2 per cent of, their time liabilities. 

Business which the Bank may The Bank 

.‘ShaJi be authorised to carry on and transact the followicfr 
“Commercial business, viz : — The accepting of money os 
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^nd redis- 
count of bills of exchange and promissory notes with 

’’ making of loans and advances 
repayable on demand but not exceeding 90 days against- 
the security of stocks, funds and securities (other than 
against gold coin of bullion or docu- 

promissory notes as are eligible for purchase or redis* 

‘ fj-om aL sale to schedul- 

ed Banks of sterling m amounts of not less than ifn 
equivalent of Rs 1 lacks ; the making of advances to he 
Governor-General in Council and to Local GovernmSt 
icpapble in each case not later than three months from 
the date of making the advance; the purchaseandsaS- 
Th securities of the United kingdom matur- 

ing within ten years from the date of purchase 5fe 
purchase and sale af securities of the Government of 
India or of a Local Government of any maturity or of a 
local au hority in British India or of certain St^tefin 
India which may be specified. " ^ 

f superintendence and direc- 
tion of the affairs and business of the Bank is entrusted' 
to a central Board of Directors -composed of a Governor 

'ceLr'^hnCoun-n^T^^^ appointed by the Governor- 
general m Council after consideration of the recommen- 
dations made by the Board in that behalf; four d°S?s 
nominated by the Governor-General in Council eS 
elected by the shareholders ; and one govern- 
cTacS by 'be Governor Genfral in 

Allocation of surplus — making the necessarv 
and usual provisions out of profits, a cumuladve divi- 
dend at such rate not excheding five per cent ner annum 
on the share capital as the Governor-General in Council 
may fix at the time of issue of the the shares shah bnaid 
an. the surplus shall be allocated to the payment of in 
additional dividend to the shareholders cakufated on tS 

S' b“I->ncc of .he »,!- 

plus Shall be paid to the Governor-General in Council 
PubhcaUonoftheBank Raie-The bank nuhS« 
from time to time the standard rate at whlhh is prepa- 
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red to buy or re-discount bills of exchange or other com- 
mercial paper eligible for purchase under the Act. 

The Bank shall create an Agricultural Credit Depart- 
ment 

The Bank publishes the accounts of both the Issue 
and Banking Departments weekly in the Gazette of India» 

2. The Iinperial Bank of India— The Imperial Bank 
of India was formed in January 1921 by amalgamating 
the Presidency Banks of Bengal, Bombay, and Madras^ 
and is governed by a Special Acf of Legislature, called 
the Imperial Bank of India Act, No. XLVII of 1920. Be- 
fore the establishment of the Reserve Bank of India it 
used to be a semi-government institution. It kept Govern- 
ment balances and managed the public Debt. Under the 
Paper Currency Act it was empowered to borrow from 
the Paper Currency Reserve upto twelve crores of rupees 
against inland commercial bills* 

Certain restrictions were imposed on the powers of 
the Bank to deal in foreign exchange or to borrow money 
outside India. 

With the transfer of the purely central banking func- 
tions to the Reserve Bank of India, it was recognised 
that the Imperial Bank should be freed from some of the 
restrictions imposed upon it under the Act of 1920, 

An amending Act, called the Imperial Bank of India. 
(Amendment) Act was passed in 1934 to bring about 
certain changes necessitated by the establishment of the 
Reserve Bank of India, it modifies the control of the Gover- 
nor-General in Council over the management of the Bank, 
removes certain restrictions on the transaction of business- 
by the Bank, and pr vides tor an agreement between the 
Bank and the Reseive Bank of India. The Back can 
now open branches outside India, in London and else- . 
where, and can transact exchange business. The Act 
authorises the Bank to enter into an agreement with, 
the Reserve Bank of India to conduct Government 
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business as agent of the Reserve Bank, The number 
of Directors to be nominated by the Governor General 
in Council is reduced from four to two. The right of the 
Governor-General in Council to appoint the Controller of 
the Currency to be a Member of the Central Board is 
removed,. The Governor-General in Council must 
nominate an officer of Government to attend the meetings 
of the Centra] Board and to take part in its deliberations* 
but without any right^to vote. 

The Imperial Bank is the biggest joint stock bank in 
the country, having about 164 branches in all the impor- 
tant towns and trade centres of India. Though not a 
Central Bank, it is still the Principal constituent of the 
money market. There is no Indian Exchange Bank at 
present. Since restrictions on foreign exchange business 
have been relaxed, this side of business the Imperial 
Bank must find profitable, 

3, The Exchange Banks, — These are branches of 
foreign banks, whose heac*, offices are in England, the 
Continent, Japan or the U. S« A* The principal exchange 
banks in India are P, &. O. Banking Corporation, Ltd, 
National Bank of India, Mercantile Bank of India, Ltd.; 
Chartered Bank of India, Australia and China, Ltd,; 
Hongkong and Shanghai Banking Corporation, Ltd.; 
Eastern Bank, Ltd,; Comptoir National D’Escompte de 
Paris ; Neiherlands Trading Society ; Netherlands 
India Commercial Bank ; Yokohama Specie Bank, Ltd.; 
National City Bank of New York ; International’ Banking 
Corporation ; Lloyds Bank, Ltd. The last named is one 
■of the English *‘Big P'ive’* which has entered the banking 
field in India. 

These banks conduct the ordinary banks business,' 
but their main attention is confined to the financing of 
the foreign trade of this country. They purchase and 
discount export bills of exchange and undertake the 
coilection^of import bills on maturity. The export bills 
purchased or discount<jd in India are usually rediscounted 
in the London money market in order to replenish their 
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resources. But the recently started practice of Government 
purchase of sterling in India (in place of the Secretary- 
-oi State for India selling council bills in London) for the 
purpose of putting the Secretary of State in funds enables 
the exchange banks to a certain extent to obtain funds 
in India itself without having recourse to the London 
money market. It is, however, advantageous to rediscount 
the export bills in London where the rate of interest is 
generally lower. The money required to purchase export 
bills is thus obtained by means of sale of sterling to 
^Government or to importers or others who have to remit 
money to England, by collection of import bills on 
maturity and by the importation of gold, silver, bullion 
and sovereigns. 

4. Indian Joint Stock Banks — These banks are run 
on European lines and their management is mostly in the 
hands of Indians. Most of them are small institutions and 
the management of many untortunately leaves much to be 
desired. Their main function is to finance the internal 
trade of the country. Their resources however are not 
adequate to be of any great help to the money marker. 
The bank failures of 1913-14 were a great set-back to the 
development of this class of banking of India, which is, 
however, slowly recovering from this great shock ; and 
there are now some Indian joint stock bani^s which are 
x^ery well managed and which are doing a very useful 
service to the country. People are also getting alive to 
to the need of a healthy deveiopirent of Indian Joint 
stock banking and in luture we may have more good 
banks of this class, which will undertake the financing 
of our foreign trade, which at present depends largely 
>'On foreign capital. 

5. ^ The Indigenous Bankers— They play an important 
part in the financial system of the country, because they 
act as necessary middlemen between the money market 
and the vast trading comrnunity. They finance^'the agri- 
<ulturists, small traders and industrialists. The internal 
trade of the country is mostly in their hands. Their tran- - 
^sactions are settled by means of hundis. The small banker 
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discounts his hundis with a city shroff who rediscounts 
them with the Imperial Bank oi India or with any of the 
joint stock banks. The shroff gets the middleman’s, 
prolit for the accommodation in the form of difference 
m the rates of_ discounting. During the busy season 
when money is dear the rate of discount is very high 
Manvaris, Banias and chetties are the principal castes, 
that do indigenous banking. They are unorganised, but. 
command hereditary knowledge of their business. They 
do not, as a rule carry on the business of banking alone. 
buL^ss dealing in grain as their side- 

Instability of the Indian Money Market.~Th.Q two- 
sections of the Indian money market are European and 
Indian— the^ former comprising the Imperial Bank of 
India the Exchange Banks and the Joint Stock Banks 
and the latter consisting of the shroffs, mahajans, indige" 
ons bankers, loan offices, etc. Unfortunately there is. 
little cohesion between the two sections and it has been 

Thf. our money market.. 

The outstanding feature of the Indian money market is 
the wide fluctuations in the money rates from one period 
to another during the year. These rates are exception- 
lly high during the busy season from November to June, 

crops such as 

iorts nnd‘ oilseeds, from upcountry to the 

nenin fli . carnage ceremonies, etc, which 

usually fall in this period. From July to October, how- 
ever money begins to return to the financial centres in 
payment for bullion and other commodities and the 
Se7b?ro^f supplied with funds, which some- 

Innum Th even at 2 per cent, per- 

annum. Thus the money rates vary according to the- 
demand for money which is determined by the nature of 
he Jjarvests and the prices ruling for our staple products. 
Binkint observations of the Central 

that a cflNaio ‘7 are very telling : "The fact. 

Tbank 7 «^«“‘> uhundi rate of 3 per cent 

of small trarW^ ^ •’^^ur rate lor bills 

fnr biS 7f ? 11 f ^ Calcutta bazar rate- 

for bills of small traders of 10 per cent., can exist simul- 
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taneously indicates an extraordinary sluggishness in the 
movement of credit between the various markets.” 

During the greater part of the year the normal rate of 
interest in India is much too high and this fact hinders 
industry and trade- Besides the seasonal stringency 
there are however other factors too which lead to the 
^arcity of loanable funds in the Indian money market. 
These are : (1) The lack of a widespread banking 
system prevents the creation of credit during the period 
of tight money conditions, (2) The Government raises 
enormous loans (both long-term and short-term) to finance 
its opeations and also for the purpose of supporting the 
rupee exchange, and thus denuded the market of a good 
deal of surplus funds. (3) The Govenment’s exchange 
^ '^“‘^^daking to maintain rupee exchange 

at I/O has led to drastic contraction and deflation of 
currency during recent years. (4) Accumulation of 
capital IS very small in India owing to the poverty of the 
people and theif habits of hoarding' their small savings for 
want of adequate and safe banking facilities. 

The Exchange Market, 

Xhe Exchange market like all other markets consists 
of buyers and sellers. The buyers are the public who 
want to make remittances by T. X. or D. O* or who want 
to make contracts to buy at later date, and also the banks 
who would desire to buy against their sales to the public. 

Xhe sellers consist of the public who have claims to 
foreign currency in the form of ready funds to be drawn 
upon by cable or demand drafts, or export bills or cable 
transfers for delivery at a future date, and also the banks 
who wish to sell against their purchases from the public. 

These seller and buyers usually meet through the 
agency of brokers. 

Ready and Forward.--Like other markets, dealings in 
exchange may be ready or forward Due to various 
reasons there is a seasonal variation in forward sterling 
exchange of l/32d. per month upward from about October 
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to March and downward from aboat April to September,, 
though in some months there may be even rates ior near 
forward. Forward business is generally done only uptO' 
six months. 

Banks ac: as intermediaries between the importers- 
and exporters, and they accommodate them very often by 
selling ready against forward purchases of bills or by 
buying ready bills against forward sales to importers. 

This process of buying ready and selling forward or 
of selling and buying forward is known as ‘*budlee,'* 

Import Bills. 

Import bills may be either clean or docu- 
mentary. A documentary bill is either D. A. or D, p, 
the former class bemg rare in India in contrast to the 
custom in other countries. 

Documentary bills may also be classed as it) bills 
against credits and (it) bills for collection. 

Note-Payment of interest on drafts on India is generally* 
at 6 per cent, as called for under the “Eastern Clause*,, 
from die date of draft until approximate date of return 
of proceeds to London. New york. etc. The drawee has 
the option of paying on the due at the T. T. rade or at 
the D. D. rate which is l/32d. higher, but he would have 
to pay interest for about 15 days at 6 per cent, which is 
more than the difference in the rate. 

If the drawee does not settle the rate of exchange by 
a previous contract, the bill would be collected at the B. 

C. rate. This is the ** Bills for Collection** rate and is 
settled every morning by the managers of the exchange 
banks and is usually l/32d. lower than the open rate ex- 
pected for the day. Sometimes the latter may move one 
way or the other during the day, but the B. C. rate would 
be unchanged. The 3, C, rate is quoted for T, T. and D, 

D, and the choice is at the option of the drawee. 

Some importers put off making contracts almost until 
the last moment and make a contract on one day and take 
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it up the next day. 
contract rate is generally the c 
if a contract is made, the bank 
ssioii charge, while 
case of B. C. bills. 

A prudent importer would usually make'his exchanw 

Banks’ selling rates —The standard difference i^etween 
the bank's selling rates for T. T. rnd D. D. is l/32d. I n 
^me cases, as when the exchange rate is low or idien the 

Of things prevails and T. F. aiKl D. D. are soiri at th^ 

same rate but bought at 3/32d. difference.’ ’ ' ^ 

Export Trade. 

'Cs.rs, 

(»tn^n^.e the buyer torch, fact tliat the payment tp 

TV j-a ^ ^'wer than the rate for I) D 

This difference is equal to an interest charge of 4i^‘ 
which IS lust over the aeer:,m-, 1r,r.„ r T® '0 


MARKET TERMS 127 

The advantage they gain is that the 
• ■ t_.i open market rate. Secondly 
. — might waive the commi- 
t would be made invariably in the 


r .1 factors affecting bill rate or loncx ex- 

^ange do not vary, the spread between(*) the T. T and 

bill rate or long rate is constant, and when one of thAm 

movns the other will also moyo.' Thus if Se s^f, ate g 
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-1/5-31/32 and the long rate is 1/6-1/16, and if the former 
changes to l'5'15/i6 for some reason, the latter will also 
•drop to 1/5-15/32. 

OTHER TERMS. 

Money Rate. — The rate of interest charged by lenders 
•tor the use money. 

Rupee Rate — The equivalent of a rupee in terms of 
toreign currency especially ot sterling. 

Clive Street —A term employed to indicate the money 
market of Calcutta on account of the fact that many of 

the principal banks have their places of business in that 
street. 

* 1 . street.— A term which is used to signify 

the London money market, because in that street or in 

e vicinity are situated the offices of many of the banks 
and other financial houses. 

Street,— This _ term stands for the New York 
otock Exchange which is located in that place. 

Call Money, Short Accommodation or short cred-ts.- 

Temporary loans given by banks, which can be recalled 
at any .ime or on giving to the, borrowers a short notice. 

T Money.-Loans granted by 

montL^°^ period, usually not exceeding thre^ 

the banks on fixed 
o?sS mnrnhf a specified period, say one, two, three 
depositors cannot demand repay- 
ment of their deposits before the due date* 

Plethora or Surfeit of Funds.-Pienty of money avail- 

1 ^^" f tnarket, which cannot be lent even at 
a nominal rate of interest. 

Public pebt.--The leaps raised by the government of 
a country from the public for the purpose of meetin|staS 
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mw'i? hIk; states have to contract heavy 

w?h inconnectioS 

witn extraordinary expenditure on public works Th<» 

JSl India are known as riiPs<i 

j “Alt'?" 

till 'hefd ^ undertaking wifiich 

PurS? Short term Borrowing _ 

rep? ni l ^7 Government, which" re 

ros.., t„, -Ses'^',- te Sei 

boirowi3by'G‘kr°Lk°”/''''™l ®‘>'™»’’''2 -Monies 

are not repayable at^n? fixed'dal 

ferpetualor redeemable!' (llnetuPl 

loan is one which the rATr«.-* ^ ’PotUe.] of irreaeemable 

and on whkh on rr^r- f not bound to repay 

A redeemable -debt SrepaTObfe^fur-^ payable regularly. 

iperiod or by giving a nmic- at rh 5 specified 

Borrowing on Ways and Means Account m 

Bank for melting 

Conversion Loan_A new J i 

•carrying a lower rate oi interel usually 

rn exchange for an older lofn wb 1 Government 

The holders of the old securides a?e be redeemed, 
the option of getting renavment • ^ allowed 

securities, ^ repayment in cash or in new 

9 
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Goveriimejit Purchases of Sterling,— ‘The Government, 
ol India purchases steriing demand drafts ior two pur^ 
poses — {»}To put the Secretary of Sta:e iii' funds, and 
(ii) lo lower the rupee rate of exchange should it rise 
above tiie upper gold point. 

Treasury Bills. — These are securities issued by the 
Government of India, when temporary loans are raised* 
The period for which a treasury bill is current is known asv 
its ‘usance/ Interest on these bills is paid by means oi 
issuing them at a diseount* They are ot varioUi» ma- 
tu lines. 

These bills perform a useful function during the- 
slack season of the money market, because the lenders 
are enabled to invest their otherwise unusable funds at 
profitable rates; but when they are issued during the busy 
season they are disliked by the business men, since they 
make money dear and thus add to the merchants, inte- 
rest charges* The banks also resent their issue because. 
the Government begins to compete with them for mer- 
chants* funds Seeking short-term investment. 

As far as investors are concerned treasury bills are 
an excellent security in that there is no risk of capital- 
depreciation and should the holders be in need of money 
they can very easily discount their holdings with banks*- 

The method adopted for the issue of treasury bills is- 
as lollows. The Controller of Currency invites tenders- 
from the public for a, specified amount. The tenders are 
opened on Tuesdays and the lowest tenders (h tenders- 
demanding the lowest rate of interest) aggregating to the- 
amount required are accepted. The tenderers are them 
given the bills on payment of the amount due. The 
Governuient is not bound to accept tenders amounting to- 
the sum specified. The amount accepted depends on the- 
rate of interest demanded. The price at which allotment: 
is made is below the face value of the bills, because the^ 
difference represents the interest to be paid on the money 
borrowed. 
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required be not received 
" a fiSd Tr?i. J""?® »» Tuesdays, Goveruoent sells 

tuoevu as "LeLS ^-LsSSfs «" 

s?il‘rSetcSt '3”““" -"SJsS: 

, 1 ^ on tne accepted tenders on previous Tuesday. 

ed by GwerSem « a reserve maintam. 

ver/bXTnS “oteTssS^®^^^ of secsriag the con- 
and silver coins and bullfor, consists of gold 

It is held partly in India and“partl7^?^ EnfflS’^^Tf’' 

amotint ol curren/^tr -l- , in isngiand. The 

Goverumem sSr ;““=d aRaiusl 

■•Fiduciary Issue’’ A nf ^ .^7 law and is called the 

coins or bullion. ^ ^ equal amount ol metallic 

Inflation or Expansion of Current,, t 

vo ume of currency in circulathm 

pulations of the Paper CurrS^v R through mani- 

government securides of a o'fv^ Reserve e. g,, by adding 

by Gwernmen? nS‘°can LTssued 

reducing the quan^hy*3*^urrencV*inTS*^^~T^^® 
celling currency no.S’f;"“2l^v3ue':' 
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MONEY AND EXCHANGE MARKET REPORTS. 
SectioH A (Daily Reports. ) 

1. BOMBAY MONEY 

BOMBAY, MAB.1950. 

The following are the opening rates : — 

B, C. rate T- T. Is. 5-l5/16d. D. D. Is. 5-15/ I6i. 
London — Banks selling T. T. ( spot )ls. 5-3/32£f : do. 
D.D. ls.5-31/32d!: Banks Buying T.T. Is.' 6-1/32: do. 
D. D. Is. 6-3/32d. : Banks buying three months Is. 
6-7/32d. 

New York — ^Banks selling T.T. 333 : do. Selling D.D. 
329 : do. Buying D.D. 328. 

Paris — Banks selling T.T. 1.300 : Banks Buying T.T. 
1.340. 

Japan — Bank Selling T.T. 33| do. Buying T.T. 82§ : 
do. Buying 60 days 81|. 

Amsterdam — Banks Selling' D.D. 55|, 

Java — Banks Selling D.D. 54|. 

Hong Kong — Banks Selling D.D. 83| ( nominal ) 
Shanghai — Banks Selling D.D. 24|, 

Singapore — Banks Selling D.D.157f. 

Call money 1^. per cent easy. 

Tone : Dull. 


The Statesman^ 
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2. CALCUTTA MONEY 

18th March 1940. 

I 

The market is steady. 

Inter Bank can money J per cent. 

Sterling rates may be quoted as follows : — 

Banks Selling — Telegraphic Transfers Is, 5-31/32i^. 
on demand Is. 5~31/32£^. 

Banks Buying— Three months Sight Bills d/a Is. 
6,7l32d, four months Sight Bills d/ a Is. 6-9/32ii. ; six 
months Sight Bills nil. Sight Is 6-3/32 T.T, Is. 6-32d. 


Other rates are as follows : — 


Banks Selling d/d buying 30’ 

dst. 


France (francs per Rs. 100) 

1.300 

.■■ 1 . 

America (Rs. per 100) 

333 



Canada (Rs. per 100) 

303 

• 

Hong Kong (Rs. per S. 100) 

83i 

81i 

Shanghai (Rs. per |. 100) 

24 

Singapore (Rs. per 100) 

157^ 

154| 

Japan (Rs. per yen 100) 


81# 

Jeva (guilders per Rs. 100) 

55i 

57 


Chamber of Commerce rate lor freight Is* 6/32d?. 
Cable quotations ;— 

London-New York (dollars per£64-03^ 
London-Paris (Francs per £ 1) 176 | 

Silver Ready 30-l3/16i?* Forward 20-13/16C?,- 
B.C.T.T. rate and B.C*O.D, Is. 5-l5;16c?. 

Reserve Bank rate per cent. 


The Statesman^ 
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3. EXCHANGE RATES 


London, June 17,1939. 

176.71 

1166g 

8 - 82 - 1/16 

27.54‘ 

89.02 

1942 ^ 
19.901 
54.80 
Is. 5.29lZ2d. 
^ buyers 

Is, 5^5Qj64d, sellers. 
No trading- 
468i 


T.T. Londpn on Paris 
T.T. London on Berlin 
T.T. London on Amsterdam 
T.T. London on Brussels 
T.T. London on Milan 
T«T, London on Berne 
London on Stockholm 
T.T, London on Oslo 
T.T.London on Athens 
Bombay Transfers 


T.T. London on Prague 
New York Demands Bills 

L discount rates 

Bank Bills , 3 months 7 . 7 

Bank Bills 6 months 

Fine Trade Bills 6 months 3 3 ! P' 

Fine Trade Bills 6 months 3 ^- to 4 p c 

SHORT LOANS 

Interest day-to-day Loans 1 1 

7 days Market Loans 1 ‘ 5 P* 

f to 2 p. c 

SILVER 

Silver New York - 

Mark.,:O.MysMdy.Spec„htesso!dI„diatoSt‘! 

gold 

Bar Gold per oz. ^ ^ 

SECURITIES ■ 

S«.ted3p.=.(Pari,) - 

T he Statesman* 
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Section B {Weekly Reports), 

1. BOMBAY MARKETS 

5th. February, 1941® 

Although banks and finance brokers report a slight 
improvement in the demand for funds, the money rates 
are practically unchanged. Obviously, the demand is 
so poor that it is not reflected in the rates. With very 
little export activity due to severe shortage of freight 
and the consequei:it slow movement of crops towards 
fport towns, it is not surprising to see such slackness in 
demand for funds though we are in the midst of the 
■usual busy season of the year. The rate for call money 
continues to be sticky at I per cent. As for short-term 
deiDosits, one to two months are quoted at ^ per cent, 
three months at | per cent, and six months at 1 per cent. 

The Treasury Bills rate,- however, continues to register 
recession week after week. The results announced this 
morning showed the rate at Re. 0-11-0 per cent, 
per annum as against Re» 0-11-6 px-r cent, in 
ithe previous week and Re. 0-13-4 per cent, a fortnight 
ago. It is noteworthy that this recession has occurred 
despite the fact that the amount of tenders offered to the 
Bank at Rs. 3,75,00 UOO was somewhat lower than in 
the precedingweek when such aggregated Rs, 3,89,00,OW« 
The total amount accepted was Rs. 1,00,00 000 which 
level will be maintained in the coming week also* 

That the floating stock of funds in the market has 
•continued to gain in size is confirmed by the statement 
of affairs of the Reserve Bank for the week ended 31 %t 
January. 1941, which reveals a further rise in the 
balances of banks to Rs, 46.88 crores as against Rs. 
44.59 crores a week ago. This is perhaps due to the 
termination of the sale of the first Defence Loan from 
25 th January last and the Treasury Bill maturities being 
jsubstantially higher than the offtake. 
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earlli^a^ during thf-- 

ear ler part of the week, closed a shade auie^ in %xr-n' 

pathy with the London market where che^ 3>. ' per cent 

SdTnsf'xhfl V 

firm at aho3^R«? Paper which was very- 

nrm at about Ks. 9D-10 in the opening slinnpH HoT^rri k r 

nearly eight annas late in the^week^ htFFl Z h p i 
better Re of\a T out closed slightly 

4 per c?n^’i?S’ 7 n n“^"f Jong-dated securities, “both. 

Shr?!'' T'- ‘“-pS'LoS'watavanabrS;' 
c«."r4.5*4K“!5x “?* ? t-" 

««. 19<6.was .)« oi/’brTgltt spot fn' hewhoTL^J?" 

ss ;r 

"S' a«e .» lick of 

for whpt*n? market is almost starving' 

B.bf bts?„ 

are unchanged. ® ‘ minimum and rates. 

'' »»? inwest io tho: 

The Commerce^, 

2. MOKEV MARKET 

Bombay, 4th December 1946^ 

Ms 4« b'^ b”fl^ “'"'i' 

week demend for f unds continues to be on the iSS'Sdt 

‘J’® Steep rise^of Rs 
11.35 crores in Scheduled Banks adv-inric ni, ’ hi ' 

week ended 22..d November, 1946. Imer banif calf 
money has been quoted at i per cent., with TndSs o.^ef 

SaToeTaf/and^ remain pn.: 

caangea at | and pei? cent-, rtspectiveiy. 
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Tr,:.J^nr?u ^ 1 ? Government of India three months’ 
1 ofi ^ disclose poor response. Offerings at Rs, 

compared with 

is lower Total amount accepted, too 

rate of acrenferl + at Rs, 1 crore. The avera'ge- 

nAr a ^ ^ to Re. 0-7 0 per cent 

fnvitaHnr”? ^ same as in the previous week.. 

Rs ^ crores*^*^ Vf unchanged again at 

dermS security market presented an easv un- 

values of b^iHon^ non-^cheduled banks, recline in the 
V mes ot bullion and shares and the dismal political 
o« look appear to have, cared .„,es,ors i» tkio ac on 
fblen.’e'’? 0 ”“““'’ ■l.ronghou. the tveek andf 'nX 

annas dnrino ih- Aretk * ThSJ *1 

Hi! Sr sv 

and snffered mSt a!'p '” '"“P"®*™' selling 
105.1 fast wSt 3 pe?rr , 9 M ““P^red ,ith Ifc. 

As flf- Ptj ^ A^i ctnt, l9o9-ol wcire lower bv 
cen^f l6%:5TafRsX4^^^ of As. 5 was aeen in 3 peV 
1054 was As. 6 below parr* ^ 

T/ie Commerce!,. 

3. Bombay Money Markets;i944). 

Bombay, l st March, 1944. 
continued to prevail in the 

he uadL repon? 

the absence of any Iresh developments to s^tUulatJ 
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•demand for money, there was no likelihood of a change 
in the ruling interest rates* Thus, inter-bank call money 
rate remained unaltered at i per cent, per annum and 
the rate for three to six months* deposits moved as usual 
between j per cent, and I per cent, per annum. 

The Treasury Bill results showed that, as against an 
invitation of Rs. 6 crores, tenders offered amounted to 
Rs. 7.79 crores, of which only Rs. 5,05 crores were 
accepted by the Government. Tenders at Rs» 99T2-9 
were accepted, the bwer ones being rejected. The 
average rate of accepted tenders remained unaltered at 
the previous week’s level, namely, Re. 0-12-11 per 
cent, per annum. This evidenily shows that the 
'Government was not inclined to pay higher rates. Tender 
limit for the coming week remains unaltered at Rs 6 
crores. During the week ended 25th February, Treasury 
Bills for Rs. 145 lakhs were sold in favour of the Issue 
Department of the Reserve Bank of India. 

During the week, as against an invitation of Rs. 3 
•crores of three months Government of Bengal Treasury 
Bills, the amount offered was Rs. 5 crores, but the aver- 
age rate of accepted tenders was as high as Re. 0-14-0 
percent, per annum. The Reserve Bank has invited 
•tenders for another Rs. 3 crores of Bengal Government 
Treasury Bills and for Rs. 1.50 crores of Assam Govern- 
ment Treasury Bills. 

Easier conditions were witnessed in the Gilt-edged 
market during the major part of the week. Excepting 
the Government Paper, others showed a tendency to 
decline in values. per cent. Government Paper 
openr*d the week at R--, 98-13, but after declining to 
Rs* 98-12 on the 28th inst. rose up by As. 2to.day on 
about of buying brought about by the rise of taxation and 
compulsory deposit as announced by the Finance Member 
in his budget proposals yesterday. 3 per cent. 1949-52, 
3 per cent. 1963*65 and 31 per cent. 1947-53 lost an 
anna each to Rs, 100 12^ Rs.98-8 and Rs. 103-3, respecti- 
■vely, 3 per cent, 1946 were lower by As. 2 to finish at 
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Us. 102-2, while as much as As. 3 were lost in 4 per cent. 
1960-70 which closed at Rs. 112-8. There was no change 
in other securities. The trend of the market at the close 
was distinctly firm. 

The Com met oe^ 

Section C (Extracts from Money aad Exchange 
Market Report). 

1. There vt>as the usual end of your stringency^ and 
•on December 28 and 29 the rate? for call money rose to 6 
per cent, with borrowers over. 

There stringency— The money becomes usually 

scarce at the end of the year, because many banks call 
'back their loans in order to show a higher cash balance 
in their Balance Sheets. 

With borrowers over. — With borrowers left without 
getting the loans* 

2. The possibility of a drop in the Bank Rate to 4 per 
•cent, before the end of the month has already become a 
‘betting proposition^ in which long odds are not asked for. 

Has for. — Has become wclI-nigh certain. 

3. One must however look ahead and realise that the 
.London Money Market will in all probability have to be 
dapped for a loug-dated Indian loan^ and that shortderm 
borrowing beforehand might possibly queer the pitch. 

The pitch.— The Government of India will have 

'tp raise its long-term loan in the London money market, 
and therefore if temporary borrowing by means of trea- 
‘sury bills takes place before-hand, the loan may not be a 
•success. ^ 

4. The week under review has shown that Govern- 
ment still consider it necessary to ride the exchange 
market with a tight curb rather than snaffle and loose 
'.rein* 

To rein.— To take all possible .steps to support ex- 

'Change. rather than allow it to have its own way. 
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5. The Bank Rate remains unchanged at 6 ner cert 
but there would in all probability have been a reduction 
to 0 per cent., had tf not been for the uncertainty and 
^nances the future course of international' 

been no fear and an- 

markets o?London“S Amfrica.^ 


The. 


.to. 


-The 


j 1 , , „ “ ‘ cross rate rose from A'M’’ 

dollars per to 4-85, and the discount rate in the London 
money market fell from 5] per cent, to 5/^. 

7. The Finance Member must be anxious to leave nr^ 

money market conditions as pro- 
ptitous as possible for the floatation of his new loatu 

To. .loan.— To render they money market as es=!v 

GovernmeJJt loan^ bel 

8. ^•*P^ Government securities have 

dZZiT oTtopTfTitZ 

rr.frz“jrato”;^!ir 

of P'‘“» 

«uous decline in their valut which tick 

the previous eighteen months. during: 

9. It was pointed out that no further "cash ae,*,u 

(^(Utons for the loan were UMv k , applt. 

this week fmrv. k , . likely to be received during- 

aod Ih., 6ro«-T/SSr/.TJ,fC 

to lend cash to Government as 
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opposed to the exchange of old securittes for the new 
loan* which is called “conversion**. 

s Tlie ..as well,-— -The brokers had also applied for 

!' as much loan as they wanted. 

[ 10. At the commencement of the week thera was a 

gamral bear raid on Government securiUe in Bombay ,»as 
a result of the very disappointing cash subscriptions to 
New Loan, and under heavy selling pressure all issues 
' declined. 

\ There. securities. — There were heavy sales of 

Government securities by speculators who anticipated a 
: fall in their prices in the future. 

j 11. It the suggestion of meeting the money market 

i half way (by offering treasury bills o/Nze most attrao- 

1 five maturities) were adopted, it is probable the Govern- 

! ment would obtain a fairly substaintial amount, 

I, : , . Meeting half way. — ‘Satisfying .to a certain extent 

I banks and others who are likely to lend money Govern- 
I " ..merit... 

I .mattirities. — Repayable at a time convenient to 

f lenders. Treasury bills which fall due in the middle of 
I the busy season are not liked by the market. 

12. This week has seen a welcome change in the 

r position, and helped partly by extremely easy money con- 

I ditions and to a greater extent by the cessaticn of bear 

I operations from Bombay, Government securities have 

I recovered to a marked extent. 

I A... position,— Improvement in the prices of Govern- 

'I ment securities. 

I Cassation.,, . .operations. — Stoppage of heavy sales 

by speculators. 

extent, — Have appreciably risen in value. 

13. The New Loan whic;h is naturally the index of 
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the market has recovered from approximately 7 annas- 
discount to 3 annas premium with more sellers than, 
buyers at the latter price. The rmainder o/ giltedged 
values have practically stahlised themselves on a level 
giving the same interest yield as the new loan 

Which...... market, — Which indicates the tendency of 

prices of all securities. 

The, loan. — The prices of all other Government 

securities have stayed at such a point that they yield to 
the investor the same income as is obtainable from the 
new loan. 

14. Nervousness, generated by political unrest, re- 
suited in 23% oj the loan being left in the hands of the 
under writers^ but there is no doubt that the issue after a 
short interval will be unloaded at profitable rates^ 

Resulted underwriters.— -The under witers had to 

take up 23% of loan themselves because the entire loan 
was not subscribed for by the public. An underwriter 
is one who, in consideration of a commission, agrees with 
the borrower to take up himself that portion of the loan 
which is not subscribed for by the public. 

The... ....rates -—The underwriters will be able to sell 

their securities at a profit. 

15. It is certainly an extremely welcome sign that, 
in spite of the difficult conditions pe vailing and in spite 
of Bombay's efforts to depress Government securities, 
the market has shown so much resiliency and has res- 
ponded so quickly to improved conditions in the money 
markets 

The market. — The prices of Government securi- 
ties have withstood the adverse factors and have im- 
proved owing to the easiness of money conditions. 

16. Money conditions have been extremely easy 
during the week and redundant funds have been a drug 
on the market, with lenders over of call and short notice 
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ut 1 i>0r cent, and only occasional borrowers of fixed 
deposits at bargain rates. 

Redynlant rates — The surplus monies cannot be 

lent and the result is that banks are willing to make call 
advances at even 1 per cent, and still they cannot all find 
borrowers. Consequently the banks are accepting* fixed 
deposits at very low rates. 

17. There has been a lull in the export trade and 
considerably fewer bills have been showing, with the 
result that ba^tks have had fewer purchases to make and 
have therefore shown less desire to scramble for the 
little cover available in the market. 

showing — The export trade has been dull 

and there! ore very few exporters have sterling to sell to« 
the exchange banks, 

market — Banks are not therefore keen to- 

sell remittance in order to cover their purchases of 
sterling in the form of export bills. 

18. It must ^Iso be, remembered that with no demand' 
for remittances on mercantile account Government hoW 
the key to the exchange market, and that by raising 
their buying rate to I s. oi- d. at the first hint of firmness^ 
they have rushed the exchange market at the very 
commencement of the season. 

market — There are no importers who want 

to purchase sterling ; therefore the exchange market is. 
entirely in the hands of Grovernment, because they are 
the only buyers of sterling. 

market— They have forced up the exchange- 

rate. 

19* This year money and exchange rates commenced 
to sag about the normal time, viz., mid- April and 
morm'dlly there should have been a reflection of easier 


144 . * 

MARKET REPORTS 

monetary conditions ahead in a aistinct discount in 
Fnr”n^ rafes/or deliveries during the monsoon months- 
For some unaccountable reason, h^wer in rnTd lTm 

Commenced to sag.—Began to Ml. 
tionlinthecomtg'^^^^ 

soon^dehveries should have been lowe? than thos7fTr 

exchangefOT'Sve^^rn^fuI^ 

however, a bit higher^ thai re^ady quSadofsT"'”’'"' 

P&nment^the markers fT and ex^ 

solemn, ‘r 

started bills were 

■certain the rat?of imerSt’ “h'df the 'gotc 
prepared to pay for }2 months’ loans! 

months treasury^bilis^we'e^i^sii'n^f 12 
lendersrdeman^ed a higher in?erts^ raJ^® 
out what rate the Government could Jy! ° 

appear to ^reJo'lv^iSeff imo on^'^ f % concerned, would 
,0 thatthe loan ifaToZefeZnd\Zt 
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mafket, evL Government security 

inversion Programme of 

earned cut on at least e^Ll ter !ns! 

Taking. _ level— An i 

taken so that This year’s Inin® necessary -steps must be 
and the prices of GovernmenrL subscribed. 

present jJw “ay stay at 

terms as to interest, etc, otterea on the same 
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has been ihesutprisfnp^J^^^'^^^^ daring 

t { the exchange market and of the pendulum 

speculation as to the cans. ^ ^ considerable 
m exchange rates. It is of sudden lirmmer no. 

operations in Bombay that “bear^' 

exceptional weahness^in efrh^ responsible far the 

^--result o ZZTa^^ thJmonth 

fatrly heavily overbought.^ £ Probably 

of India at a standstill i j. the export t^-rrn., 

s: TifeiTtZ %^£ 5” zs:tTe 

resorted to in order to pZ If f to be 

funds. P»t the Secretary of State in 

market 

exchange rates. 

Tfiat fiintfs T 

Bombay =P“'»I«or3 m 

M S«w?e2rS°.To';2li' ‘“PoS'trST b”S 

"4S, £"a;; 


-The unexpected fluctuation in 
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deflated in order to enable the Secretary of State to obtain 
the necessary funds, 

23, The reoent abnormal conditions in the mone^ 
market coupled with a rise in the Bank Rate to 8 per 
cent, and every indication oj continued firmness if 
not stringency, in money rates and the bogey of treasury 
bills, both rupee and sterling, hanging over the market- 
had caused a general feeling of lack of confidence and 
au'^ieiy regarding Government's capacity to borrow in 
India on terms, which would not lead to a further 
deprecition in existing Government Rupee Securities, 

Owing to the unsatisfactory money conditions in 
America and London, the 8 per cent. Bank Rate the 
possibility of continued dear money and the fear of re- 
issue of treasury bills it is certain that Government will 
not be able to borrow in India unless a higher rate of 
interest is offered and consequently the prices of existing 
•Government securities would fall further. 

24, It would certainly appear that the only hope of 
the Bank of England rate not being raised lies in the 
possibility of a growing fear that the Wall Street bubble 
is about to hurst and that even the attraction of rapidly 
sky-rocketing share values and 10 per cent, and 12 per 
cent, for loans at call and short notice may be considered 
not worth the risk, when it is a question of blowing good 
gold into a bubble, which looks as though it might burst 
at any moment" 

That burst — That the highly speculative transac- 

tions on the New York Stock Exchange are about to end 
in heavy losses. 

The. values — The temptation given by extremely 
high prices of shares* 

Wheii...,„moinetit — Whdn it means investing money 
in a highly speculative venture which may completely 
fail at any time. 
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marliet iheissZ°ofVelIufv%if''t >^onsy 
nnhndable funds which ^aiU surplus 

market during the mofisoonmnLu^^^ i^ioggcd the 

a gap which has long been an nh^t' 

cml machine in Indfa. ^ *” 

a time when the monev Lts o/treasunv bills 

revering from a Per°ZlfZ,l 
different matter and is natural} »s totally 

sons than one. For nm? fi ^ ^'^^aiedfcr more rea- 

« competitor of banks^oi once 

money. •' /o^ merchants’ short-term 

conditions are • 

®ury bills to absorb the nl^n.- ' r issue of trea- 

the slack season is certairJv^ during 

money market. But I«dif. 

he busy season are disliked • issued just after 

masons one of which is^ AHt^ r “any 

■compete with banks for peoples’ SSs?'”' 

-*« /«4»a„ iorroteif^^ Ztes if»Provement 

columns that thF continually 
that India could not nnQcfKi pHce was too fast and 

most equivalent Terms to f ^ borrow on S 

almost any other ToaSrvTn T^""'^ 

• C/L”^ ratZSZ tate’’ 

there would have to hp> vm* became evident 

Z” ;?asco Produced s^c»T»< 7S’27 

necessary. sj^oteni proof a 

Meteoric.,,^ fates 

paid ae ra,. „f 

When rate*. wh 

reduced the currency wit‘lTtE^°'l^-*'““®'^‘ very largely ' 

^8d. rate of the rupee. ^ object of supporting the 
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That proof — That a higher rate of ^interest the* 

have to be paid in future as was shown by the t allure of 
will i9;si7 loan on account of a low rate ot interest- 

27. The fact that new longterm sterling borrowing 
has had to he resorted to, to finance the purchase of 
sterling Burma Railway outstanding, must be some- 
thing of a hitter pill after the glowing predictions made, 
not so very long ago by Str Basil Blackett that India 
would soon be free to all sterling debts, especially after ‘ 
sterling borrowing had to make good the failure of the 
1921 rupee loan. If all boils down to the fact^ that the 
attempt in 1926 to place Indian Government Securities 
cn a par with Consols, and on a higher level than the 
Government securities of almost any other country or 
Dominion was too ambitious and premature, and we are 
now suffering from the effects of our attempting to tun 
before we were really in a Position to do more than walk 
and gradually fit ourselves by long and painstaking 
training for the ambitious attempt to break records. 

Some time ago Sir Basil Blackett said that India would 
not have to raise any loan in England after the sterling 
bon owing of 1927. But the Government of India have 
had to borrow in London for the purpose of meeting, 
treasury bills issued for the purpose of Burma Railway. 
The reason for this is simple. In 1926 the rate of iiitC' 
rest allowed on Government loans issued in India was- 
lowered so much that it was equal to that of British. 
Government securities and lower than those paid by the 
government of other countries; and the result is that the 
required money cannot be raised in India and Indian 
government has been forced to fail on London market. 
The safe course for the then Finance member to adopt- 
would have been a gradual reduction in the rate of: 
interest on government loans. 


CHAPTER 9. 

MONEY AND EXCHANGE MARKET EXERCISES 

1 . 

The raising of the Bank rate to 6 per cent, for no 
•apparently justifiable cause and fears that for similar 
reasons there might at any time be a further rise to 7 ^er 
cent, led to the beginning of a mild scramble for money- 
•accentuated by the fact that the market was only open 
for occasional days curing the holidays — and Call Money 
rose to 4—4f per cent, with 5 per cent, freely offering 
'for Three Months' Deposits. 

Not only this, but Exchange Banks began selling 
•sterling somewhat freely to Government at 1/5 i and 
appeared to be building up a slightly oversold position 
thereby. This latter increased, as fears became more 
acute that Government would raise their buying rate to 
1/5 29-32, and there is no doubt that Banks finally built 
up an oversold position rathet than risk having to sell 
dat the higher rate^ when funds were actually required,, 
General steadiness continues and upwards of £ 2 million 
•was sold to Government* 

But at the beginning of last week, as the Market 
began receiving payment in rupees for their sales of 
•sterling, it became evident that Banks had drawn 
-considerably more from London than they required, and 
Cal] Money began to be offering freely down to per 
cent, and then to 2 per cent, or even 15 per cent. Trade 
•uad not improved, and the trade demand for funds had 
.mot improved — and at the close of last week, the money 
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]\iarket discovered that India was in the same condition 
of stagnant Utharg:^ as it had been at the beginning of 
the month, and that the Money Market had on 
the other hand something like Rs« I crore' 
extra surplus funds which were unuseable. Net 
only this, but these extra surplus funds had been 
withdrawn from London, where money was worth 
anything from 2 to 3 per cent, more-than in India. The 
result was that at the close of the. week Exchange Banks 
decided it was better to pay for their mistake at once and- 
return surplus fimds to London, and as a result 
exchange — which had stood on the basis of 1-5- 27/32’ 
for Ready T.T. since September IQ— shed to 

and even at this rate showed signs of weakness, 

1. Explain the italicised parts. 

2. What mistake referred to above did the exchange- 
banks commit and how did they rectify it ? 

3. How do exchange banks draw funds from Eng- 
land? 

4. Enumerate the causes which led to a mild scramble 
for money during the week, 

2 . 

Daring the week there have been indications that 
Government's gesture last week in raising the Imperial 
Bank Rate to 7 per cent, contracting a further Ks, 3* 
crores. and accepting Treasury Bills at very high interest 
is beginning to have effect. Money Market 
rates have not altered to any great extent, ai/d the best 
offering for Call and Short notice was 2 per cent, but 
there was a better demand for deposits and up to 3 per 
cent, was offered for one month and per cent, for 
two months. The market continues to work on the 
smallest possible and Exchange Banks^ 

as a whole are only just not Hn'Hhe Imperial Bank^ 
and any improvement in trading conditions must lead to- 
a very increased demand for funds and a consequent 
rapid tightening in rates. 

But trade shows little signs of real reviving, and until 
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that materialises Banks will continue to work on the bare 
mmimum of balances and there will only be XsmoSc 

temporars Squeezes leading to “ v0nd ” tactics such 

October. On 

the other hand exchange Banks are getting anxious re- 

J nuar> and have been better sellers during the w'eek 
and although Gevernment’s buying rate for, sterling 

ls.5 29/32ti. therLre already 
tentative sellers to Government at the rate. One must 

mTnd'tha/i^ taking stock ol the present situation bear in 

Treasure Bills 

un S L cf “^rch, and also that 

»«7/»om remitted £13 

transferred from the 

iTLiZnV littUshort of 

i.-0 million to remit during the next 4, months. ^ 

1- Explain the italicized parts in your own words. 

refetfed^JtlThf Government’s gesture last week as 
rei erred to m the first paragraph ? 

Reilte'Si.'' “ Sterling 

3 

butirtSrn f^f/^v^” ^°^td finance of the moment 

Ste bLS of rise in 

should have heei ' Intda. Theoritically there 

SSie nn weakness in the rupee ex* 

f Ir/sfand'b “cd ^fady ‘ m'^Scnttl *ITiI 

cent ^ ^ „ T! money rates toeifer 

available in fair volume in 

^Scr »lS'„inn',V“‘' “ “ 2* P« 

elusion ‘hat f o^e is forced to the con- 

to reverffn S ^ strength may be shortlived. But 

withstanding ll^oylnt * which P^ent power of 

produced immediate werknSs. ^ 
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to th-eSm Owing 

trade-Exchange Banks have rSuSd rSir ■“ 

India to the minimum required 

trade there is going. The sumlne ^/lance what littie 

■although for present requireir^ents ?tfhfrh%'® 
the existing level of monev mfec \ accounts for 

allow of any transfer of funds to sufficient to 

hve money rates ik&r^ aitrac^ 

There h.s beefs mS ZZ. . “”*»"? '« 

London— with a eonseqneal weakeniS“f f 1. ” 

'exchang’e*— because thpm m the rupee 

further more— certainly as larTsT T transfer, 

meagre export busineQ ^ Calcutta is concerned- 

«qua% mSe imnort balanced 

are able to as Banks 

mittance and export bills and^ '^'tference between re- 
balances the other Z „o reZ T 

rats at wAfcA Wars 


by SpS-The‘exc£e"w-}f°'' is balanced 

in the Bank of EnglLd^Rate *'‘®® 

will be that shiDoefrAf riw- ■ / difference 

^ilipay more for their finalcT‘^Bm ■ 

mand for remittancA excess de- 

are asked to take up an oferSd r 

certainly not draw6i ner n-nt ^ on ---they will 

without considerably lowering London, 

been previously stated L has 

Exchange did not weaken^n FrWa??nd'S^ 
because there were no snml^c / <ind Saturday was 
per pent. London “ available to remit to 

^oen qualified by mon&M Mtrr should have 

And ?here may LTundsTiA Sunds, 

tions with Head ^ Offices institu- 

called in , LoSon ”d “^y be 

or ten days. Decisions as tn 

ecisions as to the movement of such funds 
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iake longer to malienalise than those applying to Bank 
funds, and a heavy demand for sterling on this account 
might conceivably spring up in the next few days and 
swamp temporarily at any rate the slightly reviving 
export activity^ 

1. Rewrite the italicized portions in your own words, 

2. Make a precis of this extract. 

3. How does a rise in the Bank of England Rate 
ordinarily affect the rupee exchange, and why during 
the week under review a contrary effect was in existence? 

■ 4. ■ ■ ■■ 

The result cf the working of this year's loan is 
explained by Mr. Taylor, Controller of Currency. The 
loan itself consisted of two series: {!) A five per cent. 
Loan (/9J9-44) and (2) five per cent. Bonds a 
safeguard against capital depreciation the Government 
offered to accept the 1939-44 loan at its issue price as 
equivalent of cash in subscriptions to any future loan 
having a currency of ten years or more and maturing 
after July 15,1944. As a f urther insurance against the 
risk of capital depreciation, a sum equal to per cent* 
of the amount of loaji outstanding at the close of the 
preceding financial year will be set aside each financial 
year to form a fund which will he primarily used to 
support the loan in the open market when its quotation 
falls below the issue price. 

Subscriptions to the loan were payable in cash, treasury 
bills or six per cent, bonds, 1930^1931 , and 1932* 

All the three series of bonds could be converted into 
ihe long term issue, hilt the 1930 Bonds c- uld also be 
converted into a short-term issue, to the proviso 

:ihat at least an equal amount had been tendered for 
conversion into the 5 per cent. Loan (1939-44) Bonds 
were accepted as equivalent of cash in subscription to 
the loan at Rs. 102, Rs. 103-2, and Rs. 104-2 
tively, per Rs, too nominal value of bonds tendered. 
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their face vaJue less f rf- ®“*^®cnption to the loan 

annum in case of three 4 per cent, per 

P»>ion »f fc c„„e»y of SfJui ““ »««pirS‘ 

In the sobscriplion on Jo„o 

amount of ^^iiaounced that 

7 ““ 

but that eite isfueTould term bonds 

unL^:t"^^^ons ,n u.forn. ofS^er lelZZ!^ 
Explain the phrases italicized. 

tolders “Cd?” “ =he, 

or HoaSj'Ji'i*'' tK-nen Ponded deb. and U„f„nd.d 

5 . 

*otte in the exchafge^ ® ««i/er 

^ *«g«>r3» tn evident, “’®® 
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The forward rates were steady to firm in sympathy 
with the steadier undertone for the near position^ and 
business was done f or January-March at Is. 

Bills were quoted at \s^ 6/;, for one or two mails, 
but banks were reluctant to make any concesssion in rates 
or deliveries. d^esi>iife lower trend of Loudon dis- 
counts which were quoted at o|| per cent. 

There was little business offering, but there were in- 
dication^ that any revival^ in the export business would 
lead to fairly sharp firming up in rates. 

The steady undertone was accentuated by the govern-- 
ment raising their buying rate for the sterling on Thurs- 
day to Is, and the rate for the ready remittance advan- 
ced to Rs, 5^d v/hile bills could not be placed better' 
than Is 0 IjSd.for the mail. Money was in better demand 
and the call and short notice commanded 2 per cent, 
while the Banks were willing to pay 3 per cent, for the- 
1 month*s deposits and up to 41 per eent, for the 3 
months' moneys 

Tenders for rupees one cr ore for the 3 months' 
Treasury Bills were acceiited an avef age rate of Rs, 
^-6-3 per cent, and tender for a f urther one crore of 
rupees are called for the next week, 

1. Explain the italicized phrases^ 

2. What is the difference between ready, near and 
forward positions ? 

3. Are the forward rates of exchange higher or 
lower than the ready rate throughout the year ? 

4. Slate in your own words the usual relation bet- 
ween the rupee rate and the money rates. 

6 . 

Turning to events in the India .Money Markets; 
we find the Imperial Bank of India rate was raised to 
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Is Rs. 

for any raise in the Bank rJte ^ and^h''^ justification 
argued that as exchange raies’ had sh^.f^ further 

oollapeing after the ri% in IZ Bank n7 V°i 
there was no Justification for 

Ba=t as means orsnpponing'a fSi„”eS>a„T''*' 

ra..'JSMo“4; Kef 'a " n»3 f ^ " *' Bank 

ThesuLequemBrnf^^^^ rise t., 7k 

ended October 11 and 18 nfiow Calh77 

centages of Rs. 2 490 Balances and Per- 

laldis“ind 31 ?3 ;;stVct!i ? 2.704 

Bank rate, howeverfeaxerted^a m the Imperial 

infiuence on Money and Evdiancrl^ considerable indirect 
week of Octo-ber (here h^^K the first 

drau-al of funds to the Jute ^ /°tisiderabje with- 
Money Market balances had Ko ^ud the surplus 

“Cali Money” and “Fixed reduced, 

of hardening and there wa« [^tes showed signs 

last the combined \ffects of ’ Ceding that at long 
and the denuding of the L.?. "Deflation” 

through Treasury Bills were he^- resources 

and that at any moment Aerl ^ ‘u take effect, 

rise in rates. ^ ™ would be a very sharp 

1- Explain the italicized phrases. 

.garded as unjustified ^ futperial Bank Rate re- 

is thlO cffpof r\i' ^ T r • <1 

money and exchange markets infndk.^^"^’ 

7 

of gold aZdcrZdU TZ^hJ u^iZd 
- f/.. Cdossul sPeoJalTt!;:Zndfr^^ 
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advantage of the fantastic ''Short 3Joney" rates ruling 
in New York^ and the probability of at least, a gradual 
liquidation and repartriation of funds which had ah 
ready been remitted to New York* 

During the fortnight under review, the cheek to any* 
continued flow or European funds to New York has been 
complete, while liquidation of European credits already 
in New York and the repatriation of such funds has 
steadily increased. The causes of this withdrawal of 
funds from New York must be attributed firstly, to the 
drop in “Short Money” rates in New York, which took 
place concurrently with the rise in the Bank of England 
Rate — secondly, as part of the aftermath of the Hairy 
Collapse'' which led to the necessity of a general strength* 
ening of cash balances in London and consequent 
liquidation of speculative holdings on Wall Street — and 
thirdly, to the increasing fear that The ''Wall Street 
bubble'^ was about to burst. 

The combined effect of these three causes has led, dur- 
ing the last two or the three weeks, to a colossal withdrawal 
of European funds from New York and to a most specta^ 
cular appreciation of sterling in relation to the Dollar; 
while it is not stretching iaiaginatioii to any great extent 
to suggest that the rise in the Bank of England Rate, 
followed by the ‘Hatry Collapse - have been the initiating 
cause of the present ‘‘Wall street Debacled’ No one 
doubted that the "Wall Street Bubble'* had been blown 
almost to bursting pointy and also that it could not have 
been stretched to its^ antastic dimensions without the 
assistance of European gold and credit. It therefore 
follows that any marked indications that European credit, 
was being withdrawn, would naturally increase the 
fears— that already existed in the United States — that the 
time had come to call a halt. 

The final result, at any rate, has been the apparent be- 
ginnings of a definite collapse in the United States 
speculative mania^ which for the last year has compk- 
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recent collapse in Wafl StreS wilf Whether the 

to release, on a large scale of Thl and xvill lead 

world’s supply T<yo]d\,rh- of the 

attracted tohSLlf duriit’ the^Stf?^ has 

seen. But as far as London 1! ^ ^ remains to be 

Sterling rate is nearer /*«go/d’»»jAorf^6nJ”f/ the Dollar- 

the gold export point and it la ■ London that 

#™« Po^iWe that 

i^^iked Of seasonal drain" a rnuch 

so'fwg tAe pendulum to^suoh°° 
will begin to move from New Yor^t^ &o^d 

-w he^h. 

d„„s: »°rds the Micked a^prea- 

of European funds from New^Vk withdrawaj 


*,v<yy jr urK r 

_ 3* Write short notec! nr» • ttrr 

Street Bubble," and EoUar-Sterlinggos'^^fc'" 



fore not unnaSdCat uiSe Sou]db^°'“'°”’t“ "'“•■>«fe- 
Ready remittance with of S 

o« /Ae Aa«s o/"j! 5«««ess rePortlddoZ 

-^*Sor“f -emfeno^/or «e 

-M-t-April ,„ , 


MONEY AND EXCHANGE MARKET EXERCISES 159 

the ^^®couiit rate in London, 

lew Export Bills offering t»ere also easier to t>lace 
inclined to make the co ncession not only 
iFmaipTiffr but also in rates. Business was 

book nature only on both sides of the 

T"*® Exchange Bank holidays 
meeting of the Imperial Bank took place on 
Wednesday evening. The publication of the decSon tS 

to 7 per centl des- 

pite the abnormal case in the money market and the qx.- 
the“tatfcml^ %nres, as shown in 

n the nS thaTt. and indignation 

^ concurrent anncuncemenc Yiitr# 

IJtZ fZZZ"" “’■*”“**•<* asai«,t 

On the following day cables from London reDorteri a 

in the Federal Reserve-rate to 5 per cent. On Saturdav 
the market opened with a steadier undertone for S 

Jh^ronXr'"- rates refined ^ 

cnanged on the basis of Is. 5Hd. for Readv ^ 

IS probable that 1/52 higher will be available on Sonday. 

con?nued°^easy 

^nd call money was offered at the close on Satnrd-l !f 

^ per cent with business actually done at 1| p^er Snf 

1 . Explain the italicized portions. 

.^bat can be the probable cause of a further 

contraction of currency during the week. 

' 9 . . - ■ ; 

Market would tend tc in 

z. t' 

cn.^eJ There were soree siprs ,a j ?“1< of' 
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wee? ^ SgbZlrZ ! m?h T""" 

useable tcwa^^s ike end, at least, of their Zm ^ 
Exchange market the dron in T »er»». in the 

has had the effect of nrpvinf Discount Rates; 

Ready remittance, fVT 

subbl'^ afhin<i rti- b en able to take the 

her.io/orf Kadfre^t * than. 

a is doubtful whefher £sllTthecasT!f 

will be able to absorb an^lJt ! , ^ Banks 

recourse to sales -’ithouf 

sp . frJ :: “:;r t *"■ 

^hih, December- January after reaetino ir> 
available at the dose of the week at 1—t ^ Ld h ^ 

i.T/6” •» »«” d.„e \or ui°oi STgl 

1 Rewrite the portions italicized. 
suitlblfS^d^n?*® passage and supply it with a 

enilmaT^ forward position in exchange an 


appendix A. 

HINDUSTANI MARKET TERMS. 

Ready or Spot. ^ ^ tp 

Forward business. ^ ^ ^ ^ “ 

Turn over. ^ 
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Jeth future. ^3 ^ qST 

Speculation. . 

Speculator. t-^jjAu, ” 

Ball. ^5rf?fT ?ir b b .«.« 

Bear. ^ » 

R.S. a„d f„l yJ .j ^ 

Liquidation. 

Offtake. ^ 131 ^ 

Settlement, girgj^ 

To square. ^ . 

Bull factor, ^ ^ * .. 

Bear factor, ^ L. / 
BuIIliqudation.^j^7,,^^4,; 

^ uy 

taunch Bull. ^ 

Bear sale. 

Ball purchase. u^} 

To purchaseacall option, u& 

To purchase a put option. ^ 

To purcha.se a double option, ^sft ir-j; 

P ??T 

To sell a call ootinn ceji> 

eii call option. ^ « C^J- 

T.seU . p„. „p,i„„, ^ ^ UUr“tu 
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To sell a double option. ^ 

'.X> 

rotected Bear. ^ ^ 

^■*•5^ ^i^f f/ Uaw ^Ijo < 

Protected Bull ^ JT# ^ITT^ 

Wn ^ b 0.1 J.. ^ oJL 

Gale option. 3;^!^ ^PTIfTT ^FfT 

,> ‘i iSJ^ iS^3\ 

JieHr squeeze. FWRT 

{ o demand delivery. jtM tilW» iL. 

T...enderddp„y.ft^^U,,^,,‘J 
Bull support 
■Bear sales, ^ 

Bear ccwenna ^ ^ ^ 

itraddlin^. 15^ li J ^ 

Reversing: the straddle. ^ %;Tj Uj^J ^ 
Profit-takincr. ^ ^ Ul«i t> liJO Ui 

Opuon dealers. ^ Tf?> ^ 

Switchinior over. ^ <f« 

Switchinig off. ^ ^ ^ 

jXw b li yiv 

Reaction. 

w»rket „>„e. =raK«"%!nq=!n^W*rTW 
F..V J'i'* 

Itasy. 3pi«fflr j*jSU 
Weak. 

Steady, oj^ 
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'Quiet. TfTfWT tjA ” 
Statistics. ^jXif 
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'(A) U. P. Intermediate Board. 

1932 

■foliJwingl?''' Ph'-ases italicised in the 

Burma Cot^cratTon^LSme a^lrlts'' m ^on. 

touching Rs. 12.8-0 tne price 

(d) On Tuesday the market o4)ened ^ ^ ^ •* 

nn easier tendency later with fi^m but developed 

the advance has been L; bat part of 

week by Hi »" 

book sz: co;a'’'„f r >">" •■‘“^r. 

■.own, oo.n,.ebbnic;M‘” 

1933 

“d Phrases.i,alic«d in the 
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^ branch of ihe Imperial 
Bank ot India, write to the Head Office reporting about 
he weather condition ot your place and its effect on the 
local money market using the following words and 

‘Borrowers of call and short notice’, ‘limited requesf. 
‘easier tone’, ‘Bank Rate’, ‘hrst class bills’, ‘Treasury 
Bills’, 

, 1934 

1. Give the substance of the following passacre in 
your own language => t- o ^ 

‘ When money is really very cheap in the money market 
the issf of treasury bills to take off the surplus and un- 
lendable funds, which at times have clogged the market 
dunng the monsoon months, could be said to fill a ffat> 
which has long been an obstruction in the financial ma- 
chine in India, But the issue of treasury,bills at time when 
the rnoney market is just and only just recovering from 

a period of severe stringency is a totally different matter 
and IS naturally resented for more reasons than one. For 
one thing Government at once becomes a competitor of 
banks for merchants short-term money* 

r 11^’ words and pharses italiczed in the; 
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^ sharp decline in Benral Irons to Rs 1^-8 
^he lamr ^n symi>athy u>ith a lower^ LoZn ' 

■T.„iir been an irregular market and with the 

confined largely to inter-bazar 
inveSuntT«^''-^ a little more 

round on Tnr<fdT^^ noticeable and prices all 

round on I uesday were appreciably firmer. 

JaluL Pricis 

R « fiH J Rupee jpaper clo'=ed at 

R*. 6!,.S a.d ,he 1939.44 New Lo.„ a, 8 a^as dScoun? 

Or, 

aner. ^ ^ circulated to your custo- 

1935 

<ollo;i„g’'£L1ag'i';-'”“'^ R'''"'* i" *4 

4ions eased by abouT'one° anna*a^ secondhand quota- 

ipessimism has arisen due "o Tav^’t'^re i 

selling limits, J va s reduction in her 

(^) The gold market was firm with a fiiJr ^ \ ir 

93tisim:ss transacted L r ready and forwIrJTr 

wa, due to War Sen, i'.^wlo^S toS “‘j 
ipurchases by banks for export. ^ 

A gK'ytisiTS * Sy 5 

^.3 have beeu faSy^e 

* weekly s?lv™ mlSl'°r” iw'"?™ “R 

^your clients, ^ information of 

te'sS'Srqiskrv"S 

goods market as the UD.counfrv 

•even less interest durfng the period. displayed 
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The tendency has been for dealers to revere fn 

tteir £r„nriri„ '» 

cotton market* So far a*? i ^ trend of the 

there would apoear to n market is concerned 

prices which Skers have beerSmn^ n°“l 1°'' 
the dififerences are not widernd n 

that they can be bridged withJu" 

1936 

r JS iSg'' ’'■"S"'''’-. *!> 

» no. heavy ,„ r^U^T^t^ZfTZr^. 

demMj''by“S(|*k‘*“a„J°'L“f'lt “"'“"S » Jack of 
Future mJrkats sPeeuluHve operations in:. 

travdle^^d a cIuorkXDSw up^TJeport 

various suggestions regarding auSitierS’d.^^"^^’"^- 
?;tf“ have veceived frollhe'Se'^'^if 

t Or 

lanfu\ge ^^n-technical. 

The raising of the Bank rate to 6 ner o.rv r 

apparently justifiable cause, and fears ^that f^ 

reasons there might at anv time hi. a, ^ ^ similar- 
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Not only this but Exchange Banks began selling 
sterling somewhat freely to Government at l/5i and 

Set TW "P ^ oversold position 

acmftttre^^ latter increased, as fears became more 

rate to 

no doubt that Banks finally built up an 
Settr’S risk having to sell at the 

^ actually required. General 

to Governmenf"'^^*^ ripwardsof £2 million was sold 

1937 

taken the following passages, which have been 

guage^- reports, in plain, non-technical Ian- 

cotton prices, following the pub- 
hcation of the U S acreage and crop reports last night, 
provided a bullish incentive and prices opened firm all 
round. Lack of support on the higher levels, followed hy 
sales for profit-taking, however, caused a decline ; and 
prices in most cases closed under their last levels.’ 

Shortage of contracts, 
le tmying. Mai ket bullish. General desire to buy 
futures. Our opinion is that advance has been too rapid 
and reaction is due.’ ^ 

n "*1 imaginary weekly report of the 

jP™ ^y tna.rket. Gold has remained firm during 

the week but Silver has consitierably. weakened. ^ 

Or. 

Write short notes on the following t— — 

Dollar Sterling Cross-Rate; Overnight accommodation; 
N^vember-February T. T. ; Wall Street. 

1938 . 

f following passages, which have been 

^en from market reports, in plain; non-technical W 
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Sugar and Tea sections have ruled steadv 
with a fair turnover. The market in steels showed a 
■sagging tendency on heavy liquidation. The expected 

walk" S ,"rbefr'',Ss;“” 


; The market remained quiet 
throughout the day with a generally easier tendencydeve- 

Steel which opened 
were subjected to further 'bear’ sellino- 
which brought the price down at one time to Rs. 48 6^ 
The market however rallied slightly at the close and the 
recovered once more to Rs. 49-12. Burma Corpo- 
■Ord w.?. f sympathy to Rs. 11-12. Steel Corporation 

:^owed little change at Rs. 15. Amongst Sugar shares 
Murry Brewery were firm at Rs. 152. ^ 


■Whi. mritei*’ “‘"“Sioary weekly reportof the Hapnr 

fi™ with a 


Clearly explain the following terms 

Equity Shares ; Speculative counters ; s.o,l.; Ex. div 
1939 


1. Explain the words and phrases italicized below 

The money market continued easy durine the wpek 
’■f ^ Plethora of funds awaiting emplwment If 
additional proofs are required then lobk up thJ Imperial 

S^oa/^leHZ statements^ ba/ance held 

artki +u ’ Government for Treasury Bills - 

jf? acceptance of Bills. Maturities 

^ disturb' the market, but they were soon 

■offset by renewals of alike amount. In other hems cSre 
was a very limited f«r«ov^r. Gilt-edged wer^nTglSed 
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1940 . 

1, Explain the portions in italics in the following. — 

Industry and Trade were at a low ebb in the month 
under review. The sagging tendency continued in the 
-cotton market and the market remained dull and feature- 
less. The textiles and the handloom, however registered 
a significanf rise both in turnover and sales. Other 
foreign textiles remained eclipsed in spite of their falling 
prices. 

The tone of the sugar market improved appreciably 
due to bullish activities. Later on the buoyancy of the 
market was marred by uncertain ties regarding the reduc- 
tion of the import duty. The market opened firm but 
gave way by the close of the month. 

1941 

1. Explain the italicized portions in the following. — 

{a) The bearish market is no indication of a real 
lirade slump* 

{b) Freessing credit and guota agreements are res- 
ponsible for the shrinkage in Internotional Trade. 

(c) It is the duty of the State to check falling prices 
.and to limit profiteering,, 

{d) Controlled, Cwrre«c 3 ? decrease the Velocity of 
‘Circulation of moneys 

‘ ^ 

Explain the italicized portionse in the following 
passage taken from market reports : — 

[a) Pucca hales have reached about Re, 2-8-0 from 
like top under selling pressure with no demand in 
• evidence to arrest the decline. 

{b) Rates are quoting a few annas htgher for all 
.positions. 
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(c) There was a sudden rush to buy aiad nervous 
shorts were compelled to cover, 

(d) The market closed on an easier tone with buyers' 
looking on* 

(e) The sellers were somewhat reserved at the close, 

■1943 ■ • 

Explain the italicied portions in the fcllowlnof passage 
taken from the market reports : — 

{a) Some outside buying orders were received and the- 
market brightened a little but closed flat, 

(6) The market continues quiet with sellers pressing 
for business lov forward shipment, 

(c) The local market has displayed a better undertone- 
A good offtake by Japan is reported and Japanese have 
been fairly consistent buyers of contracts. 

Or 

Write a weekly report of the wheat market of Hapur to- 
be circularised among the customers of an arhtiya, 

(B) Rajputana lutermediate Board, 

1931 

1. Explain in your own words the italicised phrases 
in the following passage : — 

During the past week the market has been steadier- 
than recently ^ but at the same time there have been very 
few indications of demand broadening and most spinners 
and manufacturers have had to be content with orders of' 
retail dimensions. The continued absence of activity is 
causing a good deal of concern, as undoubtedly at the 
moment there is A tendency for producers to lose ground 
with fears of further curtailment of production in the near- 
future if a revival of buying does not take place. Financial 
stringency continues to have a harassing effect upon^ 
trade generally and the tightness of the money in most 
quarters , remains acute. • 
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Or ' 

Explain any five of the following terms usually met 
with in market reports and use them appropriately in 
short sentences . , , 

Bear : Forward business ; Tight money ; F. O. R- ; 
Quieter tone ; Rupee securities ; Replacement business ; 
X- d, ^ 

1932 

1. Explain iri your own words the italicised words 
and phrases in the following sentences ; 

(a) Electric supply issues have been fairly active ; 
Rawalpindi, Dacca, and Patna being perhaps the most 
live counters^ 

[h) At the commencement of the week there was 
a general bear raid on Government securties in Bombay, 
as a result of the very disappointing cash subscriptions to 
the New Loan, and under heavy selling pressure alll 
issues declined. 

(c) On the whole, the prevailing market sentiments 
last week was bearish^ and there has been little encourage- 
ment to bull operators, public interest being conspicuous 
by its absence. . 



Explain any five of the following terms usually met 
with in market reports and use them appropriately in 
short sentences : — ^ ^ 

Carry over ; Bull ; Call option ; Money at call and 
short notice ; Treasury Bills ; Gilt-edged securities Cum 
div* i Arbitrage dealings.. 

1933 

1. Explain, in your own language, the italicised 
words and phrases, and give the substance of any of the 
two following passages : 
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{a) Fairly easy conditions ruled locally during the 
early part of last week, but money firmed up and was 
in good demand with little money available, 

there are good borrowers of call and short notice at 5|- 
per cent. The Bank Rate of discount ioi first class bills 
xemains at 7 fier cent* 

Or. 

(h) A notable feature of the week in the gold market 
^was the unloading by the bull operators of their holding 
for May settlement v»;'hich resulted in the premium of 
one anna per tola for this delivery over June being 
reversed to one anna per tola discount^ 

1934 

1. Write a brief weekly report of the wheat ^ market 
‘Of your town to be circulated to your customers. 

2. Explain, in your own language, the italicised 
words and phrases in the following passages : — 

(a) ^Practically no bills showing; no demand for 
remittance ; altogether ^ no business' this would be a 
correct description of the current week's market in ex« 
change. As for the momentary world, steady conditions 
prevailed all through the week^ except towards the finish 
when a shade easier feeling was manifest.* 

[b) There was the usual end-of-yeof stringency and 
on Decemb'er 28 and 29, the rate for call money rose to 
^ per cent, with borrowers over. 

3. Explain the following technical terms in simple 
Sanguage^ and use them in short appropriate sentences : — 

‘ex div/ ; ^speculative, counters* ; ‘bank draft* ; ‘tele- 
igraphic transfers* ; ‘conversion loan** 

1935 

1* Draw up a market report relating to any commo* 
-dity, using imaginary facts and figures. You are to 
import an upward teridency in firices,, and explain the 
causes fesjidnsible 'for it. ’ ' 
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2. Explain the words and phrases underlined in the 
following passages 

[a) This week has seen a w&lcome change in the 
position, and helped partly by extrernely easy money 
conditions and to a greater extent by the cessation of bear 
Operations from Bombay, Government securities have' 
recovered to a marked extent 

{b) On a 'bottomless' marked foreign consumers*, 
naturally, though not wisely, held aloof and pursued, 
their usual policy of waiting for the bottom, instead of 
buying down the markets 

3, Explain the following technical terms in simple 
language, and use them in short appropriate sentences: — 

Call money ; Bear covering ; Bulls ; Carryover, 

1936 

1. Explain words within inverted commas ; The 
ubiquitous ‘bear’ had been in evidence a good aeal. And,,, 
just at the righ<- moment, external happenings became 
very gloomy. For example, war clouds usually depress* 
*gilt-edged’,but they are really a ‘bullish factor for shares,’ 

The year opened well for dealers in gilt edged secu- 
rities with ‘the barometer set fair’, but later on the bull 
operators got unnerved and there was a * hectic scramble’ 
to sell, with the result that the rate gradually declined. , 

2. Rew^rite the following iii slinple English : — 

The weakness of wheat had a depressing influence on 
cptton with the result that prices eased off considerably 
on foreign selling and commission house liquidation. 
The inherent bearishness of the market was to some ex- 
tent of ‘set by the scarcity of contracts produced by 
Government holding. Weather conditions sho-v^ed deff- 
nite signs of improvement deterting bullish activity, 
The market fluctuated irregularly under alternate bouts of ‘ 
buying and selling. 
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3. Explain the portions in italics in the following : — 

The cotton market was quiet and featureless especially 
'With regard to the announcement of the new cro^ loanl 
' The market was steady with very little speculative acti-^ 
•vity and prices moved in a very narrow range- Some 
local buying forced up the price but, thereafter, the price 
.again fell on liquidation and outside sellings but the 
undertone ruled fairly steady. Later oii, the slump 
7 increased on account of the rumour of sealing twenty- 
per cent of looms. 

1937 

1. Rewrite the following in plain language : — 

The issue of fresh treasury bills would of course ar- 
rest the otherwise natural fall in money ratfes, and it may 
be that the issue of treasury bills may be found neces- 
sary in order to bolster exchange rates, which show signs 
of falling to an embarrassingly low level. There are at the 
moment abnormal causes which show signs of exerting 
a down drag on exchange rates—apart from the excep- 
tional slackness of the export trade of India and the 
usual seasonal weakening in exchange during the mon- 
soon months. 

2- Explain the jfortions in italics in the following 
passages : — 

(a) In the week before it was coals which were in the 
ascendant and last week it was jutes ; confidence seems 
to have returned and the market has gone from strength, 
to strength^ though on Thursday last and again on Friday 
.a certain amount profit taking was in evidence^ 

[h) Markets were all very quiet on Saturday and the 
.tone was irregular. In the absence of fresh business, 
dealers directed their attention to the preliminaries of 
ike carry-over, which begins to-day in all sections. 
Consols succeeded in recovering part of the previous 
day^s fall, while in the Home Railway Market prices 
.had a sagging tendency. 
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3. Write a short market report relating either to 
•cotton piece-goods or to sugar. 

1938 

1. Rewrite the following passage in plain language: — 

f a) The miscellaneous section has suffered most and 

particularly our old favourites. Tata Iron and Steel 
issues, the sport of the bears in times of adversity and 
the leader of any upward movement when the financial 
and labour barometers are set fair. 

(b) Heavy goods — the lame duck of the market — 
showed continued weakness thioughout the session. 
.Even at the lowest levels there is practically no inquiry 
from consumers, and the market seems to be bottomless, 
and the further the rates sag the more acute becomes 
the anxiety of the possibility of speculative failures. 

2. Explain the portions in italics in cin:^ two of the 
following passages : — 

Condition remained guiet and secondhand quota^ 
iion eased by about one anna a maund. Considerable 
pessimism has arisen due to Java’s reduction in her 
selling limits, 

(h) The local market has displayed ateetter undertone, 
A good offtake by Japan is reported and Japanese 
shippers have been fairly consistent buyers of contracts, 

(c) There was the usual end-of^year stringency and 
on December 28 and 29, the rate for call money rose to 
6 per cent with borrowers over, 

3. Explain /our of the following cerms usually 
met with in market reports and use them appropriately 
in short sentences. 

Ex. Div. ; Option money ; Bear : Arbitrage dealings; 
'Gilt edged securities ; Treasury Bills ; and carry over ; 
Bull Factor : Bearish Tendency* , 

4. Draw up a short market report relating to any 
•commodity, using imaginary facts and figures. You are 
to report an upward tendency in prices, and explain the 
main causes responsible for it. 

1939..' 

1.^ Write a note on : The effect of a bad monsoon 6n 
the piece-goods trade in India.* - ■ 
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2, Explain a«.v/owr of the following terms usually^ 
met with in market reports, and use them appropriately 
in short sentences: — 

Treasury Bills ; Option Money : Conversion loan ; 
Undertone ; Call money ; Sagging tendency ; Arbitrage 
dealings : Speculative counters, 

J, Explain any four of the following: — 

(a) Bull were disappointed and they liquidated their 
holdings in spite of unfavourable weather and other 
bullish factors (Cotton), 

{b) ‘Practically no bills showing ; no demand for 
remittance ; altogether no business ; this would be a 
correct description of the current week’s market in 
exchange, 

(c) The obvious steadiness in this share seems to 
be due to an uncovered bear account# 

(d) The present shake-out of weak accounts will give 
the newcomer an excellent opportunity of buying cheap 
shares, 

(e) During the week the dollar-sferling cross-rate im- 
proved from 4,84ito 4.85 and London discounts from 5^ 
per cent to 5*3/16* 

(/) The tightness in the mcney-market is not due to* 
any shrinkage in the volume of money but to the lower 
velocity of its circulation- 

1940 

I. Draw up a market report relating to wheat or 
cotton using imaginary facts and figures. 

(2) Explain any four of the following terms in simple 
language, and use them, in short appropriate sentences: — 

Blank sale : Bear squeeze ; Bull Liquidation ;s- o, L; 

Hedge contracts ; Straddle ; Najrana. 

(3) Explain in your own words, two of the follow 
ing extracts from market reportsi — 

{a) On the other hand there is no tendency to press 
sales, holders being content to sit out and await events in 
view of the sound statistical position. (Tea.) 

(&) Home railways appear idle and uninteresting with 
a saging tendengy. itlfo or there jobbers have, we learn, 
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recently deserted this u • , 

superior attraction of South^AfricalT^J^*'^'^ 

(c) On Tuesday the Tr,^ i- . “ming companies, 

an easier tendency later developed 

ot the advance has £ iS h S® that some pVt 

on the week by gd. Sb are still hitter 

W Although in most instances ^the 
replacement gives local values a verv fir cost of 

ance. they are .barely maintaiLd anH ^ appear- 

>ve.kea at tha fl„t Ign ofTjS’g p™sare.‘“ “ 

1941 

_ 1" Explain tTMj; /Jxie of tha f^ii 
in simple language, knd use tLm 

Speculative counter • rr^r^,?» • , ^ sentences ;— 

o.e„t ; CarTt-ove, ; Sa’riiTS”" >'»2 ■ Short ship, 
price. '-“ns-n tendency ; S. O. L. : x. d.. 

following passages^; phrases italicised in the 

IS no use pretending that this is 

reason why marHefsare auif/ N . ^ u°5^^ chief 

thanhe war has entered a tiow realises 

military and the economic senfe 

ere even the more 6oW i«vJs®o£«^ 

be expected to tread warily. must 

markets are facing the prospect of a ""“u ®"?Sfesting that 

ol selling-l tried to ex?IaSl?srwe r“u®‘^?‘'^^ 

«c& t;-srsiiL 

'■»<»» tehg perhaps L •nd 

commodity^'^ * market report dealing with any 

1942 . 

1 Re-write in p,a.n iangnage, bn, in as few word. 
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as possible, any three of the following passages lifted 
from Weekly Market Reports ; (Please quote the number 
of the passages against their respective answers)* 

{a) Another week of significant recovery. The 
■Calcutta Stock Exchange experienced, generally speaking 
active trading conditions throughout the week under 
review with prices tending to move up. There have 
been set-backs, it is true, but as pointed out a week ago, 
these are to be welcomed as providing a breathing spell 
in which the position can be consolidated, 

[b] The news of the declaration of war by Germany 
against Russia brought all round rise in prices. The sharp 
improvement in prices, which was noticeable on Monday 
was, however, short-lived, and prices have closed today 
a shade easier. In view of the easier tendency in prices, 
the trend in the near future will have to be watched 
very closely. If the market hold steady at around present 
levels then the outlook should be quite promising. Just 
now it looks as if the market has taken a decision to 
wait and see. 

(c) The Bombay Gold Market has been rather 
uninteresting during the past few days* The slight 
improvement in the quotations last week was due to 
the reports regarding the possibility of a reduction in 
war insurance rates. These have not materialised and 
quotations have thus receded to the former levels. 

{d) The Silver market is overpowered by a stagnation 
worse than any decline in prices. The unusual stability 
of prices shows that speculative interest has wanted ra- 
pidly again. War news has not kindled bullish enthu- 
siasm in the silver market. 

{&) The Bombay raw co.tton market has been active 
on short covering and buying by commission hdilses. It 
is believed that increased mill consumption will not leave 
any surplus of the basic staple varieties. Bnt for the 
continued uncertainty regarding the future course and 
quantity of exports to Jap^n the recovery in raw cotton 
values should be sus^ined. 
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if) The hessian market has had its brief hectic spell 
before the week-end. The tendency this week is evident- 
tly 1 eactiqnary , for an adverse trend in cotton too is es- 
tablished and the bullish weather has broken. 

(g) Short credits have been in abundant supply with 
haroly any demand'; even towards the finish of 1940, 
the customary demand connected with banks window- 
dressing for the annual accounts? did not materialise, 

market opeiKd steadier after 
the holidays* The holiday feeling which continued to 
persist, had a restraining influence. Operators were 
unwilling to enter into tresh commitments with the 
result that prices showed little or no change during 
the week under report. ^ 

^ 2* Explain any live of the following technical terms 

in simple language, and use them in short sentences : — 

Unfunded Debt; Bear raid; B.C Rate; Budlee ; Hed^ 

? Short shipment ; Bucket shop-keeper *. 
Wash sale ; bhort sale ; Long liquidation* V 

3. Write a short market report, covering about two* 
pages ot your answer book, relating to any commodity. 
You are lo report an upward tendency in prices, and 
explain the main causes responsible for it. 

1943 

1. Re-write in plain language, but in as few words 
as possible, any three ol the following passages* (Please 
quote the number of the passages against their respec- 
tive answers). ^ 

(a) Money; Easy, call-rate declining to Further 
decline in Treasury Bill rate, Stcurities quiet but steady, 
ohares, alter earlier steadiness, reacted on profit-taking. 
Sterling exchange quiet. Sterling strong* 

(^)* Jute , Loose jute quiet, sellers being eager, for 
business, Pucca bales also quiet with little business 
passing, Hessians dull at lower rates. Heavy goods 
quiet with little or no business. .. 

(c), The Bombay silver market has not been quiet 
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close. are a shade better towards the 

{d} The reserved attitude of seller-; anri ft... 

regarding- the attacks of locusts in Sind have resuUed 

{/) Xhc volume of turnoirpr ir» * k 

o?^itML‘rSwr.trkee°T“5 “ 

jReplacement costs are very hia? and 1°i 

far ahead as Tune <^elivenes are as 

in ready goods. ’ ' passing has been 

<!,"« “nd idle a»d 

spell LSeAe^eteS^^^h^f 

evidently reactblS Tor'an^^/ tendency this week is 
is established and the bullish wlatheVbroten? 

now going down'^not ^becauSf ^of ^^pern 

Slowed!’ SSJ 1 °" «^'ot?iellingTs' not 

consistent bull liquidation ^eavy and 

over. And so tff ^ liquidation is not yet 

event of untofv’ard wai- deveSpmlnts!°'^“ 
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2. Explain any five of the following : — 

Short shipment, Mandi option. Straddling : Ex-all : 
Equities ; Scrip ; Open market operations, Upset price ; 
Rigging the market ; Jobbers turn. 

3. Write a weekly report of Hapur Wheat Market 
incorporating the following terms : — 

Rates easier, tone bearish, crop conditions very favour- 
able, new crop movement, small-scale arrivals from up- 
country, small, mills buying, -flour market very quiet, 
speculative transactions, regulation of prices, foreign 
reports, undertone steady, strong advices. 

1Q44 

1. Rewrite in plain language, but as briefly as you 
can, any three of the following passages, choosing one 
from each part : — 

Part I. 

{a) The gold section of the Bombay Bullion market 
passed through a near crisis during the week under re- 
view continuous good war news, the. determination 
‘Of the government to go on with anti-inflationary measu- 
res, coupled with the Finance Member‘s warning to specu- 
lators in bullion had already innerved weak holders. 
Reports of sales of good by the authorities supplied the 
Jast push on the inclined plan of prices, 

{b) Though to some extent the decline in bullion 
prices depressed share markets, later on the markets 
improved and definitely steadier conditions were notice- 
able in all the markets with firm tone. There is great 
.'Strength in Textiles and one should not expect any 
material fall in this group under present circumstances. 

Part II, 

(c) The stock exchange held steady in very idle 
'trading to-day with few bright; features here and there, 
including Colvilles among Iron and Steels up is. 6d. at 
l20 shillings. Gilt-edgeds and Industrials occasionally 
tended a shade harder. Internationals and also San 
-Pauls Coftee attracted slight profit-taking. ^ ^ ' 
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(d) On the stock Exchange there was a ve 
session when business was resumed after the 

iT heM H maintained. Gilt-edged w 

n?,; f bidding in ultramar-oil 

lightly offered. Operators are generally awai 
Indian decision and the Budget. ^ 

Part III. 

(e) Throughout the week under review, holic 

prLure^If‘d-1 “ .^ocal sugar market, 

pressure of distressed sales was not so aa<.res 

before, merchants looked with suspicion ali“ mm 

Demand was poor. 
setms to have lost confidenop in 
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•greatly bearish during the week under report. Support 
from bull operators has been totally withdrawn and 
prices have begun to record new iow levels each day. 
To all intents and purposes, an utter demoralization has 
come to prevail in the market. 

(b) Plethoric money conditions continued to prevail 
in the local money market during the week under review 
The demand for money being far short of supply, there 
was no change in money rates. 

fc) Fluctuations on the Bombay Bullion Exchange 
have become limited to some extent. Reports of good 
war news which have now become a regular feature, 
and especially the progress which the Allies have now 
been making in Normandy, have been interpret ted as 
bearish news, and, despite the efforts of some disgruntled 
bulls to rig up the market prices of bullion could not 
move up during the weex under report. 

(d) The general tendency of the Calcutta linseed 
market has remained unchaged throughout, with a firm, 
undertone still in evidence. Up-country centres have 
likewise shown no notable change and despatches appear 
to have been somewhat more frequent against lots 
provided with transport priorities. 

(e) Rather quietly steady conditions have been 
.noticeable in all the Stock Exchanges in this country 
■generally during the week under report. Even on the 
Calcutta share market, which continued to be firm at the 
beginning of the week, prices began to give way towards 
the close, on heavy profittaking. Investors in the 
Bombay market are still hesitant, and show a tendency 

, to avoid commitments. 

2. Write a short market report dealing with any 
commodity. 

1946 

1. Draft a weekly cotton market report. 

2. Explain the phrases italicized in the following 
passage; — 
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fora firm tone 

isew York and the commenc- ment of a new 
norma] duration. British Funds, while a c 
experienced a genera] rise, oversold positi 
the movement, while Home 
generally firmer, the j ' 
the leature. In the Industrial 
opened with sharp rises which i 
or xncreased in the course of the i 
under the American influences, notabJ 
opened and closed with sharp rises 
“f "f f i*-“er, and 


Railways stochs were also 

strength of Great Westerns being 
market dollar shares 
ere either maintained 
sr'; :shares:'^' 
Electric, 

'f textile,, 
recovery 
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